
















Br nena Ree 


; 


i 
‘i 
i 























All the Facts— 


No Opinion 





AUTHORIZED STATEMENTS 
ARE PRESENTED HEREIN, 


THE UNITED STATES DAILY 





ONLY 
BEING 
PUBLISHED WITHOUT COMMENT BY 
MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DISSENT FrRoM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS Is IN SESSION OR ADJOURNED. 


The Anited States Daily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


Executive and Judicial Branches of the Government 











VOL. IV. NO. 75 





Copyright 1929 by The United 


States Daily Publishing Corporation 





e e — | 
Basis Preseribed ~ Gas Tested 


As Fuet for Trucks 


For J oint Rates | Lovee Operating Costs Claimed 


Via Barge Lines 
I. C. C. Determines Charges| 
On Shipments Transported 
Over Baltimore & 
Ohio Railroad. 


Lower Mississippi | 
Points Affected 


New Rates Are Modification of | 
Those Proposed But Not 
Ordered in Previous 
Report. 


Modified bases of divisions of joint 
rail-barge and rail-barge-rail class and 
commodity rates between points on the 


imor i il 1 and lower | 
Baltimore & Ohio Railroac Sls. tae daakaene wa 


Mississippi river points, Mobile, Ala., 
and interior points in Arkansas, Loui- 
siana and Texas, via the barge line of the 
Inland Waterways Corporation, were 
prescribed by the Interstate Commerce 
Commission in a report made public on 


May 28 on further consideration of No. | 


11893, a complaint filed by the Inland 
Waterways Corporation. 

The new bases prescribed represent 
a modification of those proposed but not 
formally ordered in a previous report. 

The conclusions reached in the report 
by Commissioner Joseph B. Eastman, 
dated May 13, follow in full text: 

Based on Bargaining Power. 





Existing rail divisions throughout the 
country are in general the confused 
product of a_ process of bargain and 
trade dating back over many years and 


influenced by a multitude of consider- | 


ations, but governed largely by power. 
They conform to no recognizable rules 
of principles, and their justice and equity 
are roughly proportionate to the degree 
of equality in bargaining power. Our 
own authority over divisions was very 
limited until the Transportation Act, 
1920, and no divisional controversies of 
major importance were brought to us 
for consideration prior to that act. 
point of approach in the public regula- 
tion of divisions,.also, must of necessity 
be quite different from that of the rail- 
roads in their private negotiations, and 
it has been necessary to attempt to de- 


velop principles and system where none} 


have heretofore existed. 

The difficulty of the problem has been 
further enhanced by the difficulty of 
finding, as data are now kept, any ac- 
curate statistical or accounting measure | 
of the differences in transportation con- 
ditions and costs as between carriers or 
groups of carriers. In rejecting divi- 
sional arrangements based on existing 
all-rail divisions, therefore, the barge 
line has presented to us new problems 
of much complexity which affect the rail 
carriers in all three of the great rate 
territories. It is not surprising, there- 
fore, that these problems have required 
time and that there has as yet been no 
final solution of all of them. 

Divisions Vary. he 

In the present case the all-rail divi- 
sions in central territory vary, as indi- 
cated in our prior report, as between the 
different lines. For example, a table in 
defendant’s petition shows that in divid- 
ing the joint first-class rate between 
New Orleans, La., and Youngstown, 
Ohio, via East St. Louis, defendant re- 
ceives $1.42 from the St. Louis South- 
western, $1.37 from the Mobile & Ohio, 
and $1.46 from the Missouri Pacific. It 
also shows that still other divisions are 
received by central territory lines other | 
than defendant, the lowest being $1.22. 

As a compromise defendant is now 
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Alloys for Automobile 
Bearings Are Tested 





Bureau of Standards Sum-) 
marized Results of Studies. 


Research work on bearing bronzes has 
been continued to include those alloys 
commonly used as bushings in automo- 
tive and industrial work, it was stated 
May 28. by the Department of Com- 
merce. This new phase of the study of 
hearing metals was sponsored by the 
Bunting Brass & Bronze Company, of 
Toledo, Ohio, under the research asso- 
ciate plan of the Bureau of Standards. 

The announcement follows in full 
text: 

In this work, as in a previous investi- 
gation, the alloys have been tested for) 
resistance to wear, resistance to repeated | 
pounding, hardness end toughness, and 
studied under the microscope. 


The results of the tests have shown | 


that a close study should be made of each 
installation before specifying the com- 
position of the bearing metal to be used. 
Alloys that would work satisfactorily in 
some installations might not have the 
best properties for other conditions of 
service, 

For example, alloys of low tin, 5 to 7 
pe cent, and high lead, 15 to 20 per cent, 
ave good wearing properties. but could 
not be expected to be satisfactory in in- 
stallations where the bearing metal is 
subjected to excessive pounding. How- 
ever, for cases where extremely hard 
service conditions must be dealt with, the 
alloys high in tin and containing up to 
20 per cent lead have recommendable 
properties. 


The} 








In reporting on the effect of zine in 
these alloys, it was found that the effects | 
of 4 per cent of zinc were generally small 
and could be insignificant in comparison 
with changes in propertics quite readily 
produced in bronzes from variations in 
foundry practice. However, this should 
not be construed to apply to additions of 


In Chilean Experiment. 


-Automobile trucks operating on char- 
coal gas may prove less expensive of 
operation in Chile, than gasoline driven 
machines, the Assistant American Trade 
Commissioner at Santiago, Robert G. 
Glover, informed the Department of 
Commerce, May 28. 

The full text of the statement follows: 

Last summer a _ Panhard-Levassor 
(French) four-ton truck was imported 
and put into freight service between 
Santiago and San Fernando, a distance 
of approximately 140 kilometers. After 
having been in service about six months, 
the owner stated that the operating cost 


}is about one-fourth of what it would be 


if he were using gasoline. 
Charcoal consumption for one trip, 


| that is 140 kilometers, when the truck is 


empty, requires about 40 kilos, and when 
loaded, uses 80 to 90 kilos. The price 
of charcoal in small towns and farms 
ranges from four to seven pesos a bag 
which contains 40 kilos (peso equivalent 
to 12.17 cents). 

With gasoline selling in Chile at the 
present time for about 32 to 35 cents a 
charcoal 
producing gas generators are said to 
have great talking point over gasoline 
vehicles. 


Conferences Planned 
On Trade Practices 
Of Five Industries 


Meetings With Trade Com- 
mission to Cover Range 
Boilers, Cheese, Naval 
Stores and Paper. 

Trade practice conferences of the 


range boiler industry, cheese assemblers’ 
industry, naval stores industry, waxed 


paper industry, and kraft paper industry | 


with the Federal Trade Commission were 
announced May 28 by the Commission. 

The full text, of the Commission’s an- 
nouncement follows: 

Dates for trade practice conferences 
are announced by the Federal Trade 
Commission for the range boiler in- 
dustry, June 4, Washington, D. C., Chair- 
man Edgar A. McCulloch presiding; 
cheese assemblers’ industry, June 7, 
Chicago, Ill., Chairman Edgar A. Mc- 


Culloch presiding; naval stores industry, | 


steam solvent class, June 11, Washing- 
ton, D. C., Commissioner G. S. Fergu- 
son, Jr., presiding; waxed paper in- 
dustry, second conference, June 13, 
Washington, D. C., Commissioner 
Charles H. March presiding. 

A trade practice conference for the 


kraft paper manufacturing industry has | 


been authorized by the commission but 
no time or place has been set. Com- 
missioner William E. Humphrey will 
preside. 
Range Boiler Conference. 

Among practices proposed for dis- 
cussion at the range boiler conference 
are: Inducing breach of contract, secret 
rebates, discrimination in selling prices, 
discrimination in drayage, guaranteeing 
prices against decline or advance, terms 
of sale, and published price lists, Fifteen 
concerns are engaged in the business and 


jare expected to be represented at the 


conference, 
Application for the cheese assemblers’ 
conference was authorized by 19 com- 


panies who are said to handle upwards | 


of 75 per cent of the nation’s supply of 
American or Cheddar and the so-called 
foreign types of cheese of domestic 
manufacture. 

Cheese producing areas of the country, 
according to a report to the Commis- 
sion, are as follows: New England, 
Middle Atlantic, South Atlantic, East 


North Central, East South Central, West | 
South Central, ! 


North Central, West 


| Mountain, and Pacific. 


The conference will be for cheese as- 
semblers of the east and west north cen- 
tral States including Wisconsin, Michi- 
gan, Illinois, Indiana, Ohio, Minnesota, 
Iowa, Missouri, North Dakota, South Da- 
kota, Nebraska, and Kansas. 

It is the belief of the applicants that 
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Change in Basis 
Of Apportioning 
House Rejected 


Senate Votes Down Proposal 
To Exclude Aliens From 
Census Used in Comput- 
ing Representation. 





Provision Accepted 
To Count Radio Sets 


Amendment to Adopt Equal 
Proportions System of 
Allotting Representa- 

tives is Disapproved. 


| Proposals to exclude aliens from the 
census enumeration on which reappor- 
| tionment of members of the House of 


| Representatives will be based were de- 
! 
| and reapportionment bill (S. 312) neared 
| a final vote. 

The vote on the amendment proposed 
|by Senator Sackett (Rep.), of Kentucky 
| to eliminate aliéns from the figures used 


|for reapportionment follows: 

Yeas (29) 
! Republicans (11), Brookhart, Capper, 
| Frazier, Howell, McMaster, Norbeck, 
| Nye, Pine, Robinson of Indiana, Sackett, 
Schall. 

Democrats (18), Barkley, Black, Blease 
| Dill, Fletcher, Harris, Harrison, Hawes, 
Hefilin, McKellar, Overman, Sheppard, 
Simmons, Smith, Steck, Swanson, Tram- 
mell, Tyson. 

Nays (48) 

Republicans (37), Blaine, Borah, Bur- 
ton, Couzens, Deneen, Edge, Fess, Gil- 
jlett, Glenn, Goff, Goldsborough, Gould, 


| Johnson, Jones, Kean, Keyes, LaFollette, 
| McNary, Metcalf, Moses, Norris, Patter- 
son, Reed, Shortridge, Steiwer, Thomas 
of Idaho, Townsend, Vandenberg, Wal- 
cott, Warren, Waterman, Watson. 


Connally, Copeland, King, Randsdell, 

Stephens, Wagner, Walsh of Massachu- 

setts, Walsh of Montana, Wheeler. 
Paired (8) 

Allen (R.), Yea, with Oddie (R.), Nay. 
| Glass (D), Yea, with Bingham, (R.), 
Nay. 

George (D.), Yea, with Phipps, (R.), 
Na. 

Robinson D.),, of Arkansas, Yea, with 
Tydings (D.), Nay. 

Not Voting (10) 

Republicans (3), Cutting, Dale, Smoot. 

Democrats (6), Bratton, Caraway, 
Hayden, Kendrick, Pittman, Thomas of 
' Oklahoma. 

Farmer-Labor (1), Shipstead, 

The Senate incorporated into — the 
measure, which is a statutory provision 
| for all future decennial censuses and for 
| automatic reapportionment by the Presi- 
|dent according to those censuses, an 
amendment directing tHe counting of 
| radio receiving sets in the United States. 
Equal Proportions Rejected. 
| The Senate also rejected, by a vote 

of 52 to 36 an amendment to have the 
| system of equal proportions employed. 

Under this plan, unassigned Representa- 

tives would be apportioned to States 

' where the remainder of persons does not 
make up the quota required for a Repre- 
| sentative but where this remainder is 
|larger in proportion to the total popu- 
lation of the State than the ratio of a 
similar remainder in another State to 
| that State’s population. 

“Those who want to split hairs on con- 
stitutional questions can, but every Sena- 
tor is justified in voting to exclude 
' aliens because it is best for the country,” 
asserted Senator Heflin (Dem.), of Ala- 
bama, who opened the third day of dis- 
cussion on the Sackett amendment. 

“Aliens are terrorizing the country. 
iI would deport them after the census 
| finds out how many there are,” he said. 





by a vote of 48 to 29. ae 
Senator Harrison (Dem.), of Missis- 

sippi, proposed an amendment which pro- 

vided that in the event a constitutional 
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Developments in Business Methods 


Of Marketing in United States Studied 





Capital Requirements Reduced by Buying for Immediate 
Needs, Reports Committee on Recent Economic Changes. 


Utilization of radio broadcasting for 
advertising purposes has been one of the 
strongest influences toward rapid expan- 
sion of the radio industry from 1922 to 
1928, it was stated, May 27, by the Com- 
mittee on Recent Economic Changes of 
the President’s Unemployment Confer- 
ence, in a study on marketing. prepared 
by Prof. Melvin T. Copeland, director of 
the bureau of business research, Har- 
vard University. 

The business of the country in 1927 
was handled, it was explained by Pro- 
fessor Copeland, with “more than $1,- 
000,000,000 less capital and credit than 
would have been required if the 1922 
inventory ratios had prevailed in 1927.” 

The full text of the statement sum- 
marizing Professor Copeland’s conclu- 
sions, follows: 

The decreasing volume of advance or- 
ders and the improvement of transpor- 
tation together ‘vith the exercise of mer- 
chandising ingenuity by manufacturers 
and merchants, have brought profound 
changes in answer to shifting tastes and 
increased buying power of the American 
veople, Professor Copeland 


believes. | 
zine when other impurities are present, |These shifts have made some industries | 





| prosperous, and have brought depression 
to others. 

Changes in demand, changes in retail 
itrading areas, hand-to-mouth buying, 
‘changes in distribution, cooperative mar- 
keting, installment selling, and advertis- 
|ing have been under exhaustive study for 
‘more than a year by Professor Copeland 
‘and experts of the National Bureau of 
|Economic Research, covering the period 
{since 1920. The studies have been car- 
ried on for the Committee on Recent 
Economic Changes, which has analyzed 
‘them in making a critical appraisal of 
economic developments making for sta- 
bility and instability. 

| Old buying habits have given way to 
\a rapid and general acceptance of new 
types of merchandise, both new products 
land improved types of old products, Pro- 
|fessor Copeland points gut. 

New emphasis has been placed on 
style. The rapidity of fashion changes 
necessitated considerable readjustment in 
many large-scale plants. Along with 
the changed operating methods has come 
greater intensity in sales effort, and sep- 


(Continued on Page 12, Column 7.) 


| feated in the Senate May 28 as the census | 


Democrats (11), Ashurst, Broussard, | 


Senator Heflin was the only speaker on | 
the amendment before it was rejected 


Standards Approved 
For Canned Products 


Senate Committee Favors Bill 
To Regulate Contents. 


Authority is given to the Secretary of | 


prgengse: te to promulgate standards as 


to the quality and fill of canned foods, in | 


a bill (S. 1138) favorably acted upon 


May 28 by the Senate Committee on | 


Agriculture and Forestry. The meas- 
ure, which will be reported to the 
Senate, and recommended for ap- 
proval, is in the form of an amendment 
to the Pure Food and Drugs Act of 1906. 
The Committee also ordered a favorable 
|report on a bill (S. 1142) continuing dur- 
|ing the fiscal year, 1930, Federal aid in 
rehabilitating farm lands in areas de- 
| vastated by the floods of 1927. 
| It was agreed by the Committee to 
\eall on officers of the Government and 
| Red Cross to testify on the Nye bill (S. 
1175) authorizing an appropriation of 
$200,000,000 to send millions of bushels 
of wheat to China. 

The author of the measure, Senator 
| Nye (Rep.), of North Dakota, declared 





Law Enforcement Commission 


| Is Instructed by President 


Personnel and for Taking Up Consideration of 


| Chairman Wickersham Outlines Plan for Organization of 
| Problems to Be-Studied. 


President Hoover’s National Law En- 
| forcement Commission held its initial 
|meeting in the Cabinet Room at the 
| White House Executive Offices and, after 
a brief session, adjourned to meet later 
in the day in the anteroom of the At- 
torney General’s office in the Depart- 
ment of Justice. ‘ 

The first meeting of the commission, 
which was attended by all 11 members, 
including the chairman, George W. Wick- 
ersham, of New York, Attorney General 
in the Taft Administration, was confined 

| solely to the delivery of addresses by 


President Hoover, Mr. Wickersham and’ 


| the Attorney-General, William D. Mit- 
| chell. \ 
President Hoover, in his address, de- 


| United States. He expressed the hope 
'that the Commission shall secure an ac- 


curate determination of fact and cause, | 


to be followed by constructive, coura- 


'geous conclusions which will bring pub- 
lic understanding and command support 
of its solutions, 

| Replying to the President’s remarks, 
{Mr. Wickersham said the Commission 


approached its task “with a profound | 


| realization of the importance and with 
‘minds open to consider on their merits 
;all intelligent suggestions from unpre- 
| judiced sources.” 

Attorney General Mitchell pledged the 
‘full cooperation of the Department of 
| Justice and offered to place at the dis- 
| posal of the Commission all facilities of 


|that his proposal would have the double |clared that the American people are! all governmental agencies. He expressed 


|effect of relieving starvation conditions 
in China and removing from the Ameri- 
leon market about 100,000,000 bushels of 


|surplus wheat. About half of the funds 


| .: 
| [Continued on Page 2, 


‘Economy Campaign 
| Stimulates Recovery 


_ Of Metal From Waste 


Column 1.) 


. e 


|More Than 5,000,000 Tons 
Of Iron Saved in Last Year 
Besides Copper, Lead 
Aluminum, and Zine. 


The recent movement to reduce costs 


| in the waste or “secondary” metal indus- 
| try, which now has an annual turn-over 
| estimated: at more than 1,000,000,000, the 
| Bureau of Mines stated May 28. 

Figures used in the statement show 
that more than 5,000,000 tons of scrap 
iron exclusive of renovated equipment, 
nearly 500,000 short tons of secondary 
copper, almast 300,000 short tons of sec- 
ondary lead, nearly 50,000 short tons 
of secondary aluminum, and over 3,000 
short tons of secondary nickel are Te- 
covered annually. Other metals recov- 
ered from waste material, it was pointed 
out, are secondary zinc, secondary tin, 
secondary antimony, and old gold and 
silver. 

The full text of the statement, a re- 
view of a report issued by the Bureau 
of Mines, follows, 

The collection of waste material is an 
established branch of industry. It in- 
volves the collection, sorting, and ship- 
| ment of waste having an estimated value 
|of more than a billion dollars yearly; it 
has advanced in efficiency, honesty, and 
usefulness, and is growing rapidly. 

Metals Are Recovered. 

“Secondary metals” are those recov- 
|ered from scrap metal, sweepings, skim- 
mings, and drosses, and are so called to 
distinguish them from metals derived 
directly from ores which are termed 
“primary metals.” The distinction does 
not imply that secondary metals are of 
inferior quality, for metals derived either 
from ore or from waste material vary in 
purity and in adaptability to use in 
making certain products. 

The waste metal industry and its prob- 
lems of salvage, refining, and economic 
use are receiving more attention than 
ever before. The problems are no longer 
viewed academically by many large con- 
sumers of metals, as there is the vital 
necessity for economy in many branches 
of business. The American Institute of 
Mining end Metallurgical Engineers con- 
sidered the problems of scrap metals and 
wastes sufficiently important to have va- 
rious papers on those subjects prepared, 
presented, and discussed at a recent an- 
nual meeting held in New York. 

The movement to reduce costs in the 
last few years has stimulated coopera- 








| [Continued on Page 12, Column 1.] 


Lower Rates Are Proposed 
On Soft Coal From Ports 


A finding by the Interstate Commerce 
Commission that interstate freight rates 
on,tidewater bituminous coal from ports 
served by the New York, New Haven & 
Hartford Railroad, Central Vermont 
| Railway, and Boston & Albany Railroad 





|to local destinations on those lines in | 
| New England are unreasonable is pro- | 


posed by Attorney Examiner Paul O. 
Carter in a report made public on May 
28 in No. 21121, State of Connecticut v. 


New York, New Haven & Hartford Rail- | 


road Company et al. In place of the 
|present rates the examiner proposes a 
| mileage scale beginning at 70 cents per 
ton for 5 miles and under and ranging 
jup to $1.95 per ton for 195 miles. 





Government 


| Holiday 








AS The United States 
Daily is not published 


on Government Holidays, 
there will be no issue 
Memorial Day, May 30. 


| 





deeply concerned over the alarming dis- 
obedience of law, the abuses in law en- 
| forcement and the growth of organized 
| crime, which has\spread in every field of 
evil-doing and in every part of the 


Corporation to Operate 
Muscle Shoals Proposed 


Creation of a corporation to operate 
Muscle Shoals is provided in a resolu- 
| tion (S. J. Res. 49) introduced in the 
Senate May 28 by Senator Norris 
(Rep.), of Nebraska. 


The resolution is almost identical with 
the Muscle Shoals bill passed by the 
Seventieth Congress and nullified by a 
“pocket veto” by President Coolidge. 


Few Fatal Accidents 





ee 
| Greene, Hale, Hastings, Hatfield, Hebert, | has stimulated cooperation and research | In British Aeronautics 


Air Transport Lines Said to 
Have Had No Fatalities 
In Four Years. 





One fatal accident involving passeng- 


ers. for every 1,762,500 miles flown over 
regular air transport routes in England, 
was reported by the Consul General at 
London, Albert Halstead, the Depart- 
ment of Commerce stated May 28. The 
full text of the Department’s statement 
on the Consul’s report follows: 

Although civil aeronautics in Great 
Britain may not have attained the de- 
gree of development noticeable in some 
other countries, the growth of interest 
in this form of travel may be expected 
to lead to its expansion in the near 
future. Thirteen subsidized light air- 
plane clubs are in existence in England, 
and five other clubs have been started in- 
«lependently of government aid. This com- 
pares with 25 clubs in Canada, six in 
Australia, six in India, and five in South 
Africa. At the end of 1928 the mem- 
bership of the English clubs stood at 
3,288. 

Up to the end of December, 1928, pay- 
ing passengers traveling by the British 
regular-air transport services operating 
from England, numbered 118,816, with 
a loss of 13 passengers in four fatal 
accidents in the course of 7,050,000 miles 
of flying. This gives a rate of one fatal 
accident involving passengers for every 
1,762,500 miles flown. There has been no 
fatality for over four years. During the 
past seven years close to 400,000 people 
have been given “joyrides” in England, 
mainly by itinerant operators. Only one 
paying passenger has been killed in this 
period. 

Over 60 towns in Britain have so far 

responded to the request of the Air 
Council to consider the establishment of 
municipal airports. Forty-eight towns 
have selected sites and submitted them 
to the Air Ministry for official inspection 
and technical advice. Another 14 towns 
are occupied in selecting sites, and many 
others are interesting themselves in the 
Liverpool, Birmingham, Hull, Leeds, 
possibilities. Towns like Manchester, 
Sheffield and Cardiff are displaying a 
keen spirit in encouraging the develop- 
;ment of local flying activities in order 
to be well established on the air map of 
England when the advance in aeronau- 
tics Jeads to regular internal services. 








Tax on Motor Buses 
| In Iowa to Be Tested 


Supreme Court to Review Rul- 
ing of State Tribunal. 


| ee rabiatee 
| The judgment of the Supreme Court 
_of Iowa in the case of The Iowa Motor 


Vehicle Association et al. v. Board of 
Railroad Commissioners of the State of 
| Iowa, etc., et al., No. 841, will be re- 
| viewed by the Supreme Court of the 
United States. The Court announced on 
May 27 that probable jurisdiction had 
been shown in the case. 

This case questions the validity of 
chapter 252-A2 of the Iowa code of 1927, 
|which purports to impose against ap- 
|pellants as public motor carriers op- 
|erating over regular routes or between 
fixed termini, a ton-mile tax for the 
|maintenance and repair of highways. 
No similar tax is imposed against other 
| public motor carriers, nor private motor 
|earriers, nor against other commercial 
| motor vehicles, the jurisdictional state- 
}ment declares, even when the last two 
| operate over similar regular routes or 
between the same fixed termini. 

The appellants contend that the tax 
is arbitrary and unjustly discriminatory, 
and that it abridges, as to them, priv- 
ileges and immunities which are granted 
| to otwer citizens of the United States, 





,; the hope that the Commission’s efforts 
| would result in giving the Department of 


| Justice basis for distinct improvement | 
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| Acquisition by Navy 3 
Of German Patents 
For Radio Explained 


Alien Property Custodian 
Was Paid $1,690 for 106 
Inventions, Says Lieut. 
Commander Dodd. 

For its entire radio patent holdings, 


‘including the fundamental Schloemilch 
Von Bronk tuned radio frequency device, 





seized during the World War by the| 


| Alien Property Custodian, the Depart- 
|ment of the Navy paid only $1,690 to the 
Custodian, the Senate Committee on In- 
terstate Commerce was informed, May 


28, by \Bileutenant. Commander Harold 
Dodd, in charge ofthe patents section 
of the office of the Judge Advocate Gen- 
eral of the Navy. 

Testifying in the inquiry into Navy 
radio patent holdings incident to the 
hearing on the Couzens Bill (S. 6), which 
would create a federal communications 
commission, Commander Dodd said the 
Government now holds 55 former Ger- 
man radio patents. Originally, he said, 
106 patents were acquired from the Alien 
Property Custodian, but the number has 
been decreased by the expiration of pat- 
ent rights, 

Purchases Made in Two Lots. 

‘The first lot of radio patents, said the 
witness, were purchased February 6, 
1919, for $500, at private sale from the 
Property Custcdian, The remainder was 
acquired, April 10, 1919, for $1,190, In 
this group, he said, was the Von Bronk 
patent, performing the same function as 
the Alexanderson patent, controlled by 
the Radio Corporation of America. 
Basically the patents are identical, he 
said, and are employed in every receiv- 
ing set. e 

The chairman of the Committee, Sen- 
ator Couzens (Rep.), of Mich., asked how 
the sales price to the Navy was arrived 
jat. Commander Dodd responded that the 
Property Custodian is arranging to re- 
| imburse the original owners of the pat- 
jents under special legislation and in ex- 








| [Continued on Page 2, Column 7.] 
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'Taxi Service Offered 


| By Planes in England 


|Rates Per Mile Fixed for Trips 
To Any Place in Europe. 





| Air taxi service from Manchester 


| Municipal Airport has been opened by a! 
private company, according to a report | 
from the American Vice Consul at Man- | 


| 


ichester, England, Wallace E. Moessner, 


;made public on May 28 by the Depart- | 
The Department’s | 


ment of Commerce. 
|statement fellows in full text: 
| _A fleet of modern aircraft operated by 
licensed pilots are made available for 
the transportation of both passenger and 
merchandise to any place in Great Brit- 
ain or on the continent of Europe. 
| Planes to carry one, three, five or eight 
passengers, together with their luggage, 
may be obtained at any time on short 
notice. » 
An additional eonvenience is provided 
| by the company in the way of automo- 
biles to convey both passengers and mer- 
chandise from any part of the city to the 
airport free of charge. Passenger fares 
‘have been announced by the company as 
follows: Single passengers, 1 shilling 
3 pence (30 cents) per mile, each person; 
two passengers, 1 shilling (24 cents) per 
‘mile, each person; and for parties of 
eight special rates will be quoted on ap- 
plication. Ar 

However, rates wake the basis of a re- 
turn journey inasmuch as the passengers 
, traveling only one way will be charged 
jfor the mileage both ways, Free waiting 
jtime of one hour is allowed where the 
one-way journey is 50 miles or more; two 
hours for a journey of 150 miles; and 
| three hours for a journey of exceeding 
250 miles; thus allowing time for brief 
business or other transactions. 
| Passengers are allowed 30 pounds each 
of luggage free of charge, Parcels not 
| exceeding 4% cubic feet will be carried 
| for 1 shilling 4 pence (32 cents) per 
|mile, if weighing less than 200 pounds; 
not over 600 pounds, 2 shillings 4 pence 
(57 cents) per mile; and for over 2.000 
[epends rates will be quoted on applica- 
ion, 





S6MATTERS of information are 


reports of great interest to all who 
seek to improve their own methods 
of .ducetion.” 


included in all government 


—Rutherford B. Hayes, 
President of the United States, 
1877—1881 
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Tariff Measure 


Passes House by 
‘Vote of 264 to 147 


Approval Follows Failure of 

| Motion by Mr. Garner to 

Recommit Bill to 
Committee. 


‘Flexible’ Portion 
Of Plan Retained 


Name of “Customs Court” Re- 
tained for Tribunals 
Already Bearing That 
Designation. 





By a vote of 264 to 147 the House on 
May 28 passed the tariff bill (H. R. 2667). 

Passage followed the failure of a mo- 
tion to recommit the bill to the Ways 
and Means Committee, made by the mi- 
nority leader, Representative Garner 
(Dem.), of Uvalde, Tex. The vote on the 
motion to recommit was: yeas 157, and 
nays, 254. 


Flexible Provisions Retained. 
The motion to recommit moved for 
| Striking out the so-called “flexible” pro- 
visions of the tariff bill and to substitute 
in their place a fact finding tariff com- 
|mission which should have for its func- 
| tion the ascertainment of the differences 
in costs of production between industries 
in the United States and abroad. 


The vote on the bill followed a final 
day. of amendments. One of the amend- 
ments adopted retains the name of Cus- 
| tons Court for the courts already bearing 
that title. The original bill would have 
called it a board of appraisers. (The 
full text of the amended paragraphs will 
|be found on pages 4, 10, and 11.) 

The vote on the tariff bill, by yeas and 
nays, was as follows: 


Republicans for (244): 


Ackerman, Adkin&, Aldrich, Allen, An- 
drews, Arentz, Bacharach, Bachmann, 
Bacon, Baird, Barbour, Beedy, Beers, 
Blackburn, Bohn, Bolton, Bowman, Brand 
of Ohio, Brigham, Britten, Browne, 
Brumm, Buckbee, Burdick, Burtness, 
Butler, Cable, Campbell of Pennsylvania, 
Carter of California, Carter of Wyoming. 

Chalmers, Chase, Chinnbloom, Clancey, 
Clarke of Maryland, Clarke of New York, 
|Cochran of Pennsylvania, Cole, Colton, 
| Connolly, Cooke, Cooper of Ohio, Cooper 
lof Wisconsin, Coyle, Craddock, Crail, 
Cramton, Crowther, Culkin, Dallinger, 
Darrow, Davenport, Dempsey, Denison, 
|De Priest, Dickinson, Dowell, Dunbar, 
Dyer of. Missouri, Eaton of Colorado, 
Eaton, of New Jersey, Elliott, Ellis, 
Englebright, Estop, Esterly, Evans of 
California, Fenn, Fish, Fitzgerald, Fort, 
Foss, Freer, Free, Freeman, French, 
Garber of Oklahoma, Garber of Virginia, 
Gibson, Gifford, Glynn, Graham. 

Hadley, Hale, Hall of Ill., Hall of Ind., 
Hall of N. D., Hancock, Hardy, Hartley, 
Haugen, Hawley, Hess, Hickey, Hoch, 
Hoffman, Hogg, Holaday, Hooper, Hope, 
Hopkins, Houston, Hudson, Hughes, Wil- 
liam H. Hull of Ill., Irwin, James, Jen- 
kins, Johnson of Ill., Johnson of Ind., 
| Johnson of Neb., Johnson of S. D., John- 
}son of Wash., Johnston of Mo., Jones of 
|N,. C,, Kading, Kahn, Kayner, Kearns, 
| Kelly, Kendall of Ky., and Kendall of 
|Penn., Ketcham, Kiefher, Kiess, Knut- 
|son, Kepp, Korell, Kurtz, Lampert, Lang- 
\ley, Lankford of Va., Leatherwood, 
| Leavitt, Leech, Lehlbach, Letts, Luce, 
| McClintock of Ohio, McCormick of IiL., 
McFadden, McLaughlin, McLeod, Mass., 
Magrady, Manlove, Mapes, Martin, 
Menges, Meritt, Michaelson, Michener, 
| Miller, Moore of Ohio, Morgan, Mouser, 
| Murphy, Nelson of:Me., Nelson of Wis . 
| 





Newhall, Newton, Niedringhaus, Palmer, 
Parker, Perkins, Pittenger, Porter, Hu.- 
court J. Pratt, Ruth Baker Pratt, Pritcn- 


(Continued on Page 3, Column 2.] 


| Chaivannaas Selected 
For Oil Conference 


M. L. Requa Also to Represent 
Federal Government. 


Mark L. Requa, of California, Direccor 
General of the Oil Division of the Fuel 
| Administration in war time, will preside 
as chairman at the conference of Gov- 
jernors of the oil-producing States and 
|the representatives of the oil indus.ry, 
called by President Hoover to be held at 
|Colorado Springs, Colo., on June 10. 


| Announcement to this effect was made 
jon May 28 by the Secretary of the In- 
terior, Ray Lyman Wilbur, as chairman 
of the Federal Oil Conservation Board. 
|He stated that the conference will have 
;no authority to write a binding oil con- 
| servation compact. 

| The announcement, in full text, fol- 
| lows: 

| Seeretary Wilbur, on May 28, sent a 
|telegram to Mark L. Requa, in Cali- 
| fornia, asking him to be present at and 
to preside as chairman of the oi! confer- 
ence called by the President and to be 
| held at Colorado Springs, Colo., begin- 
ining June 10. He asked Mr. Requa im~- 
mediately to take the Government oath | 
and to act on that occasion as the repre- 
sentative of the Government. Mr. Requa 
accepted and was sworn in, 

Secretary Wilbur will himself be pres- 
}ent at the conference when it is opened, 
| will aid in its organization and then will 

turn it over to those who constitute it, 

| Mr. Requa is a mining engineer, a re- 
| tired ml operator, and was Director Gen- 
jeral of the Oil Division of the United 
|States Fuel Administration during the 


| [Continued on Page 2, 
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Procedure in House 
After Vote on Tariff 
Is Subject of Debate 


Action Sought on Measures 

Providing for Short-term 

’ Treasury Issues and Af- 
fecting French Debt. 


The order of business which the House 
will follow after the disposal of the tariff 
bill (H. R. 2667) was the subject of de- 
bate in the House May 28. 

Representative Tilson (Rep.), of New | 
Haven, Conn., the Majority Leader, ob- 
tained unanimous consent to dispense | 
with the usual calendar Wednesday. He | 
asked further that the House consider 
such bills as the Committee on Ways 








|General, in charge of prosecutions of 


| when the White House made public cor- 


| half, 


Resignation of Mabel W. Willebrandt | 


Is Accepted by President Hoover 





Assistant Attorney General Gives Up Federal Position, to 
Accept Offer From Aviation Corporation. 





lied enterprises. It offers me, therefore, 
a field of constructive legal work, where 
every step of progress will be of wide- 
spread service. I want to accept Avia- 
tion’s offer. I ask you, therefore, to 
please accept my resignation, relieving 


President Hoover has received and ac- 
cepted the resignation of Mrs. Mabel 
Walker Willebrandt, Assistant Attorney 


prohibition, narcotics and customs viola- 
tions, 

This was made known on May 28,;June 15. 

“I genuinely regret leaving official 
connection with the accomplishments of 
your administration. I have given, how- 
ever, more than seven years to public 
service, and I trust my helpfulness to 
you may not cease when I become just 
a private citizen. To have had a small 
part in your election will always be-a 


respondence between the President and 
Mrs. Willebrandt regarding the resigna- 
tion. 

President Hoover, it was stated orally 
at the White House May 28 on his be- 
in commenting on Mrs. Wille- 
brandt’s resignation, heitds that she has 


me, if possible, from active duty by} 








Information Sought 
Of Law Is Inst 


| On Operating Costs 
_ Of Air Mail Lines 


Post Office Department Pro- 
poses to Place Transport 
Changes for Service 


On Sound Basis. 


_Information on.operating costs of va- 
| rious air mail lines and other'factors en- 
| tering into the business of carrying the | 
|mails upon which to base a: revision, of 
pay rates to the operators, will be sought 
in a questionnaire to be prepared by the 
| Post Office Department and submitted to 
| the contractors as the result of a confer- 
;ence between them and the Postmaster 
General, Walter S. Brown. The meeting, 
| which was held May 27, will be followed 


and accomplishment in the work of law 
enforcement, 

Following the meeting at the White 
House, Mr. Wickersham stated orally 
that the Commission‘ would go imme-| 
diately to the Department of Justice, ; 1 





established. 
“There we will sit down,” 


reference to the particular subjects each | 
member of the Commission has in mind, | , 
to see what is the most important sub- 


Commission for Study of Enforcement 


Chairman Wickersham Outlines Procedure for Organiza- 
tion and Investigation of Problems to Be Considered. 


[Continued from Page 1.] 


sity for the creation of this Commission 
and the extraordinary universality of ap- 
proval of its membership are in them- 
selves evidence of the responsibilities 
that lies upon you and of the great pub- 


where temporary headquarters have been| that you may succeed. I do pray for the 
success of your endeavors, for by such 


‘ 
he said,|‘success you will have performed one of 
“and talk over our work, with especial: th 


lows: 


been a-most effective official of the Fed- 
eral Government. Mrs. Willebrandt, the 
President feels, has shown the utmost 
devotion and ability in her position in 
the Department of Justice. 


President Hoover, it was stated further 


and Means might present for considera- 
tion. This consent was refused. 

The principal measures in question, it 
was brought out, were one (H. R. 1648) 
to authorize the Secretary of the Treas- 
ury to issue short-term certificates at 
less than par or at a discount, and ajin his behalf, holds that there is no 
joint resolution (H. J. Res. 80), authoriz-| truth whatever in published reports re- 
ing the Secretary of the Treasury to/| garding a disagreement between Mrs. 
postpone the demand date for payment; Willebrandt and the Attorney General, 
of $400,000,000 from France, due August | William. D. Mitchell, or between Mrs. | 
1, for war supplies, in case the French} Willebrandt and the President. The 
Government before the date of the ma-| President was represented as saying that 
turity of this debt ratifies the French| Mrs, Willebrandt remained after March 
debt agreement, which includes provision | 4 jn her present position at a great per- 








i 


source of great satisfaction to me and ject to which we should first address 


ourselves. i 

“If we can get a concensus of opinion | 
on any subject, then we will take up! 
first that particular subject. It becomes 
a question of selection and proportion 
as to which we shall first address our- 


in my own belief the way I have served | by a meeting of the Contractor's com- 
my country best. The solution of the | Suen, May Fa a further con- | 
problem of lawlessness is sure in your | The full text of a akoniinn made pub- 
hands, and I relinquish the prisons work | };, by the Department on the meeting | 
Masry a sense of oe in having | follows: | 
ad the Bureau made a major s-ientific| The , 
sae i | e cost to the Government by pay- 
ee eee my friend, San-| ments to contractors for the transpor- | 
Th aa as 9 Sand division i | tation of air mail must be reduced and 
e tax Work in my division is well | carrying rates readjusted to a sound| 
organized and up to date, and will carry | basis, Postmaster General Walter F. 
apy ere: pct pron my ns ee declared at a conference of air 
N f my appreciation of | mail contractors from all 
your friendship and real gratitude for country. a ee 
your national service, I am, 


“We will take up immediately the | t 
question of organization and the person- 
nel we will have to' have, which, I think, 
we can decide upon in the next three or 
four days. I think we shall remain in 
Washington until the end of this week. 


Readjustment Sought. “We will have permanent headquarters 


touch very closely the Department of 
Justice, and naturally we have a very 
earnest desire that the Commission’s ef- 
forts will result in giving to the De-|! 
partment of Justice a basis for distinct | 
ablven ton improvement and accomplishment in the 


sion’s work, the Department of Justice 
can be counted on to cooperate with you 
to the fullest extent, and I desire to 
place at the disposal of the Commission 
every facility of every agency of the 





, for the war supplies. sonal sacrifice to herself at the request 
Action Urged on Mesures. 
Mr. Tilson said that he would like to/ 
have the House take up these measures | 
May 29. The Committee on Ways and 
Means, he said, expected to consider 
them in the morning prior to the session 
of the House. coe 
Objection was made by the Minority 
Leader, Representative Garner (Dem.), 
of Uvalde, Tex., who said that both these 
proposals were too important to be 
brought before the House without more 
time for the members to study them. | 
Representative Hastings _(Dem.), of 
Tahlequah, Okla., said he objected to the | 
lessening of any of the demands on the} 
French Government. He asserted that | 
the United States had already reduced | 
the French debt enough, Time to con-| 
sider this proposition should be given | 
the House, he declared. 


Recess Is Discussed. | 


“I see no necessity for passing this | 
resolution tomorrow,” said Mr. Garner, | 
referring to the joint resolution for the! 
postponement of the payment on the, 
French army supplies. He said that it | 
is suggested that because the House will 
recess it is necessary to pass it, and | 
asked that the matter be left over until 
there was some certainty that the House 
would recess. eal 

Mr. Tilson explained that the joint | 
resolution had rothing to do with the| 
French debt agreement but merely post- | 
poned the demand on the French Goy- 
ernment in case the debt agreement, | 
which included profision for the army | 
supplies payments, 
French Parliament. 


Mr. Garner asked about other busi- | 


ness before the House, in 
the reapportionment bill. 
tionment bill and the proposal to post- 


particular | 


pone the operation of the national origins | 


clause of the Immigration Act were two 
measures which the House “has to await 
from the Senate,” replied the Majority 
Leader. . 

Representative Rankin (Dem.), 
Tupelo, Miss., asked Mr. Tilson if the 
House might not recess over Memorial 
Day to enable some of the members to 
fulfill engagements to deliver Memorial 
Day addresses. 

Mr. Tilson responded that the House 


could probably adjourn if it disposed of | 
the business that would be brought be- | 


fore it. Mr. Rankin said that this 
sounded like a threat. Mr. Tilson said | 
it was not. 





Standards Approved 


For Canned Products 





Senate Committee Favors Bill 
To Regulate Contents. 


[Continued from Page 1.1 

sought for, it.was estimated, would be 
needed for transportation expenses. 

The proposed amendment to the Pure 
Food and Drugs Act follows in full text: 

Fifth. If it be canned food and falls 
below the standard of quality, condition, 
and/or fill of container, promulgated by 
the Secretary of Agriculture for such 
canned food, and its package or label 
does not bear a plain and conspicuous 
statement prescribed by the Secretary 
of Agriculture indicating such canned 
foods falls below such standard. For 


the purposes of this paragraph, the words | 
“canned food” means all food which is in | 


hermitically sealed containers and is 
sterilized by heat, except meat and meat 
food projects which are subject to the 


provisions of the meat inspection act of | 
March 4, 1907 (Thirty-fourth Statutes, | 


and 


page 1260), as amended, 
canned milk; the word “class 
is limited to a generic product for which 
a standard is to be established and does 
not mean a grade, variety, or species of a 
generic product. 

The Secretary of Agriculture is au- 
thorized to determine, establish, 
promulgate, from time to time, a rea- 


except 


sonable standard of quality, condition, | 


and/or fill of container for each class of 
canned food as will, in his judgment, 
promote honesty and fair dealing in the 
interest of the consumer, and he is au- 
thorized to alter or modify such stand- 
ard from time to time as, in his judg- 
ment, honesty and fair dealing in the 
interest of the consumer may require. 
The Secretary of Agriculture is further 
authorized to prescribe and promulgate 


from time to time the form of state- | 
ment which must appear in a plain and | 


conspicuous manner on each package or 


label of canned food which falls below | 
the standard promulgated by him, and | 
which will indicate that such canned food | 
is 


falls below such standard, and he 
authorized to alter or modify such form 
of statement, from time to time, as in 
his judgment may be necessary. 

In promulgating such standards and 


forms of statements and any alteration | 
or modification thereof, the Secretary | 
of Agriculture shall specify the date or 
dates when such standards shall become 
effective, or after which such statements 


shall be used, and shall give public 


notice not less than 90 days in advance 
of the date or dates on which such stand- | 


ards shall become effective or such state-| step. As a result of its deliberations | members of national legislatures of for- 
ments shall be used. Nothing in this | State legislatures might take action lead-| eign countries, would be amended by a/| 
paragraph sisall be construed to au-| jing to uniform legislation and the ac-| proviso restricting it to the legislatures 


thorize the manufacture, sale, shipment, 
or transportation of adulterated or mis- 


branded foods, 





a 


| of the Attorney General. 
| Mrs. Willebrandt has had an extraordi- 


| fore that he could well ask her to make 


were ratified by the | 


The reappor-| 


of | 


means and | 


and | 


“Faithfuly yours, 
(Signed) 


“MABEL WALKER WILLEBRANDT.” 
The President’s letter of acceptance 
dated May 28, follows in full text: 
My Dear Mrs. Willebrandt: I have re- 


The President feels, it was stated, that 


nary offer to engage in the private prac- | 
tice of law and he does not, feel there-| 


further sacrifice. 


In view ‘of the very great opportunity | 
After March 4, the President was rep- 


which has come to you for reentry to 
resented as saying, Mrs. Willebrandt | private practice of the law, and in view | 
suggested several changes in the opera- | Of the seven years of sacrifice you have 
tion of the Prohibition Enforcement Di- | already made to public service, I do not 
vision of the Department of Justice, 
which changes have been adopted. 

The President, it was also said, feels 
that Mrs. Willebrandt deserves public 
recognition for eight years of public 
service at a sacrifice. ; 

The Attorney General, William D. 
Mitchell, made the following statement e 
regarding the resignation: special problems, ; 

“I am very sorry that Mrs. Wille-| I cannot, however, allow this oppor- 
brandt has concluded to leave the serv- tunity to pass without an expression 
ice of the Government. |of the indebtetiness of the American 

“She tendered her resignation with| People and of the Government for so 
the other Assistant Attorneys General al 
on March 6. I declined to accept it, and The position you _have held has been 
have hoped she could be persuaded to, one of the most difficult in the Govern- 
remain. e ld not | 

“Our relations here have always been | conducted with such distinguished suc- 
most cordial, and during my service asicess by one of less legal ability and 
Solicitor General I acquired great re-| moral courage. Yours fraternally, 
spect for Mrs. Willebrandt’s attain-| (Signed) HERBERT HOOVER. 
ments as a lawyer. —_——_—_ 

“I can understand, however, how one 
who has devoted so many years to dis- 
interested public service may yearn for 


‘Resolution to Change 
7 Sr WUE Setter of resigna- | Senate Rule Modified 


tion, dated May 26, follows in full text: ! 
Field of Constructive 


Legal Work Asserted 

“Dear Mr. President: The Aviation 
Corporation has offered me the post of 
Washington counsel for the holding com- 
pany and its subsidiaries. In addition 
to the regular legal business of a cor- 
porate enterprise of such magnitude, 
this has s seal challenge. We are on | 
ithe threshold of, rapid expansion of air ° . 
traffic. The law throughout the 48 States oe = 4a 19) in, 
and the Federal Government is in the| F } ep.), 0 


‘ 70 B | Washington, referring to the considera- 
making. The Aviation Corporation pro- | tion of nominations in open session. As 


poses to become active in securing uni-! modified, the resolution would am d th 
formity and stability in law and pro-| : oa ae ae e 

y jrules to provide that nominations may 
cedure to safeguard life and the streams | pe considered in open session when so or- 


of capital flowing into aviation and al- | dered by a majority vote, and that all 


you to reconsider. 
_ I had hoped you would be able to con- 
; tinue until we had established the steps 


| know that you will give us your con- 








Action on Nominations in 
Closed Session Proposed 
Unless Voted Otherwise. 





The Senate Rules Committee, in an ex- 
ecutive session May 28, ordered a favor- 
able report to the Senate on a modified 


1ord regardless of whether taken in open 
|or closed session. 

Senator Moses (Rep.), of New Hamp- 
| Shire, Chairman of the Rules Committee, 
also announced that no recommendations 
| would be made by the Committee with 
jreference to the readmission of news- 
paper men to the floor of the Senate. 
| Probably this question will be dealt with, 
he said, by amendments offered from the 
| floor of the Senate when the Jones reso- 
{lution comes up for consideration. 
| Newspaper men have _ been 
|from the Senate floor since the Rules 
mation received at the Department of ; Committee. a few davs ago, withdrew 
State May 27. An announcement by the |that privilege from the United Press 
Department follows in full text: | Associations, following the action of that 

The American Consul at Nanking, Mr.|°rganization in distributing what pur- 
Ernest B. Price, telegraphed on May 24 | ported to be the secret roll call by which 


General Feng Given 


Dismissal by China 








| Vice President Removed From 
Duties by Executive Committee 


Feng Yu-Hsiang, vice president of 
China and®now in command of the ar- 
mies of the Northwest, has been dis- 
missed from all activities in the Nation- 
alist Party for life, according to infor- 


|through the legation that a meeting of ;the Senate confirmed the nomination of | 


the Standing Committee of the Central 
Executive Committee held on May 23 /for a Federal judgeship. ; 
had passed a resolution dismissing Gen.| _The Jones resolution as modified by 
Feng Yu-Hsiang from all offices and |the committee reads in full text: 
from the Kuomintang for life and au-| Resolved. That naragraph 2 of Rule 


| former Senator Lenroot, of Wisconsin, 
f 


mandate against him. The Consul added 
that it had been decided to proceed with | 
|the burial ceremonies of Sun Yat Sen | 
as planned which were scheduled to take | follows: 
place on June 1. <2 
The Consul General at Hankow, Mr.|* closed executive session 
Frank P. Lockhart, telegraphed on May | Senate. in such session. shall by a ma- 
23 through the legation that the Jap- | joritv vote determine that env narticular | 
anese atthorities have announced that;nomination shall be considered in open 
Japanese marines will be withdrawn from | exeentive session, 
Hankow on May 31. This withdrawal “When nominations are considered in 
is stated to be the result of Sino-Jap-| closed executive session no information | 
anese negotiations for the settlement |eommunicated or remarks made bv a 
ot the case of a coolie who was acci- | 
dentally kilied by a Japanese marine 


Senator. when pcting upon nominations, | 
econeerning the character or cualifieations 
several months ago. of the person nominated shall he dis-| 

(Note: According to the Department’s | closed. If. however. charges shall he} 
latest information there were 200 Jap- | made avainst a nerson nominated, the | 
anese marines stationed at Hanwok on! Committee mav. in its discretion, notifv | 
March 31, 1928.) such nominee thereof. hut the name of | 
the verson making such charges shall | 
not he disclosed. | 

“The fact that a nomination has heen | 
made, or that it has been confirmed or | 
rejected. shell not be revarded -s a se-| 





Chairman Selected 
For Oil Conference | 


M. L. Requa Also to Represent 
Federal Government. 





of the question wnon which such roll 
ealls ere had, shall be published in the 
Reeord.” 





[Continued from Page 1.) 

War. He has been working recently as a 
free lance in the interest of oil conserva- 
tion. { 
Secretary Wilbur explained that while 
this conference is called by the President, 
it is to be attended by officials of the 
Federal Oil Conservation Board, of the 
Department of the Interior, of the vari- 
ous oil producing States, and representa- 
tives of the petroleum industry, it is in 
fact preliminary and has no final au- 
thority. Any action it might take would 
be in the nature of a recommendation. 
It would have no authority to write a 
binding compact. 

If specific results should grow out of 
it they would have to develop step by 


mend several chanves in Rule XXXIII 
of the Standing Rules of the Senate 


privilege of the floor. 
Court of Claims and the Secretarv of 
the Smithsonian Institution who have 
heretofore enjoved that privilege would 
be denied it under the revised rule rec- 
ommended by the Committee, which it 
would be extended to the Door-keeper of 
the House of Revresentatives. Governors 
of the Insular Possessions, the Chief of 
Staff of the Army, and the Senior Ad- 
miral of the Navy on the Active List, 
who heretofore have not been accorded 
the privilege. 
rule extending the floor privilege to the 


ceptance of an oil conservation com- 
pact subject to the final approval of 
Congress. 


of countries which extend a reciprocal 


the United States, 


J 


ft 


, ceived your resignation with deep regret. | 


feel that I am justified in again asking | 


of reorganization which have been out-| 
jlined in the Department. I am glad to | 


}tinued cooperation and advice in these | 


{many years of effective public service. | 


| ment and one which could not have been | 


roll calls shall be published in the rec-| 


barred | 


thorizing the issuance of a punitive | XXXVIII of the Standing Rules of the | 
Senate, relating to proceedings on nomi- | 
nations in executive session, be, and the 
same is hereby, amended to read as 


evet; and all roll calls in closed execu-! 
tive session, together with a statement | 


The Committee also agreed to recom-| 


That paragraph of the} 


Mr. Brown said there is no disposition | 
on the part of the Government to drive 
a hard bargain but that the disparity | 
between the amount earned and expend-| 
ed by the Government for air mail and 
also the wide difference in pay to dif- 
ferent contractors calls for a readjust- 





| ment. 


It was decided at the meeting that the! 
Post Office Department should prepare | 
|@ questionnaire for’ submission to the} 
| contractors with a view to securing in- 
| formation on operating costs and other | 
factors entering into the business on 
which to base a revision of pay rates| 
| to the operators. 

The questionnaires will be submitted 
not only to those contractors who come 
within the terms of the so-called Kelly 
Amendment—that is, those who have 
been operating air mail lines for two | 
years or more—but also to the newer 
| contractors, in order to secure all possi- 
ble information as a basis for negotia- 
tions. 

Mr. Brown asserted that it is obvious 
|that the pioneering in the air mail is 
nearly over so far as experimentation is 
concerned. 

“Many contractors are now making 
money -in their transactions with the 
| Government,” he said, “and I am glad 
‘they are because a bankrupt is a poor} 
person to do busines with. Some nego- 
tiations, however, must be made in the 
| near future looking to a readjustment in 
the pay rate. The Government is spend- 
ing a very large sum for air mail in 
excess of its returns. 


a 


| Competition Lacking. 

| “There is not, in air mail, the funda- 
mental reason for subsidy that exists in 
| shipping where foreign competition in 
ship construction and cost of operation 
are essential factors. The air mail lines, 
under consideration, are wholly within 





the United States and are without for-| his own idea is to have a law organiza- 


eign competition. 


“However, I am not disposed to drive | will make it impossible to violate a law 
hard bargain with you men who have | without speedily being brought to book.” 


a 
put your money and skill into the flying 
game, 
service to grow. 
mail 
with sound business.” 


basis, 


the present speculation in aviation stock. 
He declared it will injure rather than 
aid air mail contractors because it gives 
|a distorted value to the air mail busi- 
|ness. A reaction is bound to set in, he 


said. 
Faster Planes Needed. 
L. D. Seymour, of the National Air 


ing the distance gone in pioneering. 
There is a need for faster airplanes, 


it will cost to develop the necessary 
speed increase of 50 per cent. Neither 
do the air companies know what it will 
| cost to develop a satisfactory radio, nor 
| to guard against the formation of ice on 
| wings. Another problem that must be 
solved is that of landing on fog-covered 
fields. He urged that a necessary mar- 
gin or leeway be given the operators 
in rate adjustments to permit them to 
pioneer in these fields. 

Col. L. H. Britten of the Northwest 





Nominations shall be considered | Airways, Chicago to St. Paul, expressed 
mnless the 


little hope of making passenger service 
self-supporting in less than five years. 
All companies, he said, are losing money 
on passenger service. He said he feels 
there are possibilities in the future and 
that his company is taking a loss on 


passenger travel now and building for 


the future. 


Col. Paul Henderson, of the National | 
Air Transport, Inc., declared his belief | 


that the future of passenger travel” by 
air lies wholly in the question of volume. 
Planes carrying 20, 30, or even 40 pas- 
sengers must be provided, and the pas- 


senger traffic secured, before air com<! 


panies can hope to realize a profit. 


Service Tuition Asked 





Eligibility to West Point and) 


Annapolis Proposed in Bill. 


of Massachusetts. 
of officers, soldiers, 


sailors, 


War. 





| Randolph W. Childs, representing the | 
Pitcairn Company, operators of the New | 
York-Atlanta route, expressed alarm at | 


the Commission will meet from time to 


| have to do will be to see what statistics, 
|reports and other information are avail- 


We want you to prosper and the | the 
I want to give the air | Mitchell, “will touch very closely the De- | 
every encouragement consistent | partment of Justice, and naturally we 


_ Mr. Brown suggested that the read-/| mission’s efforts will result in giving to | 
Justment should be made so that the|the Department of Justice a basis for | 
operators would be paid on a mileage | distinct improvement and accomplishment | 
or distance basis, with a weight limita- | 
|tion rather than the present poundage | 


| 


| 


Transport, warned against overestimat- | 


| he said, but no one has an idea of what! 4% 


|sion every facility of every agency of 


courts, and of the Federal agencies for | 
| the detection of crime and the enforce- 


here in Washington and we will have in- 
vestigators undertake special work and 


time to go over their work. 
“The first thing the Commission will 


able that can be accepted as reliable for 
the Commission’s uses. I am very anx- 
ious to avoid any duplications in the 
work of gathering material. I think the 
work of the Commission will take one 
year and may be two years to complete. 
From time to time the Commission will 
meet to make a statement or recommen- 
dation on one particular subject.” 

Mr. Wickersham said the Commission 
later on will decide whether it will hold 
open public hearings. “My experience,” 
he said, “has been that you don’t get 
very far with public hearings.” 

The members of the Commission, he 
said, will serve without compensation, 
but expenses of the Commission incident 
to its works, including traveling ex- 
penses, will be paid out of the $250,000 
authorized by Congress. 

Mr. Wickersham declared that the 
problem of the Commission is not, bound- 
ed by prohibition enforcement. 

“The problem,” he said, “involves the 
whole question of the attitude of the 
American people towards law enforce- 
ment and crime. It is not limited to 
prohibition any more than to burglary | 
or bankruptcy.” | 

Mr. Wickersham said there were a} 
number of organizations, like the na- 
tional crime commission and State crime} 
commissions, which undoubtedly have} 
some information of value to the Com- 
mission and added that they would be 
asked to let the Commission use it. 


Gives Ideas for Formation 


Of Law Organization 
Mr. Wickersham said that personally 





tion for the enforcement of law “which 


“The work of this Commission,” said 
Attorney General William D. 


have a very earnest desire that the Com- | 


in the task of law enforcement. 

“With that interest in the Commis- | 
sion’s work, the Department of Justice | 
can be counted on to cooperate with you | 
to the fullestt extent, and I desire to} 
place at the disposal of the Commis- 


the Department. No doubt we have in 
the Department much information relat- 
ing to the operations of our Federal | 


ment of criminal laws, which may be 
of use to the Commission in the course | 
of its work. 
“I hope the Commission will feel free | 
to call upon us for any service it re- | 
uires.” 
The members of the Commission, all of 
whom were in attendance at the first 
meting are: The chairman, George W. 
Wickersham, formerly Attorney General; 
Newton D. Baker, former Secretary of 
War; Frank J. Loesch, Vice-President of 
the Chicago Crime Commission; Roscoe 
Pound, Dean of the Harvard Law School; 
Judge William I. Grubb of the United | 
States District Court, Northern Ala- 
bama; Monte M. Lehmann, New Orleans | 
attorney; Judge William S. Kenyon, of | 
the United States Circuit Court of Ap- | 
peals; Judge Kenneth R. Mackintosh of 
the Supreme Court of Washington; | 
Judge Paul J. McCormick of the United | 
| States District Court, Southern Califor- | 
|nia; Henry W. Anderson, Richmond, Va., 
attorney; and Ada L. Comstock, Presi- 
| dent of Radcliffe College. } 
| The full text of the President’s state- | 





For Sons of Veterans 


Appointment by the President to the | 
| Military and Naval Academies of the | 
which specifies persons entitled to the | sons of all who have served for as much | of wealth or power. 
Judges of the! as 90 days in the military forces of the | for long survive the failure of its citi- 
United States during war, is authorized | zens to respect and obey the laws which 
in a bill (S. 1318) introduced in the Sen- | they themselves make. 
jate May 28 by Senator Walsh (Dem.), | vive a decadence of the moral and spirit- 


Since the passage of the act there 
| have been few applicants and fewer ad- 
missions under its provisions, he said. | fact and cause, following them with con- 
His bill extend the provisions of the| structive courageous conclusions which 
act to the cons of all who ‘served for | will 


ment follows: 

“IT propose no extensive address in in- 
| ducting this Commission formally into 
| its duties. 
| “Its members have large understand- 
|ing and long service in the field whose 
| problems it is assembled to study and 
| consider. I have already expressed my 
| views publicly upon its purpose and its 
necessity. 


Disobedience of Law 
Said to Be Growing 


“The American people are deeply con- 
cerned over the alarming disobedience 
of law, the abuses in law enforcement 
and the growth of organized crime, which 
has spread in every field of evil-doing 
and in every part of our country. 


| 


| Department. 
Department much information relating | 
to the operations of our Federal courts, | 
and of the Federal agencies for the de- 
tection of crime and the enforcement of 
criminal laws, which may be of use to 
the Commission in the course of its work. 


to call upon us for any’ service it re- 
quires.” 


Realizes Difficulties, | 
Mr. Wickersham Says 


George W. Wickersham follows: | 


of all members of this Commission when 
I say, we are deeply sensible of the high 
compliment you have paid us, in your} 
invitation to serve as members of a body | 
called to consider a problem the solu-| 
tion of which you regard as more vital | 
to the preservation of our institutions |@Mts, Commander Dodd contended, the 
than any other question before the | Government property is not at stake. In 
American people. 





ructed by President 


ic concern in your task and of the hopes 


e greatest services to our generation.” 


The full text of the statement of At- 
orney General William D. Mitchell, fol- 


“The work of this Commission will 


ask of law enforcement. 
“With that interest jin the Commis- 


No doubt we have in the 


“TI hope the Commission will feel free 


| 
The full text of the statement of 


I am confident I express the feelings 





Every one of us has had occasion, | 


either from the standpoint of the bench, | 
the bar, the office of public prosecutor, | 
| the teacher, or the student of public| 
| justice, 

| questions of human conduct in its rela-| 
| tion to law, the character of our laws, 
and the machinery for law enforcement. 
In the light of that experience we realize 
the gravity of the situation we are called | 
upon to consider. 
clusions we have formed as the result of | 
such experience will constitute our initial 
contribution to the solution of the prob- 
lem submitted to us. 
the limits of our own experience—wholly 
or in part—we understand there is a 


to consider the fundamentai| 
| 


The opinions or con- 


But, outside of 


vast accumulation of records, includ- 
ing statistics, reports and other material 
bearing upon the administration of jus- 
tice, assembled in departments of the 
national and State Governments, which 
should be examined, analyzed, classified 
and studied as bearing upon the mat- 
ters before us. 

There are also many public and pri- 
vate organizations which have been 
studying questions bearing upon matters 
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Acquisition by Navy 
Of German Patents 
For Radio Explained 


Alien Property Custodian 
Was Paid $1,690 for 106 
Inventions, Says Lieut. 


Commander Dodd. 


[Continued from Page 1.1 
cess of the purchase price paid by the 
Navy. 

“Was it necessary to go through the 
pretense of sale with the Custodian? 
why couldn’t he have just turned the 
patents over to the Navy?” asked Sen- 
ator Brookhart (Rep.), of Iowa. 

The status of the Property Custodian, 
Commander Dodd said, differs from that 
of other governmental agencies, and for 
that reason the patents were’ purchased. 

Questioned as to the Navy’s failure 
to intervene in suits involving the 
priority of the Von Bronk patent over 
the Alexanderson patent, Commander 
Dodd said the question of whether the 
Government has the right to sue in cases 
involving patents has not been definitely 








| decided and now is pending before the 


Attorney General. 

In the Von Bronk case, he said, under 
close examination by Committee mem- 
bers, the Department has not seen fit to 
intervene. He said that the opinion of the 


| Supreme Court of Canada, ruling that 


the Von Bronk device anticipated the 
Alexanderson patent, was “persuasive,” 
but that the Navy Department has not 
intervened. 

Chairman Couzens asked whether the 
Department would take action if a high 


| court in the United States ruled against 
| the Von Bronk patent. 


“It would be just as if Navy property 
was being taken,” he said. “I can’t 
conceive of the Navy not adopting a 


| policy to protect it in such cases.” 


Commander Dodd said that the De- 
partment would prefer to leave the mat- 
ter of the Navy’s right to sue up to 
Congress. 

“If the Government was to undertake 
a patent monopoly to sue infringers it 
would have very, very far-reaching ef- 
fects,” he asserted. 

In suits involving private-owned: pat- 


the case of the Von Bronk patent, he 
declared, the Von Bronk device itself 
is not jeopardized in the litigation. 

“But,” said Senator Dill (Dem.), of 
Washington, “if the Von Bronk patent 
supersedes the Alexanderson patent, it 
dominates the radio field.” 

The big question to be decided, said 
Commander Dodd, is, when the Govern- 
ment owns a patent and knows of an in- 
fringement of it by other patents, 


{whether it should prosecute, . 


“We would like to have this question 
settled, to ascertain whether the Gov- 
=— has the right to prosecute,” he 
said. 

Asked as to the Navy’s cross-licensing 
arrangements with private radio manu- 
facturers, Commander Dodd said it pro- 
vides that the private .cross-licensee must 
give the Navy access to all patents owned 
as well as to all future patents which may 
be acquired, in exchange for only the 
existing Navy patents. 

This form of cross-licensing agreement 
has been approved by the Attorney Gen- 
eral, he said, so as to safeguard the Gov- 
ernment and preclude the possibility of 
obligating Government property not yet 





involved in our inquiry, and we expect 
material assistance from them as well 


conditions. 


We approach our task with a profound 
realization of its importance and with 
minds open to consider on their merits 
all intelligent suggestions from  un- 
prejudiced sources. 


We are under no illusions as to the 
difficulty of our task. We know there 
is no short cut to the millenium. But we 
have confidence in the fundamental 
honesty and right-mindedness of the 
American people and their readiness to 
support sound methods of reform when 
the existence of evils is exposed and 
practical methods for their eradication 
submitted to popular judgment. 

To the discharge of the undertaking 
you have devolved upon us we pledge 
our best endeavors, invoking Divine 
guidance in the performance of our task. 


as from other students of our social | 


in being. Arrangements of this nature, 
he said, have been entered into with the 
Atwater Kent Manufacturing Company, 
the Zenith Radio Corporation, Wired Ra- 
dio Corporation, Pathe Radio Phonograph 
Corporation, and other manufacturing 
companies. 

| Personally, Commander Dodd said, he 
| believes that the matter of whether the 
Government should sue in infringement 
cases, should be left optional with the 
particular Department involved. 

The Committee also heard Grover W. 
Ayers, executive secretary of the Ten 
Miles Square Club, of Washington, D. C., 
an organization opposed to suffrage in 
the District of Columbia. He criticised 
\local broadcasting stations for refusing 
}to permit the broadcasting of speeches in 
opposition to District suffrage when 
speeches on the affirmative side of this 
issue ‘are offered regularly. Mr. Ayers 
suggested several amendments to the 
Couzens bill to remedy this condition. 
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“A nation does not fail from its growth 
But no nation can 


Nor can it sur- 


jual concepts that are the basis of re- 


Under an act of 1926, Senator Walsh spect for law nor from neglect to or- 
points out, the President was authorized 
to appoint to the Academies the sons 
and ma-| 
rines, who were killed in action or died | ment and obedience of one law or. the 
prior to July 2, 1921, of wounds received | laws of the Federal or State Governments 
or disease contracted during the World | separately. 


ganize itself to defeat crime and the 
corruption that flows from it. Nor is 
this a problem confined to the enforce- 





The problem is partly the 
attitude toward all law. 

| “It is my hope that the Commission 
shall secure an accurate determination of 


bring public understanding and 


courtesy to members of the Congress of | 90 days or more, in nny war, and were | command public support of its solutions. 
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The general public approval of the neces-. 
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Of Reply Envelopes Passage Follows Failure of Motion by Mr. Garner to Re- 


commit Measure to Ways and Means Committee. 


Modifications Which Have 
Been Made Since Estab- 


lishment of System 
Are Included. 


The Post Office Department has made 
public revised regulations governing the 
distribution and return of business reply 
cards and letters in business reply en-| 
velopes under Section 38414, Postal Laws | 
and Regulations. The revision includes | 
all modifications which have been made 


from time to time since the establish-| 
ments of the business reply card and| 
letter system July 1, 1928. 


The full text of the revised regulation | 
follows: 

Section 384%, Postal Laws and Regu- | 
lations, reads as follows: 

Section 38434. Under such regulations as 
the Postmaster General may prescribe, it 
shall be lawful to accept for transmission 
in the mails wtihout prepayment of post- 
age, business reply cards and letters in 
business reply envelopes, which have been 
sent out in the quantity and under the con- 
ditions he may establish, postage thereon at 
the regular rate, together with an addi- 
tional postage charge of not more than 2 
cents on each sugh card and letter, to be} 
collected on delivery. (Act of May 29, 
1928.) . 

The postage on business reply. cards | 
when collected on delivery as provided in | 
this section shall be 2 cents each, and the 
postage on letters in business reply en- 
velopes shall be 2 cents an ounce or frac- 
tion thereof plus 1 cent additional for | 
each letter, these rates being the regular | 
rates plus 1 cent additional. 

Provisions For Application. 

Persons desiring the privilege of send- 
ing out business reply cards and enve- | 
lopes for return to them under the pro- | 
visions of this section shall make appli- | 
cation therefor on Form 4614 to the post- | 
master at the office to which the cards | 
or envelopes are to be returned, who, ex- | 
cept as otherwise instructed, shall trans- | 
mit it to the Third Assistant Postmaster | 
General, Division of Classification, and 
await the receipt of a permit and instruc- 
tions as to procedure. 

Business reply cards shall conform| 
in size, form and quality to the conditions | 
prescribed in section 383 for private| 
mailing or post cards. Such cards and 
also business reply envelopes, which must | 
be furnished by the user without cost | 
to the department, shall bear on the ad- 
dress side in the manner prescribed in | 
the permit, the printed name and ad- 
dress of the person or concern to whom 
they are to be returned, together with | 
the permit number and such other in-| 
formation as may be required. * * * 

Business reply cards and envelopes de- | 
posited in the mails at any post office | 
for return to the person or concern | 
who sent them out under the provisions | 
of this section shall be postmarked and | 
promptly dispatched in accordance with} 
the address thereon. (See sec. 310, con- 
cerning inclusion of postage at regular 
rates on business reply cards and en- 
velopes in amounts upon which post- 
masters ‘at fourth-class post offices are 
entitled to base their commissions on} 
cancellations). 

Whene business reply cards and envel- | 
opes are returned to the office of origin, | 
they shall be delivered to the person for 
whom they are intended upon payment of 
the postage chargeable theregn as pre- 
scribed in paragraph 2 of this section. 
Postage-due stamps representing the 
amount collected on the cards and envel- 
opes so returned and delivered shall be 
affixed to one or more of the cards or 
envelopes or to a piece of paper attached 
thereto and canceled, stamps of the high- 
est denominations available being used 
for such purpose. * * * 

Instructions for Use. 

The following instructions shall be ob- 
served in connection with section 3842, 
Postal Laws and Regulations, with re- 
gard to the acceptance for mailing of 
business reply cards and letters in busi- 
ness reply envelopes without prepay- 
ment of postage: 

Business reply cards and envelopes 
may be distributed in any quantity de- | 
sired by the permit holder, no minimum | 
being prescribed. They may be dis-| 
tributed through the mails from the post 
office to which they are to be returned or | 
from such other post offices as the dis- 
tributor may desire, or, if no abuse re- 
sults, they may be distributed outside the | 
mails. Such cards and envelopes need 
not be presented at any particular place 
at the post office, but may be deposited 
in the same manner as other mail of the 
sender, or, as stated, distributed outside 
the mails. 

The cards may be sent out either as 
reply portions of double post cards or 
folded cards or may be inclosed with 
other matter, as also may the envelopes. 

Business reply cards and envelpes will 
be accepted for return mailing at all 
post offices in the United States and its 
possessions, except the Canal Zone and 
the Philippine Islands. They should not 
be sent to any foreign countries, includ- 
ing Canada, Cuba, Mexico, and the Re- 
public of Panama, as they can not be| 
returned from any foreign country 
without prepayment of postage. 

Business reply cards must conform to 
the conditions prescribed for post cards 
or private mailing cards and, therefore, 
may not be smaller than 2% inches by 
4 inches (a size somewhat larger is 
preferable) nor larger than approxi- 
mately 39-16 inches by 59-16 inches. 
They may be printed in two or more | 
colors. 

The law authorizing the use of busi- 
ness reply envelopes provides for the 
transmission therein without prepayment 
of postage of letters only—that is, com- 
munications within the ordinary and 
commonly understood meaning of that 
term. Such envelopes may not be used 
to return parcels of merchandise or other 
articles without prépayment of the re- 
quired postage. 

The address side of such cards and 
envelopes shall bear the permit number, | 
the name of the post office issuing the 
permit, the words “Business reply card” 
or “Business reply envelope,” as the case 
may be, the inscription “No _ postage 
stamp necessary if mailed in the United 
States,” the words “Postage will be paid | 
by addressee,” or in lieu of such words | 


| 
| 








| Fuller, 


. [Continued from Page 1.] 


ard Purnell, Ramey, Ramseyer, Ransley, 
Reece, Reed of N. Y., Reid of IIl., Rob- 
inson of Iowa, Robsion of Ky., Rogers, 
Rowbottom, Sanders of N, Y. 

Schaffer of Wisconsin, Schneider, 
Sears, Segar, Seiberling, Shaffer of Vir- 
ginia; Short, Scott, Shreve, Simmons, 
Simms; Sinclair, Slean, Smith of Idaho; 
Snell, Snow, Sparks, Speaks, Sproul of 
Illinois; Stafford, Stalker, Stobbs, Stone, 
Strong of Kansas; Strong of Pennsyl-| 
vania; Sulkivan of Pennsylvania; Sum-} 
mers of Washington; Swanson, Swick, ! 
Swing, Tabor, Taylor of Tennessee; Tem- 
ple, Thatcher, Thompson, Thurston, Til-| 
son, Timberlake Tinkham, Treadway, 
Underhill, Vestal, Vincent of Michigan; 
Wainwright, Walker, Wasson, Watres, 
Watson, Welsh of Pennsylvania; Whit- 
ley, Wigglesworth, Williams of Illinois; 
Williamson, Wolfenden, Wolverton of 
New Jersey; Wolverton of West Vir- 
ginia; Wood, Woodruff of Michigan; 
Wyant, Yates, Zihiman. 

Democrats for 20: 

Aswell, Celler, Connery, De Rouen,! 
Drane, Green, Hill of Washington, Hud- 
speth, Kemp, Lea of California, Ludlow, 
McCloskey, O’Connell of Rhode Island, 
O’Connor of Louisiana, Owen, Spearing, 
Taylor of Colorado, Underwood, Wilson, 
and Yon. 

Republicans against (12): Andresen, 
Beck, Campbell of Iowa, Christgau, 
Christopherson, Clague, Goodwin, Hal- 
sey, Hull of Wisconsin, LaGuardia, Lam- 
bertson, Selvig. 

Democrats against (134): 

Abernethy, Allgood, Almon, Arnold, 
Auf der Heide, Ayres, Bankhead, Bell, 
Black, Bland, Bloom, Box, Boylan, 
Brand of Georgia, Briggs, Browning, 
Brunner, Buchanan, Bushby, Byrns, Can- 
field, Cannon, Carew, Carley, Cartwright, 
Clark of North Carolina, Cochran of Mis- 
souri, Collier, Collins, Cooper of. Ten- 
nessee, Cox, Crisp, Cross of Texas, 
Crosser of Ohio, Cullen, Davis, Dick- 
stein, Dominick, Doughton, Douglas of 
Arizona, Douglass of Massachusetts, 
Doxey, Drewry, Driver, Edwards, Eslick, 
Evans of Montana, Fisher, Fitzpatrick, 
Fulmer, Gambrill, Garner of 


; praisers” as the 





Texas, Garrett, Gasque, Glover, Golds- 
borough, Greenwwod, Gregory, Griffin, 
Hall. of Mississippi, Hammer, Hare, 
Hastings, Hill of Alabama, Howard, 
Huddleston, Hull of Tennessee, Igoe, 
Jeffers, Johnson of Oklahoma, Johnson 
of Texas, Jones of Texas, Kerr, Kinche- 
loe, Lankford of Georgia, Larsen, Lee 
of Texas, Lindsay, Linthicum, Lozier, 
McCormick of Massachusetts, McDuffie, 
McKeown, McMillan, McReynolds, Mc- 
Swain, Mead, Milligan, Montague, Moore 
of Virginia, Morehead, Nelson of Mis- 


}souri, Norton, O’Connor of New York, 


Oldfield, Oliver of Alabama, Oliver of 
New York, Palmisano, Parks, Patman, 
Patterson, Pou, Prall, Quayle, Quin, 
Ragon, Henry T., Rainey, Rankin, Ray- 
burn, Romjue, Rutherford, Sabath, San- 
ders of Texas, Sandlin, Sirovich, Smith 
of West Virginia, Somers of New York, 
Steaggall, Stedman, Steele, Steveson, 
Sullivan of New York, Summers of 
Texas, Tarver, Tucker, Vinson of 
Georgia, Warren, Whitehead, Whitting- 
ton,, Williams of Texas, Wingo, Wood- 
rum of Virginia, Wright. 

Farmer-Labor against (1): Kvale. 

Total against bill, 147, 

Pairs: 

Republicans for: Corning, Curry, 
Doutrich, Golder, Griest, Welch of Cali- 
fornia. 

Democrats against: Doyle, Kunz, Lan- 
ham, McClintic of Oklahoma, Mooney, 
O’Connell of New York. 

Voting present: Guyer of Kansas, 
Sproul of Kansas. 

Absent: 2. Speaker Longworth not 
voting. 

Vacancies, 5; members who have not 
taken oath of office, 2. 

Total House membership, 435. 


Amendment Affects. 


Removal of Flour 

One of the new paragraphs written into 
the bill was the following committee 
amendment to section 311, governing 
bonded manufacturing warehouses, in- 
serted after the second paragraph: 

“No flour, manufactured in a bonded 
manufacturing warehouse from wheat 
imported after 90 days after the date of 
enactment of this act, shall be with- 
drawn from*such warehouse for exporta- 
tion without payment of duty on such im- 
ported wheat equal to any reduction in 
duty which by treaty will apply in re- 
spect of such flour in the country to 
which it is to be exported.” 

Another amendment, with respect to 
entries by agents, was adopted as fol- 
lows (Administrative section, section 
485 (c), as follows: 

“(d) <A consignee shall not be liable 
for any additional or increased duties 
if (1) he declares at the time of entry 
that he is not the actual owner of the 
merchandise, (2) he furnishes the name 
and address of such owner, and (3) 
within 90 days from the date of entry 
he produces a declaration of such owner 
conditidned that he will pay all addi- 
tional and increased duties, under such 
regulations as the Secretary of the 
Treasury may prescribe. Such owner 
shall possess all the rights of a con- 
signee.” 

An amendment to section 641, regard- 
ing licensing of custom-house brokers, 
provides that the Secretary of the Treas- 
ury may prescribe rules and regulations 
governing the licensing of “corporations, 


printed and not obstructed or surrounded 
by any other matter. 


Postmasters must see that the proper |' 


postage is collected on all business reply 
cards and letters in business reply en- 
velopes before delivering them to the 
addressees. 

Permits to distribute business reply 
cards and envelopes are issued with the 
understanding that the permit holder 
guarantees to pay the postage on all 
that. are returned. In view of this, no 
deposit will be required when the cards 
or envelopes are sent out. 

A record should be kept by postmas- 





ters in such manner that a report can be 
made at the end of each quarter on.a 
special form which will be furnished by 
this office without request therefor, show- 
ing the aggregate number of business 
reply cards and the aggregate number 





the inscription “2 cents postage will be | 
paid by” in the case of the cards, or “3 
cents postage will be paid by” in the, 
case of envelopes, over the name and | 
complete address of the person or con- 
¢ern to whom the cards or envelopes are | 
to be returned. A space of at least 1% | 
inches shall be left for postmarking at 
the top of the card or envelope on the 
left of the indicia in the upper right 
eorner, Such indicia shall be prominently ! 


~ 


of letters in business reply envelopes 
returned and the amount of postage col- 
lected on the cards and the amount col- 
lected on the letters in such envelopes. 
If there is more than one permit holder 
at a post office it is not necessary to 
keep a separate record of the number 
returned to each individual permit holder, 
but merely the total number returned 
to all concerns and the total postage 
collected, 


associations and partnerships” as well | 


as “citizens of the United States” as 
stated in the bill. 

The House also adopted an amendment 
which provides that Canadian wheat, 
when milled in the United States, shall 
be entitled to the Cuban preference as 
American wheat. An amendment to this 
amendment made by Representative 
Strong (Rep.), of Blue Rapids, Kan., to 
change the time for the effectiveness 
of the amendment from one year to 90 
days, also was approved. 

An amendment to the bill providing 
that the title of the tariff judicial body 
be “U. S. Customs Court,” as it is now 
known, instead of “Board of General Ap- 
bill provided, was 
adopted without a record vote. The 
amendment also provides that the nine 
members of the court,be known as 


; “judges” instead of justices. 


Army Railway Gun 


To Cross Continent 


Big 14-inch Rifled Piece Is 
To Be Used for De- 
fense of Pacific. 


The second of the Army’s largest rail- 
way guns will be transferred across the 
continent from Aberdeen, Md., to San 
Francisco, beginning about June 10, it 
was announced May 28 by the Depart- 
ment of War. 

The statement follows in full text: 

The second of the Army’s largest rail- 
way guns and mounts will start a trans- 
continental journey about June 10. It 
is the latest 14-inch gun weighing with 
railway mount 730,000 pounds. The 
rifle was built at Watervliet Arsenal, 
New York, and the mount at Watertown 
Arsenal, Massachusetts. It is now at 
Aberdeen Proving Ground, Maryland. 

"mplacement on Coast 

The gun will be emplaced at the Pre- 
sidio of San Francisco, Calif., and, to- 
gether with a smaller gun, which was 


transported to Fort MacArthur, near | 


San Diego, Calif., several years ago, will 


form an important part of the seacoast | 


defenses of the Pacific Coast. 
Captain Archibald S. Parmelee, Coast 


Artillery Corps, now on duty at the Uni-| 


versity of Pittsburgh has been desig- 
nated to take charge of and accompany 
the gun to the Presidio of San Fran- 
cisco. 

The great weight of the gun, which 
with its mount is heavier than the 


largest locomotive ever built, demands | 


extreme care in its transportation. Ad- 
vantage will be taken of the opportunity 
presented by this journey to determine 
the performance of the materiel on such 
a long journey over a variety of track- 
age, the manner in which our railroads 
handle such a shipment and whether 
such an enormous shipment can be made 
without delay on account of condition 
of tracks, tunnels, bridges, viaducts, 
grades and curves. 
has been directed to make a detailed 
study of these questions during the trip. 

The railroad routing decided upon 
calls for transportation from Aberdeen, 
Md., to Chicago via Pennsylvania Rail- 
road; Chicago and North Western Rail- 
way from Chicago to Council Bluffs, 
Iowa; Union Pacific System from Council 
Bluffs to Ogden, and Southern Pacific 
Lines from Ogden to destination. 

Captain Parmelee has also been in- 
structed to afford opportunities for the 
public to inspect this piece of ordnance 
wherever there occur stops of sufficient 
length. 


Bakeries Exhibition Planned 
For Lausanne June 7-16 


An international bakeries exhibition 
will be held in Lausanne from June 7 
to 16 to coincide with the 94th Congress 
of Swiss bakers whieh will take place in 
the same city, the American Commercial 
Attache at Berne reports to the Depart- 
ment of Commerce. The Department’s 
statement issued on May 28 follows in 
full text. 

Practically everything of interest in 
the bakery line will be exhibited. And 
all latest technical inventions and labor 
saving devices will be especially stressed, 
it is said. Raw materials used in 
bakeries and pastry shops will be shown 
in another section of the show, and will 
include such products as flour, synthetic 
flavors, margarin and other edible fats, 
milk products, yeast, aglt, preserves, 
marmalades, jellies, fruit sauces, frozen 
eggs, spices, extracts and_ syrups, 
liqueurs. 

Bakers, pastry cooks and confectionery 
will exhibit bread and rolls, biscuits, 
zwiebacks, medicinal bread and foods. 
Switzerland’s bakers employ about 15,000 
workers, The majority of employers 
belong to the Swiss Association of 
Masters Bakers and Pastry Cooks, which 
were founded in 1844 and is one of the 
oldest sections of the Swiss Union of 
Arts and Crafts. 


Porto Rico Increases 
Pineapple Shipments 


New Record Believed to Have 
Been Set for Week. 


A record-breaking shipment of pine- 
apples from Porto Rico to the United 
States is believed to have been made 
during the week ended May 11, accord- 
ing to a report to the Department of 
Commerce from Rolland Welch, secre- 
tary to the American Trade Commis- 
sioner at San Juan, 

The Department’s statement, 
May 28, follows in full text: 

More than 81,600 crates of pineapples 
were shipped out during the one week, 
compared with 41,183 the preceding 
week. In addition, Porto Rican growers 
expect the following week to show about 
the same quantity, which may, in their 
opinion, bring total May shipments to 
about 300,000 crates. 

The present Porto Rican pineapple 
harvest is about a month late, so grow- 
ers also expect shipments in June to 
exceed those the same month last year, 
when 47,079 crates were exported to the 
United States, 

Quality of the fruit is reported .good, 


issued 


Captain Parmelee | 


National Quarantine 


Spread of Fruit Fly 


Hearing to Be Held on Plan 
To ‘Extend Control of 
Shipment of Florida 

~ * Produce. 


A public hearing to consider the ad- 
visability of extending the Mediterra- 
nean fruit fly quarantine to cover every 
State of the United States will be held 
in Washington, D. C. on June 1, it was 
announced May 28 by the Secretary of 
Agriculture, Arthur M. Hyde. The full 
text of the statement follows: 

The hearing will be before the Plant 
Quarantine and Control Administration 
and the Federal Plant Quarantine Board 
of the Department of Agriculture, in the 
offices of the Administration. 

The object of this hearing is to pro- 
vide a basis for the better enforcement 
of restrictions under Quarantine 68 and 
amendments thereto on movement of 
host fruits and vegetables originating in 
Florida. 


Reshipments Affected. 


The particular object at this time is, 
by regulation, to prevent any reship- 
ments of such Florida fruits and vege- 
tables from the areas of destination and 
utilization specified in the quarantine and 
amendments thereto into other sections 
of the United States. It is intended also 
to furnish the basis for prompt handling 
of any points of infestation which may 
later be determined in other States. 

In this connection, attention is again 
called by the Department to the fact that 
prior to the discovery of the Mediter- 
ranean fruit fly in Florida, between two- 
thirds and three-fourths of the citrous 





out through normal channels of distribu- 
tion and dispersion. That such move- 
ment has involved a distinct risk has 


already been determined by the finding | 
of infested Florida fruit in some half a| 


dozen States. Efforts to follow up all 
such movement from Florida and to have 
all infested lots destroyed were insti- 
tuted in coperation with the States con- 
cerned at an early period in the cam- 
paign, and later have been intensified by 
the mobilization of the State and Federal 
Extension Service and the very great en- 
largement of State forces. 


New Infestations Found. 
It is further pointed out that while a 


peated and State-wide inspections, to lo- 


fly in Florida and to destroy all fruit 
at such points, including a considerable 
area around the determined infested 
groves, the fact remains that infesta- 
tions are being found at new points— 
so far all contiguous to or within areas 
|already determined as infested. 

This situation was the basis for the 
amendment to the quarantine of May 16 
prohibiting the movement from Florida 
of host fruits and vegetables to the 
Southern and Western States where there 
is a distinct possibility that this pest 
may become established and maintain 
itself. 

The action now’ proposed would 
strengthen the order of May 16 by pro- 
~-‘ing such Southern and Western States 
im reshipments from the Nort: of ar- 
ticles the direct shipment of which from 
Florida is already prohibited. 





Promulgation of Rule 
Of Procedure in Issue 


Supreme Court Asked to Pass 
On Action of Tribunal. 


The Supreme Court of the United 
States has just been requested to review 
the decision of the Supreme Court of 
Nebraska in the case of Harrington, et 
al. v. Sloan, No. 897. According to a 
brief just filed purporting to sustain the 
jurisdiction of the Supreme Court of 
the United States, the appellant seeks to 
test the ruling of the Supreme Court of 
Nebraska which held that the defendant 
in a personal injury action might be 
cross-examined as to whether or not he 
carried liability insurance and whether 
he personally employed the attorneys 
for the defense. 

The brief states that the appellee filed 
a suit to recover damages for personal 
injuries alleged to have resulted from 
the negligence of the appellant. The is- 
sues between the parties, as made in the 
trial court, were whether the appellant 
had been guilty of actionable negligence 
towards the appellee, whether the ap- 
pellee was damaged thereby, and the 
amount of such damage. 

On cross-examination of the appellant, 
the trial court, over objection, permitted 
and required the appellant to testify that 





he carried public liability insurance and) 


also that his attorneys in the case were 
employed by the insurance company. 
This was objected to by the appel- 


lant’s counsel, the brief adds, on the} 


ground that it was immaterial and _in- 
competent, and deprived the appellant 
of his constitutional rights in that the 
necessary effect of such evidence is to 
divert the attention of the jury from 
the real issues between the parties and 
invite them to render a verdict based 
upon the idea that the appellant carries 
liability insurance instead of upon the 
merits of the case. 

The court admitted this evidence upon 
the authority of Jessup v. Davis (115, 
Neb. 1), and section 25, Article V of the 
State constitution, which gives the courts 


|of Nebraska the right to promulgate | 
|rules of procedure for the effectual ad- | 


ministration of justice. 


Appellant challanges these rules, the | 


brief points, out, as violative of the due 
process and equal protection clauses of 
the 14th amendment of the Federal Con- 
stitution in that the rules are not rules 


of practice and procedure, but are rules | 


of substantive law which have for their 
purpose and necessary effect depriving 
the appellant and all other defendants 
similarly situated, of fair trials. The 
rule is legislative in its nature, the’ brief 
argues, promulgated under the constitu- 
tional provision of the State referred to, 
and as such, is a statute within the mean. 
ing of section 237 of the Judicial Code. 


| and ‘prices received fair, by exporters. 
|Its size is said to be ‘slightly smaller 
| than anticipated but probably as large 


lor larger than that last year,-when a! 


late drought retarded growth. The 


smaller fruits than expected this year | 


are blamed on the damage caused by 
the hurricane last September. Many of 
them are being disposed of by San Juan 
canning factories, which are nearly all 
u ng at capacity. 


crop of that State had already moved | 


vigorous effect is being made, by re-| 


cate all points of spread of the fruit | 











¢ 


Proposal Rejected to Exclude Aliens 
From Census in Reapportioning House 


Senate Adopts Amendment Providing for Enumeration | 


Of Radio Receiving Sets. 


[Continued from Page 1.] 


amendment is adopted excluding aliens 
from the reapportionment count, there 
should be a reapportionament on the 
new basis. This amendment was re- 
jected, 55 to 24. 

An amendment was then proposed by 
Senator Harrison which would postpone 
the mandatory reapportionment by the 
President until a full Congress after the 





Precautions in Using 


Radium Paint Ordered 


Naval Personnel Required to 
Observe Instructions to 
Prevent Poisoning. 


An’ order to all naval personnel em- 
ployed in all work requiring the use of 
radium-luminous paint, strictly requiring 
observance of precautions necessary for 


reducing the chances of harmful effects 
from this material, has just been made 
public by the Bureau of Aeronautics, De- 
partment of the Navy. ; 

At the Public Health Service, it was 
pointed out that several months ago fa- 
talities resulted in a watch factory among 
employes engaged in painting watch dials 
with the radioactive materials. Definite 
steps have been taken by the industry, it 
was stated, to safeguard workers from 
radium poisoning. The full text of the 
Navy’s order follows: : 

Technical Order No. 248, Navy De- 
partment, Bureau of Aeronautics: 

1. This order cancels and supersedes 
Technical Order No. 222, Precautions in 
the Use of Radium-Luminous Material. 
(Technical Order No. 222, printed on p. 
32, Bulletin No. 34.) 

2. All personnel employed in repaint- 
ing the luminous symbols of instrument 
dials, or other work requiring the use of 
radium-luminous paint, will be instructed 
in and required to observe the precau- 
tions necessary for reducing the chances 
of harmful effects from this material. 

3. These precautions, as promulgated 
by the Bureau of Medicine and Surgery, 
are given below: 

Radioactive materials are considered 
poisonous because, if an individual is ex- 
posed to high concentrations for long 
periods. of time, there will result disease 
processes which may become fatal. 

The effect upon the body is principally 
a lowering of resistance to infection by a 
change in the 
white corpuscles in the blood and bone 
marrow. 
teeth and sufferers of chronic constipa- 
tion are particularly subject to the harm- 
ful effects of radioactive substances. 

Exposure is principally through the 
mouth by swallowing and the inhalation 
of gases highly laden with the particles. 
In the concentrations used in the prepa- 
ration of luminous dials, where only 
small portions are placed close to the 
handlers, there is little danger of dele- 
terious effect from direct exposure. 

The following instructions are sug- 
gested as reducing the chances of harm- 
ful effects: 

(a) Only persons free from diseased 
teeth and free from chronic constipation 
should engage in the handling of the 
material. - 

(b) Daily handling should not extend 
over a period of more than three months, 
when the worker should be assigned 
other work for an equally long period. 

(c) Handlers should scrupulously 
avoid: Pointing brushes with the lips; 
touching the face or food with soiled 
hands. 


(d) Handlers should wear smocks and 
rubber gloves. Smocks should be laun- 
dered twice each week. After launder- 
ing, smocks should be examined in a 
dark room for evidence of luminous paint. 

(e) Handling should be conducted in 
well-ventilated and well-lighted rooms. 

(f) Handlers should be frequently 


|examined, particularly for—Leucopenia 


(particularly actual reduction in the num- 
ber of neutrophiles); lowered blood pres- 
sure; anemia, with ‘high-color index; 


| general physical examination and care- 


ful dental examination, 
Note.—Electroscopic examination is 

the most positive method of determining 

the presence of radioactive materials. 


William Scallon Appointed 
As Counsel in Land Cases 


President Hoover on May 28 sent to 
the Senate for confirmation the nomina- 
tion of William Scallon, of Helena, 
Mont., to be special counsel, employed 
to prosecute proceedings to assert and 
establish the title of the United States 
to sections 16 and 36, township 30 south, 
range 23 east, Mount Diablo meridian, 
within the exterior limits of naval re- 
serve numbered 1 in the State of Cali- 
fornia, and to prosecute any suit or suits 
ancillary thereto or necessary or de- 
sirable, under the provisions of Public 
aeepnnen No. 6, approved February 21, 
1924. 


SOUTH AFRICA 
for HEALTH 


avon by Nature, with cool- 
ing ocean currents and high 
plateaus, South Africa enjoys 
@ remarkable uniformity of 
average annual temperature... 
Climate ideally adapted to the 
comfort and welfare of Amer- 
icans and Europeans... Many 
South African cities already 
noted as health and travel resorts. 


South Africa is a “Land of 
Sunshine’’ ... Marvelous natural 
wonders . .. Healthy outdoor 
sports on land and water... 
Colorful pageant life... 
Hotels and railroads modern in 
comfort and convenience. 


Fully iustrated bookiet NE-15 
on request to 


TOURIST BUREAU OF 


South Africa 


11 Broadway, N. ¥. C. 


relative percentage of | 


Persons with poorly preserved | 


| President had submitted a report on the | 


population census and number of Repre- 
sentatives due each State by that census. 
That, is, the new apportionment would 
| not automatically go into operation 
until the third Congress succeeding the 
Congress to which the statement is 
transmitted, giving Congress a full two 
| years to enact reapportionment legisla- 


—|tion rather than only one short session. 


This amendment was likewise defeated 
by a vote of 52 to 27. 

An amendment proposed by Senator 
i Dill (Dem.), of Washington, adding radio 
| sets to the objects to be enumerated by 
j the census, was accepted by the Senate 
by a vote of 65 to 18. 


The President’s Day 


at the Executive Offices 
May 28, 1929. 


9 a, m.—Senator McNary (Rep.), of 
Oregon, chairman of the Senate Com- 
mittee on Agriculture, called to discuss 
|farm relief legislation. 

10:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesdays and 
Fridays of each week.) 

12:15 p. m.—The President received 
the visiting foreign newspaper corre- 
spondents. 

2:30 p. m.—The President met with 
his, National Law Enforcement Commis- 
sion for the purpose of effecting organ- 
ization and mapping out plans for its 
| work. 

Remainder of day: Engaged with sec- 
| retarial staff and in answering mail cor- 
| respondence. 
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Congress 
Hour by Hour 


May 28, 1929. 


Senate 


12 m. to 1 p. m.—Continued considera- 
tion of the census and reapportionment, 
bill. 

1 p. m. to 2 p. m.—Continued con- 
sideraion of the census and reappor- 
tionment bill. 

2 p. m. to 
sideration of 
tionment bill. 

3 p. m. to 
{sideration of 
tionment bill. 

4 p. m. to 
sideration of 
tionment bill. 

5 p. m. to 5:47 p. m.—Continued con- 
sideration of census and reapportionment 
and held short executive session. 

5:47 p. m.—Recessed until 
May 29. 


38 p. m.—Continued con- 
the census and reappor- 


4 p. m.—Continued con- 
the census and reappor- 


5 p. m.—Continued con- 
the census and reappor- 


noon, 


House 


12 m. to 1 p. m—Continued considera- 
tion of amendments to tariff bill. 

1 p. m. to 2 p. m.—Continued consid- 
;eration of amendments to tariff bill. 

2 p. m. to 3 p. m.—Continued consid- 
jeration of tariff bill amendments. 

3 p..m. to 4 p. m.—Defeated a motion 
to recommit the tariff bill and passed the 
|measure as amended. , 
| 4 p. m.—Adjourned until 1 p. m,, 
| May ,29. 





| Committee Meetings 
of the 


|| Senate and House 
| May 29, 1929. 


Senate 


Interstate Commerce, hearing, com- 
| munications bill, 10:30 a. m. 


House 


No Committee meetings scheduled for 
May 29. 


SHIRTMAKERS AND HABERDASHERS g 


FINE HOSIERY 


showing the most 
Wide Assortm 


LONDON 
27 OLD BOND STREET 


Our French Lisle Hose are Superior to 
the ordinary Lisle. We are constantly 


Distinctive Effects. 


ents up to size 12 


512 FIFTH AVENUE—AT 43p STREET 
NEW YORK 


PARIS 
2 RUE DE CASTIGLIONE 





Before 





You Plan 


eye AGAIN need you be dis 


appointed in your vacation. 


Before you plan where to go and what to 


do during these pr 


ecious holiday weeks, 


be sure to read the informative and vividly 
descriptive book, “Ontario, The Lakeland 
Playground of America.” 


When you read about and see pictures of 


Ontario’s highways, golf-links, fishing 
grounds, palatial hotels and back-to-nature 
camps; her modern cities and quaint 
villages, you will understand why hundreds 
of thousands of Americans come to her 
400,000 square miles of playgrounds year 


after year. 


Write to 


ONTARIO PUBLICITY BUREAU 
Dept. “T” Parliament Buildings 


Queen's 


Park, 


Toronto, Ontario 
Canada 
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Tariff 


Tariff Bill as Finally Passed by House 
Modified by Changes in Many Schedules 


Revised by Committee 


~ On Ways and Means 


Amendments Generally Ap- 
vroved as Proposed by 
Framers of Measure. 


The House of Representatives on May 
28 passed the tariff bill (H. R. 2667). 
A large number of changes were made 
in the measure originally introduced by 
the Ways and Means Committee, most 
of the amendments having been pro- 
posed by the Committee itself. 

The complete text of the original bill | 
was printed in The United States Daily of , 
May 10. The paragraphs in the measure | 
which were changed in the House before 
final passage of the bill are presented 


herewith in full text and should be sub- 
stituted for the corresponding paragraphs 
in the original bills. All other para- 
graphs remain unchanged. _ 3 

All paragraphs of the tariff bill _re- 
lating to the Dutiable List and the Free 
List which were changed in the House | 
are as follows: 

TITLE I—DUTIABLE LIST. 

SCHEDULE 1—CHEMICALS, OILS, 
AND PAINTS. 

Paragraph 1. Acids and acid anhy-| 
drides: Acetic acid containing by weight | 
not more than 65 per centum of acetic 
acid, three-fourths of 1 cent per pound; 
containing by weight more than 65 per | 
centum, 2 cents per pound; acetic anhy- | 
dride, 5 cents per pound; boric acid, 1% 
cents per pound; chloracetic acid, 3 | 
cents per pound; citric acid, 18 cents per 
pound; formic acid, 4 cents per pound; 
lactic acid, containing by weight of lactic | 
acid less than 30 per centum, 2 cents/ 
per pound; 30 per centum or more and | 
less than 55 per centum, 4 cents per’ 
pound; and 55 per centum or more, 9| 
cents per pound: Provided, That any 
lactic-acid anhydride present shall be de- | 
termined as lactic acid and included as | 
such: And provided further, That the! 
duty on lactic acid shall not be less than | 
25 per centum ad valorem; tannic acid, | 
tannin, and extracts of nutgalls, contain- 
ing by weight of tannic acid less than 50 | 
per centum, 6 cents per pound; 50 per| 
centum or more and not medicinal, 12; 
cents per pound; 50 per centum or more, 
and medicinal, 22 cents per pound; tar- | 
taric acid, 8 cents per pound; arsenic | 
acid, 3 cents per pound; gallic acid, 10 
cents per pound; nitric acid, one-half of | 
1 cent per pound; oxalic acid, 6 cents per ! 
pound; phosphoric acid containing by 
weight of phosphoric acid less than 80 
per centum, 2 cents per pound; 80 per 
centum or more, 3% cents per pound; | 
pyrogallic acid, 15 cents pere pound; and! 
all other acids and acid anhydrids not! 
specially provided for, 25 per centum ad | 
valorem. 

Par. 11. Amber and amberoid un-, 
manufactured, not specially provided for, 
$1 per pound; synethic gums and resins | 
not specially provided for, 4 cents per 
pound and 30 per centum ad valorem; 
arabic or senegal, one-half of 1 cent | 
per pound; bleached shellac 20 per cent | 
ad valorem. 

Par. 20. Chalk or whiting or Paris 
white: Dry, ground, or bolted, four- 
tenths of 1 per cent per pound; precipi- | 
tated, 25 per centum ad valorem; ground ! 
in oil (putty), three-fourths of 1 per| 
cent per pound; put up in the form of | 
cubes, blocks, sticks, or disks, or other- | 
wise, including tailors’, billiard, red, | 
and manufacturers of chalk not specially | 
provided for, 25 per centum ad valorem. | 

Par. 52. Menthol, 75 cents per pound; | 
natural crude camphor and synthethic 
comphor, 1 cent per pound; natural re- | 
fined camphor, 6 cents per pound. | 

Par. 54. Oils, vegetable: Castor, 3} 
cents per pound; hempseed, 1% cents per 
pound; linseed or flaxseed, and combi- | 
nations and mixtures in chief value of 
such oil, 416-100 cents per pound; olive, 
weighing with the immediate container | 
less than forty pounds, 8% cents per! 
pound on contents and containers; olive, | 
not specially provided for, 6% cents! 
per pound; poppy seed, 2 cents per 
pound; rapeseed, 6 cents per gallon; all 
other expressed or extracted oils, not, 
specially provided for, 20 per centum 
ad valorem. 

Par. 66. Plasters, healing or curative, | 
of all kinds, and court-plaster, 20 per| 
centum ad valorem. 

Par. 67. Paints, colors, and pigments, | 
commonly known as artists’, school, | 
students’, or children’s paints or colors: 

(1) Not assembled in paint sets, kits, | 
or color outfits, in tubes, jars, cakes, 
pans, or other forms not exceeding one! 
and one-half pounds net weight, valued } 
at less than 20 cents per dozen pieces, 
40 per centum ad valorem; | 

(2) not assembled in paint sets, kits, 
or color outfits, valued at 20 cents or| 
more per dozen pieces, in tubes or jars,; 
2 cents each and 40 per centum ad va-| 
lorem; in cakes, pans, or other forms not | 
exceeding one and one-half pounds net 
weight, 1% cents each and 40 per centum | 
ad valorem; 

(3) in bulk or any form exceeding one 
and one-half pounds net weight, 40 per 
centum ad valorem; 

(4) in tubes, cakes, jars, pans, or other 
forms, when assembled in paint sets, ! 





! 


| value, wholly or partly 





name known, and to whatever use ap- 
plied, and whether or not named, 


e- | 
scribed, or provided for elsewhere in this | 
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Altered Paragraphs 
Published in Text 


act, 40 per centum ad valorem; waste, | 


3 i tum | ___ 
scrap, and ground mica, 20 per cen 
|Measure as Reported Appeared 


ad valorem. E 
Par. 209. . Tale, steatite or soapstone, 


and French chalk, crude and unground, 
one-fourth of 1 cent per pound; ground, 
washed, powdered, or pulverized (except 
toilet preparations), three-eighths of 1 
cent per pound; cut or sawed, or in 
blanks, crayons, cubes, disks, 

forms, 1 cent per pound; manufactures 
(except toilet preparations), of which 
tals, steatite or soapstone, of French 
chalk is the component material of chief 
finishe 
if not decorated, 


‘ ially provided for, 
specially pro if decorated, 


35 per centum ad valorem; 
45 per centum ad valorem. 

Par. 210. Common yellow, brown, 
red, or gray earthernware, plain or em- 
bossed, composed of a body wholly 0 
clay which is unwashed, unmixed, and 
not. artificially colored; common salt- 
glazed stoneware; stoneware and earth- 


‘enware crucibles; all the foregoing not 


ornamented, incised, or decorated in any 
manner, and manufactures wholly or in 
chief value of such ware, not specially 
provided for, 15 per centum ad vajorem; 


| ornamented, incised, or decorated in any 


manner, and manufactures wholly or in 
chief value of such ware, not specially 


provided for, 20 per centum ad valorem; | 


and Rockingham earthenware, 25 per 
centum ad valorem. 

Par. 218. (a) Biological, chemieal, 
metallurgical, pharmaceutical, and surgi- 
cal articles and utensils of all kinds, 
including all scientific articles, utensils, 
and rods, whether used for experimental 
purposes in hospitals, laboratories, 
schools or universities, colleges, or oth- 
erwise, all the foregoing, (except bottles 
and jars provided for in subparagraph 
(e), finished or unfinished, wholly or 
in chief value of glass, 85 per centum 
ad valorem; wholiy in chief value of 
fused quartz or fused silica, 
centum ad valorem. 

(b) c 
ished or unfinished, for whatever pur- 
pose used, wholly or in chief value of 
glass, 65 per centum ad valorem; wholly 
or in chief value of fused quartz or fused 
silica, 40 per centum ad valorem. 

(c) Illuminating articles of every de- 
scription, including chimneys, globes, 


shades, and prisms, for use in connec-| 
|rately or as parts of or attached to ma- | 


tion with artificial illumination, all the 
foregoing, finished or unfinished, com- 
posed wholly or in chief value of glass, 
65 per centum ad valorem. 

(d) All glassware commercially known 
as plated or cased glass, composed of 
two or more layers of clear, opaque, col- 


ored, or semitranslucent glass, or com-| 


binations of the same, 60 per centum ad 
valorem. 


(e) 


used or designed to be used as contain- 
ers of perfume, talcum powder, toilet 
water, or other toilet preparations, and 
bottles, and jars, wholly or in chief 


value of glass, fitted with or designed} 


for use with ground-glass stoppers, 70 
per cent ad valorem. 

(f) Table and kitchen articles and 
utensils, and all articles of every de- 


| scription not specially provided for, com- 
posed wholly or in chief value of glass, | 


blown or partly blown in the mold or 
otherwise, or colored, cut, engraved, 
etched, frosted, gilded, ground (except 
such grinding as is necessary for fitting 
stoppers or for purposes other than or- 
namentation), painted, printed in any 
manner, sand-blasted, silvered, stained, 


or decorated or ornamented in any man- | 


ner, whether filled or unfilled, or whether 
their contents be dutiable or free, 60 per 
centum ad valorem. 

(g) Table and kitchen articles and 
utensils, composed wholly or in chief 
value of glass, when pressed and unpol- 
ished, whether or not decorated or or- 
namented in any manner or ground (ex- 


cept such grinding as is necessary for | 


fitting stoppers or for purposes other 
than ornamentation), whether filled or 
unfilled, or whether their contents 


dutiable or free, 50 per centum ad va-|} 


lorem. 
(h) Any of the articles specified in 
this paragraph, if containers of 


shall be dutiable at the rate applicable 
to their contents, but not less than the 
rate provided for in this paragraph. 

(i) 


tles, vials, and jars with glass stoppers 


} or covers shall with their stoppers or 


covers be deemed entireties. 

(j) For the purposes of this sched- 
ule an article shall be considered to be 
composed wholly or in chief value of 
glass if such article is wholly or in chief 
value of glass, or of paste, or of a com- 
bination of glass and paste. 


Par. 221. Rolled glass, not sheet 


50 per! 


Tubes or tubing, with ends fin-, 


Bottles and jars, wholly or in| 
| chief value of glass, or the character | 


be | 


mer- | 
; chandise subject to an ad valorem rate} 
of duty or to a rate of duty based in| 
whole or in part upon the value thereof, | 


For the purposes of this act, bot-| 


| In Issue of United States 
Daily on May 10, 1929. 


|hewn, or polished, 25 cents per cubic 
| foot. 

| (b) Travertine stone, unmanufactured, 
}or not dressed, hewn, or polished, 25 
|cents per cubic foot. 

| (ce) Freestone, sandstone, 


}as monumental or building stone, except 
|marble, breccia, and onyx, not specially 
provided for, hewn, dressed, or polished, 
Jor otherwise manufactured, 50 per cen- 
}tum ad valorem; unmanufactured, or not 
dressed, hewn, or polished, 15 cents per 
cubic foot. 

| SCHEDULE 3.—METALS 
MANUFACTURERS OF— 

Par. 319. 
and parts thereof: forgings of iron or 
steel, or of combined iron and steel, not 
| machined, tooled, or otherwise advanced 
in condition by any process or operation 
subsequent to the forging process, not 
specially provided for, 25 per centum ad 
; valorem. 

(b) Autoclaves, catalyst chambers or 
tubes, converters, reaction chambers, 
scrubbers, separators, shells, stills, ovens, 
soakers, penstock pipes, cylinders, con- 
tainers, drums, and vessels, any of the 
| foregoing (not provided for in paragraph 
327) composed wholly or in chief value 
;of iron or steel, by whatever process 
made, wholly or partly manufactured, if 
over 20 inches in diameter and having 
metal walls 1%4 inches or more in thick- 
ness, and parts for any of the foregoing, 
40 per centum ad valorem. 

Par. 352. 
reamers, milling cutters, taps, dies, die 
heads, and metal-cutting tools of all de- 
| scriptions, and cutting edges or parts 
for use in such tools, composed of steel 
or substitutes for steel, all the forego- 
ing, not specially provided for, 50 per 
centum ad valorem; if containing more 
| than one-tenth of 1 per centum of vana- 
dium, or more than two-tenths of 1 per 
;centum of tungsten, molybdenum, or 
|chromium, 60 per centum ad valorem. 
| The foregoing rates shall apply whether 
}or not the articles are imported sepa- 


AND 


chines. 

Par. 354. Penknives, pocketknives, 
| clasp knives, pruning knives, budding 
knives, erasers, manicure knives, and all 
knives by whatever name known, includ- 
ing such as are denominaiively men- 
tioned in this Act, which have folding or 
other than fixed blades or attachments, 
valued at not more than 40 cents per 
dozen, 2 cents each and 50 per centum 
ad valorem; valued at more than 40 and 
not more than 50 cents per dozen, 5 cents 
| each and 50 per centum ad valorem; val- 
ued at more than 50 cents and not more 
than $1.25 per dozen, 11 cents each and 
55 per centum ad valorem; valued at 
more than $1.25 and not more than $3 per 
dozen, 18 cents each and 55 per centum 
ad valorem; valued at more than $3 and 
not more than $6 per dozen, 25 cents 
each and 50 per centum ad valorem; 
|valued at more than $6.00 per dozen, 
35 cents each and 55 per centum ad valo- 
|lorem; blades, handles, or other parts 
of any of the foregoing knives or erasers 
|shall be dutiable at not less than the 
|rate herein imposed upon knives and 
erasers valued at more than 50 cents and 
not exceeding $1.25 per duzen; cuticle 
knives, corn knives, nail files, tweezers, 
hand forceps, and parts thereof, finished 
or unfinished, by whatever name known, 
/60 per centum ad valorem: Provided, That 
any of the foregoing, if imported in the 
condition of assembled, but not fully fin- 
ished, shall be dutiable at not less than 
the rate of duty herein imposed upon 
fully finished articles of the same ma- 
|terial and quality, but not less in any 
case than 15 cents each and 55 per cen- 
tum ad valorem: Provided further, That 
all the articles specified in this para- 





| graph, when 
name of the maker or purchaser and be- 
neath the same the name of the country 


of origin die sunk conspicuously and in- | 


delibly on the shank or tang of at least 
one or, if practicable, each and every 
blade thereof. 


Par. 365. Double or single barreled 


breech-loading and repeating shotguns, | 
and | 


| rifles, and combination shotguns 


rifles, valued at not more than $5 each. 
$1.50 each; valued at more than $5 and 
not more than $10 each, $4 each; valued 
at more than $10 and not more than 
$25 each, $6 each; valued at more than 
$25 each, $10 each; and in addition 
; thereto, on all the foregoing, 45 per 
|centum ad valorem; barrels for breech 
loading and repeating shotguns and 


rifles, further advanced in manufacture | 


limestone, | 
d, and not | lava, and all other stone suitable for use| the Department of Commerce. 


(a) Iron or steel anchors | 


Twist and other drill bits, | 


imported, shall have the| 


glass, whether or not fluted, figured, | than rough bored only, $4 each; stocks | 


ribbed, or rough, or the same containing | for breech-loading shotguns and _ rifles, | 


a wire netting within itself: Not exceed- | Wholly or partly manufactured, $5 each; 
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Tradé Practices 


Production of Paper 
Improved in Qualit 
By Polish Industry 


| Volume of Output Is Ten 
| Per Cent Larger Than in 
1927, Trade Commis- 


sioner Reports. 
| Increased output in the paper industry 
| of Poland has accompanied the noticeable 
| trend towards production of better-grade 
| products through utilization of chemical 
| pulp in preference to mechanical ground- 
| wood, it is stated by the Assistant Trade 
Commissioner at Warsaw, Gilbert Red- 
fern in advices made public, May 28, by 


The statement follows in full text: 

On the basis of an output of 90,000 
| metric tons of paper and board during 
' the first nine months of 1928, last year’s 
Polish paper production is estimated to 


have reached about 130,000 tons, 10 per | 
Royal Dutch Service via Rot- 


cent higher than the preceding year and 
45 per cent over 1926. 
Output at Maximum Capacity 
Poland’s paper industry at the end of 
1928 was operating at a maximum 
capacity, with several of the leading 


mills installing new machinery and in-|_ 
| inaugurated a Berlin-Rotterdam-London : 


troducing modern methods with a view 
to further increased output. Two new 
mills are now under construction; one 
‘at Albertyn, near Slonim, and a second 
at Czerwonak, near Poznan. 

Concurrently with increasing output 
there is a noticeable trend in the Polish 
{industry towards the production of 
| better-grade products through the utili- 
| zation of chemical pulp in preference to 
mechanical groundwood. In this con- 
| nection it is interesting to note that the 
production of chemical pulp, which rose 
{from 49,000 tons in 1926 to 55,000 tons 
| in 1927, is expected to be very close to 
70,000 tons in 1928. 

Imports Supply Deficiency 

Despite the continuous increase in pro- 
duction, the domestic paper industry yet 
| supplies only 80 per cent of the country’s 
| requirements, the balance of approxi- 
| mately 20 per cent being imported. The 
| average monthly import of paper board, 
|and manufactures thereof during 1927 
was 2,500 tons. Imports during the 
| first.nine months of 1928 averaged very 
close to this figure. According to official 
| statistical records, paper imports come 
} almost entirely from Austria, Czechoslo- 
| vakia and Germany. 
| A production of 130,000 tons and an 
import of 30,000 tons gives a present 
market requirement of approximately 


ports of board, which amount to about 
5,000 tons. This means an annual paper 
consumption of about five kilos (1 kilo— 
2.2046 pounds) per capita; whereas in 
Czechoslovakia ten kilos per annum are 
consumed, and in Germany 23 kilos. 


ugal machines for the separation of 
liquids or liquids and solids, not specially 
provided for, 25 per centum ad valorem; 
combined adding and typewriting ma- 
chines, 30 per centum ad valorem; ap- 
*paratus for the generation of acetylene 
gas from calcium carbide, 20 per centum 
ad valorem; machines for cutting or hob- 
bing gears, 40 per centum ad valorem; 
punches, shears, and bar cutters, in- 
tended for use in fabricating structural 
or other rolled iron or steel shapes, 40 
per centum ad valorem; all other ma- 
chines, finished or unfinished, not spe- 
cially provided for, 30 per .centum ad 
valorem: Provided, That parts, wholly 
or in chief value of metal, of any of the 
foregoing, shall be dutiable at the same 
rate of duty as the articles of which 
they are parts: Provided further, That 
machine tools as used in this paragraph 
shall be held to mean any machine op- 
erating other than by hand power which 
employs a tool for work on metal. 

Par. 397. Drills (including breast 
drills), bits, gimlets, gimlet-bits, coun- 
tersinks, planes, chisels, gouges, and 
other cutting tools, pipe tools, wrenches, 
spanners, screw drivers, bit braces, vises, 
and hammers; calipers, rules, and mi- 
crometers; all the foregoing, if hand 
tools not provided for in paragraph 352, 
and parts thereof, wholly or in chief 
value of metal, not specially provided 
for, 50 per centum ad valorem. 

SCHEDULE 4.—WOOD AND MANU- 
FACTURES OF: 

Par. 407. Hubs for wheels, heading 
bolts, stave blots, last blocks, wagon 
blocks, oar blocks, heading blocks, and 
all like blocks or sticks, roughhewn, or 
rough shaped, sawed or bored, 10 per 
centum ad valorem. 

Par. 413. Spring clothespins, 15 cents 
| per gross; furniture, wholly’ or partly 
| finished, molders’ patterns, and folding 
rules, all the foregoing, wholly or in 
chief value of wood, and not specially 
| provided for 40 per centum ad valorem; 
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155,000 tons yearly, allowing for ex- | 


Cuba, 





| 
| 


| K. L. M. or Royal Dutch planes in com- | 





Record Output of Rice 
Is Anticipated in Cuba 


A record rice crop is anticipated in 
Assistant Trade 
Ronald D, Stevenson at Havana reports to 
the Department of Commerce. A recent 
estimate of the Department of Agricul- 
ture of the Cuban rice crop places this 
year’s production at 6,887,125 pounds. 
The Department’s statement, issued May 
27, follows in full text: 

During the last few years, Cuba has 
been importing an average of about 


$15,000,000 worth of rice a year; on ac-} 


count of this enormous consumption and 
the policy of the Cuban Agricultural De- 
partment to encourage diversification of 
crops, this department has been greatly 
aiding and encouraging the rice growers 
in the Island by furnishing them with} 
necessary seed and instructing them oi | 
the cultivation of rice. 


New Air Line Opened 


From Berlin to London' 


terdam Competes With | 


Established Route. 


Netherlands’ Royai Dutch Air Lines | 


air service this month, the Assistant | 
Trade Commissioner at Berlin, A. Doug- | 
las Cook, has just reported to the Depart- 
ment of Commerce. 

The Departments’ statement, issued! 
May 28, follows in full text: i 

The line will be flown exclusively with | 
petition with the Deutsche Luft Hansa | 
service on the Berlin-Hannover-Amster- ' 
dam-London route. 

Direct Competition Begun. 

Most German international lines are} 
flown by either the Deutsche Luft Hansa | 
exclusively, or by the Deutsche Luft! 
Hansa jointly with one or more foreign | 
air lines, such as the alternate daily | 
service between Berlin and Paris, op-| 
erated jointly by the Luft Hansa and| 
Farman. The new service is an innova- 
tion in that it competes directly with an/| 
established Luft Hansa service. 

The followin schedule compares the | 
services offered by these two lines over | 
this route: Leave Berlin, Deutsche Luft! 
Hansa at 11:15 a. m., Royal Dutch at! 
2 p. m.; arrive London, Luft Hansa at} 
7:45 p. m., Royal Dutch at 9 p. m. 

Fares Are Identical. \ 

The afternoon departure of the Dutch} 
planes permits one-day service to Lon-| 
don from the following distant cities: | 


Effective 


JUNE 9” 


Commissioner } 


AutTHorizep STATEMENTS ONLY 
PusBLisHeD WirHouT COMMENT 


Are Presentep Herein, Bena 
BY THe Unitep States DAILy 


Commerce 


Conferences Planned 
On Trade Practices 
Of Five Industries 


'Meetings With Trade Com-, 


mission to Cover Range 
Boilers, Cheese, Naval 
Stores and Paper. 


[Continued from Page 1.] 
it would be possible to correct more 
promptly, effectively and permanently | 
trade abuses within this smaller trade | 
and production area, than in the entire | 
country. : 
For the period 1925 to 1927, domestic 
cheese production in the United States 
declined, while imports for the same 
period increased. Stocks of American 
cheese in cold storage February 1, 1929, 
were 16,000,000 pounds in excess of those 
at the same date in 1928, and were ap-; 
proximately 14,000,000 pounds above the 
five-year average. This is said to be 
significant when considered in connec- 
tion with the deciining per capita con-/| 
sumption figures. It is stated that prob- | 
ably 90 per cent or more of the cheese 
produced in the United States moves in 
interstate trade channels. . 
Among subjects proposed for discus- 
sion are the following: Requirement that 
producers furnish written guarantee | 
that their product complies with the laws 
defining cheese, uniform form agreement 
for cheese assemblers and other pur- 
chasers of cheese, proper identification , 
of products, and commercial bribery or 
subsidies. 
Naval Stores Conference. | 
The naval stores industry is com- 
posed of three distinct classes, namely, ; 
gum products, steam and solvent, and | 
the destructive distilled class producing 
turpentine, pine oil, and other products 
by the destructive distillation process. 
The steam and solvent class consists | 
of producers of steam distilled wood | 
turpentine, steam distilled pine oil, wood | 
rosin, and others. . | 
This industry consists of eight pro-| 





: , : | 
Danzig, Koenigsberg, Breslau, Budapest, | 


and Vienna. The fare to London over| 
both lines is the same; namely, 199 
marks; return tickets, 10 per cent re- 
duction on return fare. 

Excess baggage is charged at the rate) 
of two marks per kilo. Freight rates | 
are 1.70 marks pe: kilo, with a mini-| 
mum charge of 3.40 marks. The K. L. M. | 
will use monoplanes carrying passengers, | 
with a normal sped of 110 miles per | 
hour. (Mark par $0.238.) 


|May 25: 


ducers and 52 distributors, all of whom 
ave joined in applying for this confer- 
ence. They propose to discuss such 
practices as price discrimination, breach 
of contract, misbranding, fraud mis- 
representation, and secret rebates, 
Waxed Paper Conference. 

The first trade practice conference 
for this industry was held in Washing- 
ton last June. Later it became evident, 
through practical experience in the’ in- 
dustry with the operation of the rules 
adopted that a revision of some rules 
was desirable. The purpose of the 
second conference is to present and dis- 
cuss the reasons for revision deemed 
necessary, so that constructive forces in 
the industry may operate to eliminate 
alleged misunderstandings or confusion. 

The baking industry has been invited 
to appoint a committee to attend this 
second conference so that their views 
may be made known. 

Last October the American Waxed 
Paper Association requested that the 
date set by the Commission upon which 
the rules for the industry would become 
effective, namely, October 15, 1928, be 
extended to November 15. It was be- 
lieved that such extension would prevent 
confusion and misunderstanding and 
make operation of the rules more ef- 
fective. The. extension was granted. 
The effective date was again extended to 
January 1, 1929. ‘ 

Among practices discussed at the first 
conference were: Inducing breach of con- 
tract, imitation of trade marks or trade 
names, enticement of employes, defama- 
tion of a competitor or disparagement 
of his goods, use of inferior materials, 
and discrimination in price by means 
of split shipments. 


' Decline Is Recorded 


In Stocks of Wheat 


American wheat in store and afloat in 
the principal American markets for the 
week ended May 25, amounted to 98,566,- 
00 bushels as compared with 103,570,000 
bushels (revised) for the preceding week 
and 50,614,000 bushels for the corre- 
sponding week last year, the Department 
of Agriculture announced May 28, Other 
American grains in store in American 
markets were reported as follows: Corn 
18,311,000 bushels; oats, 10,550,000 
bushels; rye, 6,381,000 bushels; barley, 
7,486,000 bushels; and flax,, 414,000 
bushels. : 

Canadian grain in store in bond in 
American markets for the week ended 
Wheat, 27,254,000 bushels; 
601.000 bushels; rye, 487,000 bush- 


oats, 
and barley, 3,196,000 bushels, 


els, 


| American grain in store in Canadian 


markets: Wheat, 4,543,000 bushels; corn, 
1,892,000; oats, 567,000 bushels; rye, 1,- 
379,000 bushels, and barley, 86,000 
bushels. 


TU U adden anetnneneneemmenmnnnnnemneneumnall 


Hours saved to 


Pacific NorthWest 


Five hours shorter 
time Chicago to 


LIMITED 


Only Through 


Train 


Chicago and Portland 
«+«63 hours en route 


Five hours faster. Saves a business day 
with no extra fare. Luxurious observation 
club car. Barber, maid, valet, bath. 


Through Pullman to Seattle. 
8:30 p. m. 
- - ° 9:30 a. m. 


Ly. Chicago (C&NW) - 
Ar. Portland . 


San Francisco. 
Five hours faster 


ing 384 square inches, 1 cent per square 
foot; all above that, 2 cents per square 
foot; and all the foregoing weighing over 
100 pounds per 100 square feet, shall be 
subject to an additional duty on the ex- 
cess at the same rates herein imposed: 
Provided, That all the above glass, and 


kits, or color outfits, with or without) cylinder, crown, and sheet glass, when 
brushes, water pans, outline drawing,| ground wholly or in part and rolled or 
stencils, or other articles, 70 per centum | sheet glass not less than one-fourth 
ad valorem. lof 1 inch in thickness when obscured 
Par. 71. Bone black or bone char, and! jn any manner shall be subject to the 
blood char, 25 per centum ad valorem;! same rate of duty as plate glass. 
decolorizing, deodorizing, or gas-absorb- | Par. 222. (a) Plate glass, by what- 
ing chars and carbons, whether or not ac-| ever process made, not exceeding 384 
tivated, and all activated chars and car-| square inches, 12%° cents per square 
bons, 45 per cent ad valorem. . | foot; above that, and not exceeding 720 
Par. 96. Azides, fulminates, fulmi- square inches, 19 cents per square foot; 
nating powder, and other like articles not | all above that, 22 cents per square foot: 
specially provided for, 12% cents per) Provided, That none of the foregoing 
pound. ¢ | measuring one-half inch or over in thick- 
Par. 97. Dynamite and other high ex-} ness shall be subject to a less rate of 
plosives, put up in sticks, cartridges, or| duty than 50 per centum ad valorem, 
other forms, suitable for blasting, 1% (b) Plate glass containing a wire 
cents per pound. | netting within itself, not exceeding 384 
Par. 98. Wood tar and pitch of wood, | square inches, 17 cents per square foot; 
and tar oil from wood, 1 cent per pound. above that, and not exceeding 720 square 
SCHEDULE 2—EARTHS, EARTH-| inches, 20 cents per square foot; all 
ENWARE AND GLASSWARE. above that, 23 cents per square foot. 
Par. 208. Mica, unmanufactured,, (c) The term “plate glass,” when used 
valued at not above 15 cents per pound, in this act, means glass wholly ground 
4 cents per pound; valued above 15 cents and polished on both surfaces. 
per pound, 2 cents per pound and 25 per| Par. 235, (a) Granite suitable for use 
centum ad valorem; mica, cut or) as monumental, paving or building 
trimmed, and mica splittings, 30 per| stone, not specially provided for, hewn, 
centum ad valorem; mica plates, and dressed, pointed, pitched, lined, 
built-up mica, and all manufactures of! polished, or otherwise manufactured, 60 


|and in addition thereto, on all the fore- 
| going, 50 per centum ad valorem; on all 


gasped — 


parts of such guns or rifles, and fittings | 
'for such stocks or barrels, finished or 


Provided, That all breech-loading shot- 


or locks or other fittings shall be subject 
| to a duty of $10 each and 55 per centum 
ad valorem. Shot-gun barrels, in single 
tubes, forged, rough bored, 10 per 
centum ad valorem, 

Par. 372. Reciprocating steam engines 


cially provided for, valued at not more 
than $75 each, 15 per centum ad valorem; 
|valued at more than $75 each, 30 per 
centum ad valorem; steam turbines, 30 


25 per centum ad valorem; printing 
presses, not specially provided for, lawn 
mowers, and machine tools, 30 per cen- 


including shuttles for sewing and em- 
broidery machines, lace-making ma- 





|chines, machines for making lace cur- | 
tains, nets and nettings, 30 per centum | 


ad valorem; knitting, braiding, lace 
braiding, and insulating machines, and 
all other similar textile machinery, fin- 
ished or unfinished, not specially pro- 
vided for, 40 per centum ad valorem; 
;machines for’ knitting full-fashioned 
| hosiery, 45 per cent ad valorem; all other 


not specially provided for, 40 per centum 


mica or of which mica is the component | per centum ad valorem; unmanufactured, | ad valorem; cream separators valued at 


chief -¥ 


alue, by whatever} or not dressed, pointed, pitched, lined, more than $50 each, and other centrif- 


| unfinished, 55 per centum ad valorem: | 


| guns and rifles imported without a lock | 


and steam locomotives, 15 per centum | 
ad valorem; sewing machines, not spe- | 


per centum ad valorem; cash registers, | 


tum ad valorem; embroidery machines, | 


when he saw the figures. 

“Three years of profits to pay 
for an eight months’ shut down 
in case of fire? We can't afford 
to run such a risk!” 

So he bought a Business Inter- 
ruption Insurance Policy then 
and there. 

It will take you about three 
minutes to read a little book that 
may save your company a million 
dollars in lost profits. 

The name of the book is 
“Mr. Dixon.” It will 
be sent you for the 
asking. — 


a 


HARTFORD FIRE 


or | textile machinery, finished or unfinished,| INSURANCE COMPANY 


| 


HARTFORD + CONNEGTICUT 


non-extra fare 
service to Los An- 
gzeles. Two hours 
faster to Denver. 
Effective June 9th. 


Another Convenient Train 


Continental 
Limited 


200 miles along the Columbia River by 


daylight. Drawing room, compartment, 
standard section Pullmans; tourist sleep- 
ing cars and chair cars. Through Pullman 


to Seattle. 


Ly. Chicago (C & NW) - 11:20 p.m. 


Ar. Portland . 


5:30 p. m. 


Ask about Low Summer Fares 
For complete information, epply 


or 


CHICAGO & NORTH WESTERN 


C, A. Cairns 
Passenger Traffic Manager 
Chicago, Ill. 


Overland Route' 
Chicago ENorthWestern-Union Pacific System 


\ 


Route West 


UNION PACIFIC 


Cc. J. Collins 


General Passenger Agent 


Omaha, Nebr. 


212-K 
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Taxation Deductions 


Affiliated Companies Losses 


as an entity, or a business unit, and to] 
eliminate intercompany transactions. 
This purposes is well stated in Senate 
Report No. 617, 65th Cong., 3d sess., 
i pp. 8, , in explaining section 240 of the 
| revenue act of 1918, 40 Stat. 1081, as; 
| follows: 


On Appealed Taxes. Recovery of Taxes Denied on Claim That Liquidation of | ,,P7o’ie3 23s been made im fection 240 


for a congolidated return, in the case of 
Subsidiary Reduced Income of Parent Corporation. 


| affiliated corporations, for purposes both of 


Schedule Announced ‘Loss in Inter-company Transactions 


OF Cireuit Hearings — Of Affiliated Concerns Is Not Deductible Decisions 


—of the— 
Board of Tax 
Appeals 


Promulgated May 28, 1929. 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards usually employed in libraries, 
approximately 3 by 5 inches, and filed for reference. 


EDUCTIONS: Affiliated Corporations: Inter-Company Transactions: Con- 
solidated Returns: Losses: 1917 and 1921 Acts.—Where two corporations 


‘income and profits taxes. A year’s trial of 
| the consolidated return under the existing | 


' : | law (referring to articles 77 and 78 of Reg- | 
THE jnership owned directly or controlled through | ulations 41, Sacaty the Aanaaninved of 


Divisions of ‘Board of Tax 
Appeals to Meet in St. Paul, | Uta 


KNITTING COMPANY  V. 


UNITED STATES. 


\ 
Pes 


Los Angeles and San 
Francisco. 


A series of circuit hearings by four 
divisions of the Board of Tax Appeals 
was announced by the Board May 28 to 
be held in three cities, St. Paul, Los An- 
geles and San Francisco, during June 
and July. The St. Paul hearings will 
be conducted by S. L. Trussell as Divi- 
sion No. 6, from June 3 to June 1%, in- 
clusive. J. M. Sternhagen, as Division 
No, 10, will sit in San Francisco from 
June 24 to July 5, inclusive. 


J.. M. Milliken, as Division No. 15,! 


will preside at hearings in the same city 
from July 1 to July 12, inclusive, and 


these two with E. H. Van Fossan, as| 


Division No. 9, will hold separate hear- 
ings in Los Angeles. Mr. Van Fossan 
will sit from June 25 to July 12, inclu- 
sive; Mr. Milliken will preside at hear- 
ings from June 17 to June 26, inclusive, 
and Mr. Sternhagen will conduct the 
hearings scheduled from July 8 to July 
19, inclusive. 

Following is the list of cases to be 
heard in the several cities together with 
the docket numbers and the dates 
which the cases will be called: 


St. Paul, Minn. (Trussell) June 3: 14594, | 


Hugo Evers; 18054, Aaron F. Schmitt; 
17130, Krueger Broughton Lumber Co.; 
17304, Walter"B. Frederickson; 13716, Mo- 
tor Inn Garage Co. 

June 4: 28890, Midland National Life 
Insurance Co.; 14592, 29478, Franklin Co- 
op. Creamery Association. 

June 5: 19043, Valentine-Clark Co.; 
17743, J. L. Shiely Co.; 6853, Magnolia 
Farmers Elevator Co. 


‘ 
June 6: 16218, George. E. Towle; 19052, 


Estate of Anna L. Simons, 
June 7: 
Homer P. Clark. 


June 10: 22554, Hennepin Lumber Co.; 
20021, St. Paul House Furnishing Co. 


June 11: 24423, Garden City Feeder Co. | 


June 12: 23964, Albert Vogel; 25437, O. 
B. McClintock Co.; 26440, L. E. Larson. 

June 13: 26175, Cosby-Wirth Sales Book 
Co. 


June 14: 20095, 23728, Western Crucible | 


Steel Casting Co.; 21378, Sidney KE. Flor- 

sheim; 29742, Gordon & Ferguson, Inc, 
June 17: 16849, Steinle-Turrett Machine 

Co.; 20932, Estate of Joseph KE. Steinle; 


20933, Estate of Nils C. Starks; 20934, San- | 


ford P. Starks; 20935, Emilie T. Widen- 
hach; 20936, Josephine Mackie; 20937, 
William Stéinle; 20938, Katherine Steinle; 
20939, George A. Steinle; 20940, Louis R. 
Taylor; 20941, Clinton R. Steinle; 20942, 
Mark Smith, jr. 

Los Angeles, Calif. 
14483, Selig Cahn; 
Storage Co. 

June 18: 16351, U. S. Buzan; 17220, Jay 
C. Hills; 14484, 18037, Figueroa St. Hotel 
Co. 

June 19: 13521, » Anaheim 
13467, United Studios, Inc, 

June 20: 13766, 29156, 
15171, J. M. Crawford & Co. 

June 21: 14505, William Wilson Co. 

June 24: 13485, Thomas Haverty Co.; 
12880, Hughes Ice Cream Co.; 19880, Sugar- 
man & Greenberg, Inc.; 20837, Charles 
Piers. 

June 


(Milliken) June 17: 
19859, Growers 


Sugar Co.; 


Fred Stebler; 


9° 


5: 11583, Southwest Nash Motor 
21007, Fred MHartsook, 


’, A. Roth; 27669, Illinois Crude 


26: 15526, Olinda Gasoline Co.; 
14553, Parma Company: 13082, Charles L. 
Wallis; Central Bank of Vallejo. 
Los Angeles, Calif. (Van Fossan) June 
25: 14481, 18898, 21186, Pacific Door & Sash 
Co,; 20657, Estate of George F. Patterson. 
June 26: 18303, Fannie C. Richardson 
et al.; 19545, Edgar F. Vance; 19858, 
Estate of Chas. C. Emswiler. 
June 27: 19756, Thomas L. De Coudres; 
19882, Estate of Emilie A. Joy. 


June 28: 20462, Estate of Achille Levy; | 


21187, Estate of Arthur J. Morrison; 21408, 
Estate of J. E. Dickinson. 

July 1: 25975, 32948, 32949, J. C. 
son. 

July 2: 
Investment Co.; 28993, E, K. Davis; 27079, 
Leo V. Youngworth. 

July 3: 28444, Consolidated Realty Co. 

July 5: 13670, 29227, Hal E. Roach 
Studios: 29256, 36156, 42069, Hal E. Roach. 

July 7: 20241, 35047, State Consolidated 
Oil Co. 

July 9: 17809, Edward M. Cope; 
Estate of J. M. Jameson. 

July 10: 25436, Edward 
24578, Katherine P. Hooker. 

July 11: 28930, Mrs. Gladys Bilicke; 
28931, Mrs. Nancy DeRoulet; 28932, Carl 
A, Bilicke: 28933, A. Constant Bilicke; 
25233, Estate of Walter J. Horne. 

July 12: 25905, Nella W. Mead; 
William Mead; 42426, Mrs. 
Mead; 42 Estate of William 
25972, Charles Sterling Judson. 

Los Angeles, Calif. (Sternhagen), July 8: 
18269, Riverdale’ Coop. Creamery Asso.; 
18458, H. Stanley Bent; 18476, Arthur S. 
Bent. 

July 

July 10: 19269, Southern California Iron 
& Steel Co.; 20520, L. D. Waller; 20521, Dr. 
J. R. Franklin. 

July 11: 28378, Ingle Carpenter; 
McEvoy Wireless Well Strainer 
21355, J. R. Giddings. 

July f2: 18327, El Paso Brick Co.; 23173, 
Garnet W. Coen. 

July 15: 21897, W. A. Felton; 24807, Hip- 
podrome Company. 

July 16: 25371, G. S. Donaldson; 
Mark A. Lasky; 24157, Meyer Frank. 

July 17: 22641, A. L. Hobson; 24381, Pat- 
ten & Davies Lumber Co. 

July 18: 20131, S. Kranzthor; 20132, Mrs. 
S. Kranthor; 26043, William Grant Van 
Horne. 

July 19: 25283, Thomas H. Ince Corp.; 
20086, Amanda E. Clark; 25671, Frederick 
F. Strong. 

San Francisco, Calif. (Milliken), July 1: 
8913, San Francisco Hotel Co. 

July 2: 16547, D. J. & T. Sullivan, Inc.; 


Ander- 


25783, 


H. 


25906, 


Mead; 


Corp.; 


22062, 


29005, LaGrande Laundry Co.; 26159, W. A. | 


Plummer Mfg. Co. 

July 8: 14211, Northwestern Power & 
Mfg. Co.; 19686, S. P. Eastman. 

July 5: 20658, 23969, Andrew B. C. Dohr- 
mann; 20511, L. Devincenzi. 

July 8: 18531, 21615, C. A. Hutton; 25234, 
Fred Dohrmann, Jr. 

July 9: 16058, Alden Anderson. 

July 10: 289389, Romie C. Jacks. 

July 11: 20356, 26148, Albert Bettens. 


July 12: 20006, Chester N. Weaver, 20007, | 


Miss Louise Mysell; 20008, Hart L. Weaver; 
20011, A. R. Dennis; 20012, William J. 
Richardson; 20051, James F. Curley. 


San Francisco, Calif. (Sternhagen), June | 
15251, | 


24: 17704, Steinberger Bros. & Co.; 
Fred Dodd. 

June 25: 19827, Pioneer Box Company; 
19781, Ashby Furniture Co, 

June 26: 17403, Estate of James A. Mur- 
ray; 19809, Estate of Frank G. Owen 

June 27: 18818, David Bercovich; 
Estate of Mabelle Zobel. 

June 28: 17429, S. H. Coweil; 17430, I. 
M. Cowell; 17431, H. E, Cowell; 23872, Miss 
I. M. Cowell; 28873, S. H. Cowell; 23374, 
Miss H. E. Cowell. 

July 1: 19063, Dwight Lumber Co. 

July 2: 13995, W. H. French; 14148, B. 
T, Bean; 14150, George T. Klink; 13992, 
Max Cohn, 

July .3: 19247, Estate of Walter A. 

"McCreary; 13799, Lockwood Company. 


on | 


27899, Albert J. Rough; 27425, | 


Cold | 


Ine.; | 


27089, 32736, Angelus Building & | 


Nutter; | 


Nella Wilde | 


9:15052; George J. Birkel Company. | 


20318, | 


11905, | 


| ! 


CLAIMS OF THE UNITED STATES. | 


Plaintiff herein sought recovery of | substantially all the stock of two or more profits tax liability for the taxable year| 
alleged overpayments of taxes because | corporations or the business of two or more| 34917) demonstrated the advisability of con- 
the taxing authorities had refused to| partnerships was owned by the same in-/ ferring upon the commissioner explicit au- 


allow a deduction resulting from a loss 
| sustained by the plaintiff through liqui- | 
dation of a subsidiary corporation. | 
The Court of Claims sustained the) 
taxing authorities and dismissed the case 
| because it held the loss to have occurred | 
| in an inter-company transaction between | 
| affiliated corporations and construed the | 
| law to disallow either the taxing of gain | 
| or the deduction of losses when the same 
| statute gave the taxing authorities power 
to require affiliation. 
| The full text of the court’s opinion, 
delivered by Judge Sinnott, follows: 
| The plaintiff seeks to recover $29,- 
| 997.36, with interest, paid as excess- 
profits tax for the year 1917, on the 
{ground that the Commissioner of In- 
| ternal Revenue refused to allow a de- 
| duction of $127,658.31 represented as a 
| loss sustained by plaintiff in its trans- 
| actions with one of its subsidiary com- 
panies, 


Transactions of Affiliated 
Companies Are in Issue 


As we view it, the sole question in the 
case is whether it is proper to eliminate 
intercompany transactions among. affili- 
ated corporations in determining the ex- 
cess-profits tax for the calendar year 
1917 under the provisions of Title II 
of the revenue act of October 3, 1917, 
40 Stat. 302, and section 1331 of the 
revenue act of November 23, 1921, 42 
Stat. 319. 

On May 24, 1912, the plaintiff organized 
| a company known as the “Airyknit Com- 
| pany,” which name was later changed 
to “Unitee Knitwear Company,” with 
|a capital stock of $100,000. The plain- 
| tiff transferred to the newly organized 
company its patent rights in a special 
mesh-knitting machine, which had cost 
| plaintiff $50,000, and plaintiff received 
therefor $50,000 par value of the capital 
| stock of the new company. Thereafter 
capital stock of the new company was 
acquired by the plaintiff in the par value 
| of $20,000, for cash; also goods and mer- 
chandise were transferred to the new 
company and paid for by the transfer 
of $30,000 of its capital stock at par. In 








No. H-275, Court oF | closely ee een or by a nominee | Internal Revenue may require affiliated cor- 
or nominees all or substantially all the} porations to file consolidated returns for 


stock of the other or others, or (2) when 


terests: Provided. That such corporatios 
or partnerships were engaged in the same 
or a closely related business, * * ™*. 

(ec) The provisions of this section are 
declaratory of the provisions of Title II 
of the revenue act of 1917. 


Companies Held 
To Be Affiliated 


The plaintiff and its subsidiary, 
Unitee Knitwear Company, were clearly 
affiliated, under the terms of said sec- 
tion 1331. The plaintiff owned all the 
stock of the subsidiary company. Both 
companies were engaged in the same 
business, namely, the manufacture of 
knit underwear. 

We can not agree with the contention 
of plaintiff that the fact that the sub- 
sidiary company in 1917 manufactured 
no products, incurred no expenses or 
liabilities, that its sole activities were to 
collect certain accounts and to pay cer- 
tain debts, to wind up its affairs, and to 
turn over to plaintiff all its property, in 


any way relieves plaintiff and its sub-| 
sidiary from the provisions of section’ 


1331, above quoted. The relations. be- 


tween plaintiff and the Unitee Knitwear | 


company continued, and they were a 
unit until the latter company was fin- 
ally liquidated in December, 1917. 


It would be an extremely technical 
evasion of the purposes of the statute 


the! 


the purpose of -computing their excess- 


{thority to require such returns. 
| So far as its immediate effect is con-| 
| cerned, consolidation increases the tax in! 
| some cases and reduces it in other cases, | 
| but its general and permanent effect is to 
| prevent evasion which can not be success- |} 
i fully blocked in any other way. Among 
affiliated corporations it frequently happens | 
| that the accepted intercompany accounting! 
| assigns too much income or invested cap- | 
‘ital to company A and not enough to com- | 
; pany B. This may make the total tax for} 
| the corporation too much or too little. If | 
| the former, the company hastens to change} 
| its accounting method; if the latter, there | 
is every inducement to retain the old ac-! 
counting procedure, which benefits the} 
affiliated interests, even though such pro-| 
| cedure was not originally adopted for the 
| purpose of evading taxation. As a gen- 
| eral rule, therefore, improper  arrange- 
ments which increase the tax will be dis- | 
continued, while those which reduced the 

| 

' 

} 





| 
| tax will be retained. 

Taxation on Unit Basis . 
Said to Be Equitable 


Moreover, a law which contains no re- 
quirements for consolidation puts an al- 
most irresistible premium on a segregation: 
or a separate incorporation of activities | 
| which would normally be carried on as 
| branches of one concern. 
| dence has come to light demonstrating that 
j the possibilities of evading taxation in 
| these and allied ways are becoming familiar | 
|to the taxpayers of the country. While | 
| the committee is convinced that the con- | 


Increasing evi- | — 


Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


Phillip C. Donner, Docket No. 22524. 

Where a corporation, whose stock 
was owned equally by two individu- 
als, sustaining an operating loss 
during the calendar year 1921, and 
was liquidated on December 31, 
1921, its assets and business being 
transferred to a partnership com- 
posed of the same two individuals 
who were stockholders in the cor- 
poration, held, that the operating 
loss is not a proper deduction from 
the net income of the partnership 
in the succeeding year. 


Sidney L. Shannon, Executor of the} 


Estate of Grace Warden 


Docket No. 21822. 

Section 403(a)(2) of the revenue 
act of 1921 construed. 

After property has once been iden- 
tified as meeting the requirements 
of paragraph (2) section 403(a) of 
the revenue act of 1921, the deduc- 


Shannon, 





3 B. T. A. 686, the Commissioner of In- 
ternal Revenue was sustained in disallow- 
ing intercompany loses. On the general 
proposition that intercompany transac- 


to hold that a conceded affiliation ceases | solidated return tends to conserve, not to| tions should be eliminated in computing 
when the subsidiary ceases to sell and| reduce, the revenue, the committe recom-| consolidated net income and consolidated 


time the parent company owns all the 
stock of the subsidiary, and the sub- 
sidiary continues in business for the pur- 


over its property to the parent, collecting 
its accounts and paying its debts, which 
very debts and accounts arose out of the 


engaged. 


fusing to consider the intercompany 
transactions between plaintiff and its 


profits tax. The very purpose of sec- 





| 3, 1912, and December 31, 1912, became 
the owner of all the capital stock of the 
Unitee Knitwear Company. 

While it was not so stipulated, both 
the plaintiff and the Unitee Knitwear 
Company engaged in the manufacture 
of knit underwear. This is shown by 
plaintiff’s consolidated income-tax return 
for the year 1917, and by the testimony 
oe Fisher, bookkeeper of plain- 
tiff. 

In June, 1915, the board of directors 
of the Unitee Knitwear Company re- 
solved that the company should go into 
liquidation. As a result thereof the com- 
pany wound up its business and affairs 
| during the month of December, 1917. 

During the year 1917 the Unitee Knit- 
wear Company manufactured no prod- 
| ucts; incurred no expenses or liabilities; 
had no receipts, except $821.06 from 
transactions prior to this year; made no 
disbursements, except $10.21 in payment 
of debts incurred prior to this year; and 
no sales of property or service were made, 
except to the plaintiff. 


| Subsidiary Owed 
| Sums to Plaintiff 


| On January 1, 1917, there was due the 
| plaintiff on open account from the Unitee 
Knitwear Company $56,015.30. Between 
March 7, 1917, and December 24, 1917, 
this account was reduced by transfer of 
| property of the Unitee Knitwear Com- 
pany to plaintiff, and payments in cash, 
as set forth in Finding IX, leaving a 
balance due the plaintiff as of December 
31, 1917, of $27,616.36 due on the open 
| account, and $100,000 on account of the 
| stock of the Unitee Knitwear company. 

On or about April 1, 1918, the plain- 
tiff duly filed its income and profits tax 
returns for the year 1917, claiming cer- 
tain deductions, and paid the taxes 
| therein disclosed. Further taxes were 
| paid and adjustments of the taxpayer’s 
accounts were made. 

On January 10 1924 the plaintiff filed 
|a claim for refund in regard to its 1917 
| taxes, upon the ground, among others, 
| that the Commissioner of Internal Reve- 
| nue had failed to allow as a loss its in- 
| vestment of $100,000 in the stock of the 
Unitee Knitwear Company, and the un- 
paid balance on the open account, 
amounting to $27,623.27, as a deduction 
|for the year 1917, both for income and 
excess-profits tax purposes. 

Upon the audit of the plaintiff’s in- 
come-tax return for 1917, in connection 
with the January 10, 1924, claim for re- 
fund, the Commissioner of Internal Reve- 
nue allowed the sum of $127,658.31 as a 
deduction on account of the loss sustained 
by the plaintiff in its transactions with 
the Unitee Knitwear Company. How- 
ever, in the audit of the plaintiff’s con- 
solidated-profits tax return for 1917 the 
Commissioner of Internal Revenue dis- 
allowed the deduction of said sum for 
excess-profits tax purposes on the ground 
that such deduction could not only be 
allowed for normal tax purposes and 
could not be considered in determining 
the excess-profits tax of the consolida- 
tion. 

We think that the Commissioner of 
Internal Revenue was correct in disallow- 
ing the sum of $127,658.31 as a deduc- 
tion, with reference to plaintiff’s excess- 
profits tax, on account of the loss sus- 
tained by plaintiff in its transaction with 
its subsidiary and affiliated company, 
the Unitee Knitwear Company. 

Plaintiff’s excess-profits tax for the 
year 1917 became due under Title II, of 
the revenue act of October 3, 1917, 40 
Stat. 302. Section 1331 of the revenue 
act of 1921, 42 Stat. 319, requires con- 
solidated returns, under said Title II of 
the revenue act of 1917, for affiliated 
corporations. 

The following are the pertinent pro- 
visions of said section 1331: 

Sec. 1831. (a) That Title II of the reve- 
nue act of 1917 shall be construed to im- 
pose the taxes therein mentioned upon 
the basis of consolidation returns of net 
income and invested capital in the case of 
domestic corporations and domestic part- 
nerships that were affiliated during the 
calendar year 1917. 

(b) For the purpose of this section a 
cosperotion or partnership was affiliated 
with one oY more corporations or partner- 
ships (1) when such corporation or part- 








sity 





pose of winding up its affairs, turning | 


manufacture goods, while at the same} mends its adoption not primarily because! invested capital, see: 


it operates to prevent evasion of ‘taxes or} 
| because of its effect upon the revenue, but! 
| because the principle of taxing as a busi- 
ness unit what in reality is a business unit | 


is sound and equitable and convenient both 
'to the taxpayer and to the Government. 

| In Appeal of H. S. Crocker Co., 5 B. 
|T. A. 587; Appeal of Farmers Deposit | 


iv. Nichols, 21 Fed. (2d) 160, it was held, 


j;enue could not tax as income the gain 
on intercompany transactions. Also, in| 


subsidiary, with reference to the excess-| Mackechine Bread Company v. Commis-' missed. 


: sioner, 5 B. T. A. 883; Appeal of United 


Buffalo Forge 


Company et al. v. Commissioner, 5 B. T.' 


A. 947. Appeal of Hartford & Connecti- 
cut Railroad Co., 2 B. T. A. 211. Appeal 
of Gould Coupler Company, 5 B. T. A. 
499, 517-519. Gulf Oil Corporation v. 
Lewellyn, 248 U. S. 71. 

We are of the opinion that the plain- 


knitwear business in which both the par-| National Bank and Affiliated Banks, 5| tiff and the Unitee Knitwear Company 
ent company and the subsidiary were! B. T, A. 520; and United Drug Company| were affiliated in the year 1917, and that 


the commissioner was correct in refus- 


The commissioner was correct in re-| that the Commissioner of Internal Rev-! ing to deduct the intercompany loss of 


plaintiff in the ‘sum of $127,658.31, and 
that plaintiff’s petition should be dis- 


May 6, 1929. 


It is so ordered and adjudged. | 
Green, Judge; Moss, Judge; Graham, | 
| tion 1331 of the revenue act of of 1921,| States Trust Company, 1 B. T. A. 901;! Judge; and Booth, Chief Justice, concur. ; 
| supra, was to treat affiliated corporations! Appeal of Thomas Publishing Company, ' | 
this manner the plaintiff between August | 


were affiliated and the parent company sustained a loss through liquidation 
of the subsidiary, such loss is not a proper deduction by the parent corpo- 
ration for Federal tax purposes, since it was an intercompany transaction, and 
neither gains nor losses in intercompany transactions may be considered in 


computing tax 
United States. ( 


under consolidated returns.—Utica Knitting Company v. 
Court of Claims of the United States.) i 
761, Col. 2 (Volume IV). May 29, 1929. 
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No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue. 


tion to be allowed under that para- 
graph is to be measured by the 
lesser of two values, viz: 


_ (a) The value placed by the Com- 
sioner on such property in determin- 
ing the value of the gross estate 
of such prior decedent, 

_ (b) The value of such property 
included in the decedent’s gross 
estate and not deducted under para- 
graphs (1) and (3). % 

| Williams Harvey Corporation, Docket 
| Nos. 19409, 19941, 29697. 

(1) Where a taxpayer in 1918 in- 
vested in war facilities to produce 
so-called war income, amortization 
of the cost of such facilities may be 
spread over the entire period during 
which there was a factual relation 
between the income taxed and the 
war burdens. 

(2) Date of termination of con- 
tract for purchase of supplies re- 
lated to prosecution of war, held, 
to determine period over which 
amortization may be spread. 

_ (3) Where the period of amortiza- 
tion covered portions of three taxa- 
ble years, in two of which taxpayer 
had no net income, the entire amount 
allowable as amortization may be 
taken as a deduction tn the year 
in which net income was realized. 
| Anahma Realty Corporation, Docket No. 
|} 24709. 

Charles N. Manning, 7 B. T. A. 

| 286, followed. 

| Ernest Donner v. Commissioner of In- 
ternal Revenue, Docket No. 22522. 

No additional evidence having 
been offered and all facts having 
been stipulated. the decision in the 
case of Phillip C. Donner, Docket No. 
22524, is followed in this proceed- 
ing. é 





| 
| 
| 
| 
| 
| 
| 


| 


Wire Wheel Corporation o merica 
Docket No. 20565. a : 
Section 280 of the act of 1926 
provides only an additional means 
of procedure against a transferee, 
and such procedure is available to 
respondent only if available remedies 
against the transferor would be un- 

availing. 


Edwin C. Hyman, Jennie C. Mosler, 
Irma M. Hyman, Executor and Execu- 
tries Estate of Moses Mosler, Docket 
No. 17895. 


The fair market value of stock 
determined. 


Finance Corporation of New England, 
Docket No. 18742. 
Premiums paid in on capital stock 
may be included in invested capital. 
Oversubscriptions ‘to capital stock 
and commissions paid on the sale 
of capital stock, held, to have been 
properly included in invested capital. 
Timmons Harmount, Docket No. 15569. 
Claimed bad debt deduction dis- 
allowed. 
Alfred S. Frank, Docket No. 27870. 
The principle of law that the 
Federal Government may not tax 
the means, agencies or instrumental- 
‘ities by which a State exercises its 
governmental functions does not 
exempt from the Federal income tax 
the distributive share, or any part 
thereof, of a member of a partner- 
ship who was not himself an em- 
ploye of the State but whose partner 
was such an employe and paid his 
entire salary into the partnership 
a treasury. 
merican C 
potty Docket No. 
_ Proceeding dismissed for lack of 
jurisdiction, 


Bag Company, 


... conquer traffic 


with that quality in improved “Standard” Gasoline that sweeps you 
to the forefront when the traffic light says “Go”... carries you on 
and cuts you in ahead of “‘lazy-motored” cars ... reduces the neces- 


of shifting 


“CTANDARD” dealers and attendants at “Standard” 

J Service Stations practice daily those little courte- 
sies which have earned them the reputation of giving 
“service with a smile.” But the free water for the radi- 
ator, free air for the tires, free road maps to show you 
the way, are all incidentals to that bigger service—the 
dispensing of clean, rich, improved “Standard” Gasoline. 
It’s clear as crystal. Sold everywhere at red “Standard” 
pumps with the familiar “Standard” globes. 


N 


gears—and makes you proud of your mightier car. 


O matter whether your car be a saucy, 
speedy roadster or a stately, powerful 


sedan—this improved “Standard” Gasoline 
helps it conquer traffic. It’s a richer gas, a 
more volatile gas. Limbers up like a sprinter 
and beats other cars to the “‘crossings.’’ It’s 
an all round flexible gas, too. Puts its back 
behind a ten-ton truck as easily as it skims 
the hills with a touring car. That’s because 
its range of boiling points is carefully attuned. 
Improved “Standard’’ Gasoline is gassier. 
And yet it doesn’t waste itself in flashy accel- 
eration alone. In any situation it’s depend- 


able — 


“it’s the champion.” 


Tecunicatty SPEAKING, 
“the rapid advance of high-speed 
and multiple cylinder motors ta 
meet changed traffic conditions 
demands ‘quicker acceleration’ or 
‘flexibility of control.’ To secure 
rapid acceleration in traffic you 
need @ richer mixture, a greater 
force instantly —to push the pis- 
tons.” It is in these brief instants 
that the improved “Standard” 
proves itself @ richer and more 
volatile gasoline—“‘it's the 


champion.” 


“STANDARD” 


Improved 
GASOLINE 


TS LTS 
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Railroads 


Basis Is Prescribed - 
For Joint Rates on 


Federal Barge Lines 








I. C. C. Determines on Ship-| 


ments Charges Over 
Baltimore & Ohio 
Railroad. 


[Continued from Page 1.] 


willing to receive out of the barge-rail 
and rail-barge-rail rates in issue’ the 
lowest corresponding all-rail division re- 
ceived by any central territory line or 
lines. This is a considerable step in the 
direction of a proper temporary arrange- 
ment, but we do not believe that the con- 
cession is sufficient, for the evidence now 
of record which was described at page 
94 of the prior report leads us to the con- 





clusion that these central territory divi- | 


sions are in many cases high. 


What further concession should be} 


made is a matter of gudgment, for on 
the data presented anything approaching 
a mathematical demonstration is im- 
possible. In our opinion, however, a fair 
temporary settlement of this contro- 


versy would be had if defendant should | 


receive in all instances, out of the joint 
rates in issue, the lowest corresponding 
all-rail division now received by any cen- 
tral territory line or lines minus 5 per 
cent, 

Basis For Rates. 


Upon the present record, therefore, we | 


find that just, reasonable, and equitable 
divisions for the Baltimore & Ohio, and 
for the Baltimore & Ohio together with 
the Illinois Central where that defendant 
participates as an intermediate carrier 
in the haul within central territory, out 
of the joint rail-barge rates between 
lower Mississippi River ports and Mo- 
bile, Ala., on the one hand, and stations 
on the Baltimore & Ohio in central terri- 
tory in so far as they are involved in 
this proceeding, on the other hand, via 
S. Louis, Mo., and Cairo, Ill., and out of 
the joint rail-barge-rail rates between in- 
terior points in Arkansas, Louisiana, and 
Texas, on the one hand, and said stations 


on the Baltimore & Ohio, on the other | 


hand, via St. Louis or Cairo and lower 
Mississippi River ports, will be divisions 
which are equal to the lowest correspond- 
ing division of corresponding all-rail | 
joint rates received by any central ter- | 
ritory defendant or defendants minus 5 
per cent; and that where the Illinois Cen- 
tral participates with the Baltimore & 
Ohio as an intermediate carrier in the 
haul within central territory the divisions 
so arrived at shall be divided between the 
Baltimore & Ohio and the Illinois Central 
in the same proportions as they divide 
their joint rates between Cairo and points | 


on the Baltimere & Ohio, on local traffic | 
to and from Cairo. The findings in our 
prior report are modified to this extent 
and an appropriate order will be entered. 

At any time upon request of either 
complainant or defendant, or both, this 
proceeding will be reopened for hearing 
in order that further evidence may be 
presented, and it is to be understood that 
the above finding is without prejudice to 
any conclusions that may be reached 
after the consideration of such evidence. 
It is also to be understood that the above | 
finding is without prejudice to any con- 
clusions that may be reached if at some 
subsequent time it becomes necessary 
for us to pass upon the divisions of the} 
all-rail rates. 

The full text of the Commission- 
er’s report upon which the conclu- 
sions were based will be printed in | 
the issue of May 31. 





Savings Bank of Hungary 
To Increase Its Capital 








Share capital of the Hungarian Na- 
tional Central Savings Bank will be 
raised from 8,000,000 to 12,000,000 
pengo, by the issue of 100,000 new shares 
of the nominal value of 40 pengo each, | 
the American Commercial Attache at | 
Budapest, William A. Hodgman, has just | 
reported to the Department of Com- | 
merce. 

The Department’s statement, 
May 28, follows in full text: 


Shareholders are entitled to take over | 
one new share for everv two shares held 
by them, the price of the same to be 80 | 
nengo each, 7 ner cent pro-rata interest | 
from Januarv to the date of pavment. 

Increase of share cavital has heen de- 
cided upon by the Timber Bank J.td. and 
Kobanya Savings Bank Ltd. also. the 
former raising its share capital from 
750,000 to 1,500,000 pengo and the latter 
from 270,000 to 360,000 pengo. (Pengo 
about $.1414.) 


issued 





Foreign Exchange 








|in all cases being against the company.’ 


| killed in the collision. I 
some evidence of negligent maintenance | against whom it is applied for duty of | motives or cars. 


In Accident Held 


WESTERN & ATLANTIC RAILROAD, AP- 
PELLANT, Y. Mrs. Mary E, HENDERSON 
AND MARYLAND CASUALTY COMPANY. 
No. 519, SUPREME CouRT OF THE| 
UNITED STATES. 

A statute of Georgia, section 2780 
of the Georgia Civil Code, which raises! 
a presumption of negligence on the part 
of the railroad in all cases of damages 
to persons and property by the running 
of the locomotives, or cars, or other ma- 
chinery of the railroad, was held by the | 
Supreme Court in this proceeding to be! 
invalid, since the presumption raised by | 
the statute is unreasonable and arbi- 
trary and violates the due process clause | 
of the Fourteenth Amendment. 


It is stated in the opinion of the Court; 
that this statute is held to raise a pre- 
sumption, upon the mere fact of col-| 
| lision between a motor car and a railway 

train and resulting death, that the rail-| 
road company and its employes were 
| negligent in each of the particulars al-| 
leged, and that every act or omission in 
the specifications of negligence was the 
| proximate cause of the death, Such a 
law, it is held, is arbitrary and denies 
a fair opportunity to repel the presump- 
tion. 

Appeal from the Supreme Court of the 
State of Georgia. 

The full text of the Court’s opinion, 
delivered by Mr. Justice Butler, follows: 

Appellee, Mary E. Henderson, sued to 
{recover damages for the death of her 
|husband. He was killed near Tunnel! 
Hill, Georgia, at a grade crossing of a 
; public highway and appellant’s railroad, 
in a collision between a motor truck that 
|he was driving and one of appellant’s 
railway trains. 

The jury returned a verdict for her 
and the judgment entered thereon was 
| affirmed ‘in the court of appeals and in 
ithe supreme court of the State. 




















|Presumption of Fault 
|In Issue in Suit | 


The question presented is whether the 
|due process clause of the Fourteenth 
| Amendment is violated by section 2780 
of the Georgia Civil Code., It follows: 

“A railroad company shall be liable for 


|any damages done to persons, stock, or} 
jother property by the running of the) absence of evidence, to find negligence 
locomotives, or cars, or other machinery | in 
|of such company, or for damage done by 


any person in the employment and serv- 


ice of such company, unless the company | 


shall make it appear that their agents 
have exercised all ordinary and reason- 
able care and diligence, the presumption 

Plaintiff’s declaration charges that the 
collision’ and death were caused by neg- 


'ligence of defendant and its employes: 


in leaving the crossmg in a dangerous 
condition; in failing to sound the whistle 
to give warning or to keep a lookout 
ahead as the train approached the cross- 
ing; in that defendant’s employes, after 
they saw the truck upon the crossing, 
failed to stop the train but accelerated 
its speed; in running at a dangerous 
speed; in not having the train under con- 


operating the train by a “practically 
blind engineer.” 

The answer denied that defendant or 
any of its employes was guilty of negli- 
gence and alleged that deceased came 


|to his death as a result of his own fault. 


Plaintiff proved that her husband was 
She also offered 


and a dangerous condition of the cross- 
ing. And it necessarily appeared that 
the train failed to stop in time to avoid 
the collision. Plaintiff offered no evi- 
dence, and there was none in the case, 
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State Law Presuming Fault of Railway 


THE 











Barge Lines 


to Be Unreasonable 


Due Process Clause of Fourteenth Amendment Violated 
By Provision, Supreme Court Rules. 


to support her other 
negligence, 

_ Defendant offered much evidence tend- 
ing to show that it its employes exer- 
cised due care for the proper mainte- 
nance of the track and crossing and in 
the operation of the train and that 
neither it nor any employe was guilty 
of any negligence charged. 


Burden Upon Railroad 


To Show Due Care 


The court’s charge included the fol- 
lowing: 

“When it has been made to appear 
that injury or damage has occurred by 
reason of the operation of the locomotive 
and train of cars of a railroad company, 
the presumption arises that the railroad 
company and its employes were negli- 
gent in each of the particulars specitied 
in. the plaintiff’s petition, and the bur- 
den thereupon shifts to the railroad 
company to show that its employes ex- 
recised ordinary care and diligence in 
the particulars wherein they are alleged 
to have been negligent, and, unless it 


allegations 





of | 


| 


| 


i 


‘ 





| 


does so, the fact of the injury or dam- | 


age having been made to appear, the 


| Commission’s 


Hearing Delayed on Control 
Of Wheeling and Lake Erie 


The Interstate Commerce Commission 


announced, May 27, a postponement of | 
the hearing set for June 5 on the rival | 


& St. Louis Railway and the Pittsburgh 
& West Virginia Railway for authority 
to acquire control of the Wheeling & 
Lake Erie Railway. 


The hearing is to be held on a date| 


to be fixed later before C. V. Burnside, 
assistant director of the Commission’s 
Bureau of Finance. 





Hearing in Anti-trust Case 
Against M.-K.-T. Cancelled 


The Interstate Commerce Commission 
on May 27 announced that the hearing 
now assigned for June 3 before Director 
Mahaffie of its Bureau of Finance on the 
complaint against the 
Missouri-Kansas-Texas Railroad for al- 
leged violation of the Clayton .Anti-trust 
Act had been cancelled. The complaint 
was based on the acquisition by the 
M.-K.-T. of stock of the St. Louis South-' 
western. | 


a fair opportunity to repel it violates the 
due process clause of the Fourteenth 
Amendment. Legislative fiat may not | 
take the place of fact in the judicial de- | 








termination of issues involving life, lib- 
erty or property. Manley v. Georgia, — 


plaintiff, suing for recoverey of damages | U. S. —, and cases cited. 


by reason of such injury, would be en- 
titled to recover... . 


The mere fact of collision between a! 
railway train and a vehicle at a highway 


“The burden is upon the plaintiff in!grade crossing furnishes no basis for 
this case to establish here contentions !2ny inference as to whether the accident 


by a preponderance of the evidence. 
That is subject to the qualification al- 
ready given you, that, when the fact 
of the killing has been made to appear, 
the presumption arises that the defend- 
ant company was negligent in each of 
the particulars specified in the petition, 
and the burden thereupon shifts to the 
defendant company to show that its em- 
ployes exercised ordinary care and dili- 
gence in such particulars.” 

Upon the mere fact of collision and 
resulting death, the statute is held to 
raise a presumption that defendant and 
its employes were negligent in each of 
the particulars alleged, and that every 
jact or omission in plaintiff’s specifica- 
|tions of negligence ‘was the proximate 
| cause of the death; and it makes defend- 
ant liable unless it showed due care in 
|respect of every matter alleged 
| against it. 

And, by authorizing the jury, in the 


the operation of the engine and train, 
the court necessarily permitted the pre- 
sumption to be considered and weighed 
;as evidence against the testimony of 
| defendant’s witnesses tending affirma- 
tively to prove such operation was not 
negligent in any respect. 


|Presumption of Negligence 
Given Weight of Evidence 
Appelee insists that section 2780 is 


| valid, and argues that the presumption, 
| being one established by statute, has the 


jeffect of evidence and that it is for the |is to cast upon the railroad company the 
jury to decide whether the company’s |duty of producing some evidence to the 
evidence is sufficient to overcome the pre-!contrary. When that is done, the infer- 
sumption; that “it should not as a mat-|ence is at an end, and the question of 
| ter of law be dissipated the instant any |negligence is one for the jury upon all 
j testimony is taken against it,” and that | of the evidence. . . . 





the issue is to be determined on a con- 


| the presumption. 


Legislation declaring that proof of one | is only to supply an inference of liability 


; fact or group of facts shall constitute 


| prima facie evidence of an ultimate fact | tradicting such inference.” 
e is a rational! ' 
connection between what is proved and | this one. 


in issue is valid if there is 


| what is to be inferred. 
presumption casts 


A prima facie 
upon the person 


| 


' 
| 
| 
{ 
1 
| 


|trol when approaching the crossing; in| sideration of all the evidence including | process of law, because it creates a pre- 


going forward with his evidence on the ' 


particular point to which the presump- 
tion relates. 

A _ Statute creating a presumption 
that is arbitrary or that operates to deny 


| 


was caused by negligence of the railway 
company or of the traveler on.the high- ! 
way or of both or without fault of any 
one. Reasoning does not lead from the 
occurrence back to its cause. 

And the presumption was used to sup- 
port conflicting allegations of negligence. | 
Plaintiff claimed that the engineer failed | 
to keep a lookout ahead, that he did not 
stop the train after he saw the truck on 
the crossing, and that his eyesight was 
so bad that he could not see the truck in! 
time to stop the train. 


Vississippi State Law 
Different in Tenor 


_Appellee relies principally upon Mo- 
bile, J. & K. C. R. R. v. Turnipseed, 219 
U. S. 35. That was an action in a court 
of Mississippi to recover damages for 
the death of a section foreman accidently 
killed in that State. While engaged | 
about his work he stood by the track to 
let a train pass; a derailment occurred 
and a car fell upon him. 

A statute of the State provided: 

_“Proof of injury inflicted by the run- | 
ning of the locomotives or cars of such 
(railroad) company shall be prima facie 
evidence of the want of reasonable skill 
and care on the part of the servants of 
the company in reference to such injury.” 

That provision was assailed as arbi- 
trary and in violation of the due process 
clause of the Fourteenth Amendment. 
This court held it valid and said (p. 43): 

“The only legal effect of this inference 





“The statute does not... fail in due 
sumption of liability, since its operation 


in the absence of other evidence con- 


That case is essentially different from 
Each of the State enactments | 
raises a presumption from the fact. of 
inquiry caused by the running of loco- 


The Mississippi statute created merely | 
a temporary inference of fact that van- 
ished upon the introduction of opposing | 
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Rate Decisions 









Interstate Commerce Commission. 


applications of the New York, Chicago j Finance No. 7561.—Application New York, | 





Chicago & St. Louis Railroad for au- | 
thority to issue common stock and pre- 
ferred stock, now assigned for June 5, | 
Washington, D. C., before Assistant Di- 
rector Burnsidé, postponed. 

Finance No. 6486.—Application Pittsburgh 
& West Virginia Ry. for authority to ac- 
quire control of the Wheeling & Lake 
Erie Ry. Co. by purchase of capital 
stock; and Finance Docket No. 7560.— 
Application New York, Chicago & St. 
Louis R. R. for authority to acquire con- 
trol of the Wheeling & Lake Erie Ry. 
Co., and of its subsidiary The Lorain & 
West Virginia Ry. Co, by purchase of 
capital stock, and in any other manner 
not involving consolidation into a single 
system for ownership, and the operation ; 
of said lines as part of the applicant’s 
system of railways. now assigned for 
June 5, Washington, D. C., Assistant 
Director Burnside, postponed. 

Finance No. 7308.—Joint application of the 
Pennsylvania Railroad, lessee, of the 
Pennsylvania Tunnel & Terminal Rail- 
road and the Long Island Railroad for a 
certificate of public convenience and ne- 
cessity authorizing the latter company 
to operate under trackage rights over a 
portion of the Pennsylvania Tunnel & 
Terminal Railroad, including yard and 
station facilities, and for an order under 
paragraph (4) of section 3 of the inter- 
state commerce act, requiring the use of 
said tracks and terminal facilities by the 
Long Island Railroad Company is as- 
signed for June 10, New York, Examiner 
T. F. Sullivan. 

Finance No. 7298.—Operation of passenger 
terminal facilities at Cleveland, Ohio, by 
Wheeling & Lake Erie Ry. Co.; and 
Finance No. 7299.—Abandonment of pas- 
senger terminal facilities at Cleveland, 
Ohio, by Wheeling & Lake Erie Ry. Co. 
are assigned for oral argument, June 17, 
Washington, D. C., before Commission. 


ply Company et al. v. Missouri Pacific 
Railroad et al., are assigned for June 17, 
Pueblo, Colo., Examiner Mohundro. 

No. 22078.—The West Virginia Rail Com- 
pany v. The Baltimore and Ohio Rail- 
road et al, is assigned for June 24, 
Huntington, W. Va., Examiner Gwynn. 

No, 22129.—Boscobel Granite Quarries, In- 
corporated v. The Chesapeake and Ohio 
Railway et al., is assigned for June 24, 
Richmond, Va., Examiner Binkley, 

No. 14891 Sub. No. 1.—Edward M. Fowler 
v. California Southern Railway et al., 
is assigned for June 24, Los Angeles, 
Examiner Mohundro. 

No. 22037.—O. A. Smith, Agency, Inc. v. 
Atlantic Coast Line Railroad et al., is 
assigned for June 25, Cincinnati, Ex- 
aminer Gwynn. 

No, 21892 and Subs. 1, 2 and 3.—Norval 
Motor Corporation et al. v. Atchison, 
Topeka & Santa Fe Railway et al., are 
assigned for June 26, Tulsa, Okla., Exam- 
iner Hill, 

No. 22072.—United Paperboard Company, 
Inc. v. The Ann Arbor Railroad et al., is | 
assigned for June New York, Ex- 
aminer Griffin. | 

No. 22094.—W. I. Anderson & Company e 


al. v. The Yazoo and Mississippi Valley 
Railroad et al., is assigned for June 27, 
Greensboro, N, C., Examiner Binkley. 

No. 22083.—W. I. Anderson & Company et 
al. v. Southern Railway et al., is assigned 
for June 27, Greensboro, N. C., Exam- 
iner Binkley. 

22046.—Coltexo Corporation et al. v. 
Arkansas & Louisiana Missouri Rail- 
way et al., is assigned for July 1, Monroe, 
La., Examiner Kerwin. 

No, 22099.—Kittle Manufacturing Co., Inc. 
et al. v. Atchison, Topeka & Santa Fe 
Railway et al., is assigned for July 1, San 
Francisco, Examiner Mohundro, 

No. 22046.—Coltexo Corporation et al. v. 
Arkansas & Louisiana Missouri Railway 
et al., is assigned for July 1, Monroe, 
La., Examiner Kerwin. 

No. 22249.—Columbia Malleable Casting 
Corporation v. The Pennsylvania Rail- 
road et al., is assigned for July 1, Harris- 
burg, Pa., Examiner Colvin. 

Investigation and Suspension Docket No, 
3278 & First Supplemental Order.—Grain 
and related articles between points in 
Kansas, Missouri and Arkansas, is as- 
signed for July 1, Kansas City, Mo., Ex- 
aminer Harraman. 

No. 22250.—M. A. Joy et al. v. Missouri- 
Kansas-Texas Railroad et al., is assigned 
for July 1, Oklahoma City, Examiner Hill. 

No. 19817.—Drake Marble & Tile Company 


et al. v. Southern Railway et al., is as- 


signed for July 1, Minneapolis, Examiner 
Hagerty. 

No. 21455.—D. & S. Tablet Company v. The 
New York Central Railroad et al., is as- 
signed for July 1, Atlanta, Ga., Examiner 
Binkley. 

No. 22158.—Liquid-Tight Paper Container 
Association et al. v. Atlantic Coast Line 
Railroad et al., is assigned for July 1, 
New York, before Examiner Griffin, 





No. 22196.—Will Mayfield College et al. v.; Atchison, Topeka & Santa Fe Railway 


Chicago & Eastern Illinois Railway Com- 
pany et al., are assigned for July 1, St. 
Louis, Examiner Gwynn. 

No. 21973.—Mars, Inc., et al. v. Minneap- 
olis, St. Paul & Sault Ste. Marie Railway 
et al., is assigned for July 1, Minneapolis, , 
Examiner Hagerty. 

No. 22085.—Eastern Terminal Lumber Com- 
pany v. Pennsylvania Railroad et al., is 
assigned for July 1, Wilmington, Del., 
Examiner Maidens, 

No. 22111.—New Florence Fire Brick Com- 
pany et al. v. Alton & Eastern Railroad 
et al., is assigned for July 1, Chicago, 
Examiner Crowley. 

No, 22042.—American Cyanamid Company 
v. The Akron, Canton & Youngstown Rail- 
way et al., is assigned for July 1, Wash- 
ington, D. C., before Examiner Trezise. 





| Rate Decisions 


Announced by the 
Interstate Commerce 
Commission 





Decisions in rate cases made public 
May 28 by the Interstate Commerce 
Commission are summarized as follows: 
No. 11893.—United States War Depart- 

ment, Inland Waterways, Mississippi- 

Warrior Service v. Abilene & Southern 

Railway Company et al. Decided May 13, 

1929. 

Upon reconsideration, prior report 151 
I. C, C. 91, modified bases of just, reason- 
able, ayd equitable divisions of joint rail- 
barge and rail-barge-rail class and com- 
modity rates between points on the Balti- 
more & Ohio in central territory and lower 
Mississippi River ports, Mobile, Ala., and 
interior points in Arkansas, Louisiana and 
Texas, prescribed, 

No. 18000.—-H. Barschi & Son et al. v. Balti- 
more & Ohio Railroad Company et al.; 
No. 18311.—E. C. Klipstein & Sons Com- 
pany v. Central Railroad Company of 
New Jersey et al. Decided May 14, 1929. 
1,.—Upon reconsideration of No. 18000, 

rate on enameled-iron laundry-tub covers 

and enameled-iron table tops, in straight 
or mixed carloads, from Cleveland, Ohio, 
to New York, N. Y., and points adjacent 

thereto, found unreasonable since March 1, 

1928. Reasonable rate prescribed. Former 

finding in 139 I. C. C. 715, reversed. 

2.—Upon reconsideration of No. 18311, 
rate on dinitrochlorbenzol, in tank-car 
loads, from Grasselli, N. J., to South 
Charleston, W. Va., found unreasonable 
since May 1,.1928. Reasonable rate pre- 
scribed. Former finding in 136 I. C. C. 485, 
reversed. 

No. 16282.—McEwing & Thomas Clay 
Products Company et al. v. Chicago & 
Eastern Illinois Railroad Company et al. 
Decided May 14, 1929. 

Rates charged on common brick and so- 
called building block, in carloads, shipped 
subsequent to July 1, 1923, from Albion, 
Ill., to St. Louis; Mo., and other destina- 
tions, found inapplicable. Reparation 
awarded. Previous decision, 148 I, C. C. 
527, affirmed. Previous decision, 148 I. C, 
C. 273, reversed. 

No. 21142.—\Jackson Traffic Bureau v. At- 
lantic Coast Line Railroad Company et 
al. Decided May 20, 1929. 
Rail-and-water rates on imported citrus 

fruit, in carloads and less-than-carloads, 

from New York, N. Y., to Jackson, Miss., 
found unreasonable but not unduly preju- 
dical. Reasonable rates prescribed. 

No. 16542.—California Dressed Beef Com- 
pany et al. v, Atchison, Topeka & Santa 
Fe Railway Company et al. Decided May 
18, 1929. 
1.—Upon further hearing, basis deter- 

mined for computing reparation under 

rates on hogs, in carloads, from points in 

New Mexico, Texas, Kansas and Oklahoma 

to Los Angeles, Calif., found reasonable 

herein and in original report, 128 I. C. C. 

607. Reparation awarded. 
2.—Informal complaints found to have 
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Rochester Central Power Group 
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BONDS (Per 1,000) Amount ‘erti 
aeons ren Me e iG ‘ alt ’ é Certificates 
; New Yor k, May 28.—The F eder al Reserve A. G. & E. Co. 54%% Conv. Gold Deb. 1977 $ 8,518,000 20 
Bank of New York today certified to the | A. G, & E, Co. 6% Conv. B, C, D, E, F 8,962, 20 
Secretary of the Treasury the following: 6%% Cony. Manila Elec. B and € 1 1,050 20 
In pursuance of the provisions of sec- Chasm Power Co. 58, due 1955 aie 1.050 19 
tion 522 of the tariff act of 1922, dealing Citizens L.. H. & Pr. Co. 58, due 1934 —!: 1,050 19 
with the conversion of foreign currency Depew & Lance, I & Cont Co. 5s, due 1954 477,400 1,050 19 
for the purpose of the assessment and col- | hg he ne . Te Oe “ ous. Be... lu ,vuw 1,050 19 
: : ca or “ ni ighting Company 5s, due y 3,494,000 05 
lection of duties upon meré handise im- Granville Elec. & Gas Co, 5s, due 1933 31.500 ae 9 
oe = aes — = e re ae | Indiana Gas Utilities Company 5s, due 1946 825,000 1,050 19 
certained and hereby certify to you rat | Toto Toate - —— ——————— 
the buying rates in the New York market Lak She plockrte Company Se, due ases 329,500 5.000 J 
«ake Shore Gas Company 5¥s, dne 1950 655,000 1,050 19 
at noon today for cable transfers payable Lock Haven Gas & Coke Co. 68, due 1944 51,350 1,050 19 
in the foreign currencies are as shown Long Island Water Corp, 5Y2s, due 1955 ‘ 2,264,000 1,050 19 
below: | Manila Electric Company 58, due 1946 | 65,000 1,050 19 
Austria (schilling) 14.0471 Manila Electric RK. R. & L. Corp. 5s, due 1953 1,308,500 1,050 19 
Belgium (belga) .........ceceee: 13.8847 Manila Suburban Rys. Co. 5) ne 1946 | 75,000 1,050 19 
Bulgaria (ev) Lenya 7206 | 7 N.Y, State G. & xipe: Corp, 54s. due 1962 | 3,825,000 1,075 19 
io Dovaiels 4 ; | ate G. & Elee. Corp. 6s, due 1952 400,500 1,100 20 
re ane ) ublic Service Corp. 5s, due 1954 | 2,675,000 1,050 19 
England (pound) | Penn Public Service Corp. 6s, due 1947 Sa 5,237,500 1,090 20 
MistanA® dena vicina \ = Plattsburgh Gas & Elec. Co. 58, due 1939..... 243,000 1,050 19 
ane markKa » | Portsmouth (Ohio) Gas Co. 6s, due 1929 146,000 1,010 18 
Franc e (franc) fs 9 | Richmond Light & R. R. 4s, due 1952 1,105,000 875 16 
Sormany : ( veipoarnan’) Ridgetield Electrie Co. 58, due 1932 | 26,000 1,010 18 
rreece (drachma) Silver Creek Electric Co. 5s. due 1956 63,700 1,050 19 
Hungary (pengo) Spring Brook Wat. Co. (N. Y.)/5s8, due 1930.. | 108,000 1,010 18 
DEMURE DR bc te Ns Union Gas & Electric Co. 5s. due 1935 | 511,600 1,050 19 
Netherlands (guilder) Warren Light & Power Co. 5s, due 1931 132,000 1,020 18 
Norway (krone) ................ Wayland Light & Power Co. 5s, due 1959 61,000 1,050 19 
Poland (aloty) .......ccces : | 
Portugal (escudo) ............5- — 1 96h. ben ene 
PD CLCOUD  ... a ccecantone | 
Spain (peseta) 
EN RD... ccc naenneeens 
Switzerland (franc) 


SeEbeES i cu ea. 
(dollar) 


Yugoslavia 
Hong Kong 











China (Shang tael) ...........- 58.6875 Fractional amounts of Investment Certificates will not be issuable, but depositors may purchase them at par 

Cc é Mex. A ee a 3. — : re ‘. + pte 2 . . 

Seat dex. — = oo Interest will be adjusted on exchanges for Investment Certificates so as to be continuous but not overlapping. 

ET CORO Sk, é 36,1328 el Class A, Steck Ww ill be deliverable in the form of convertible debenture certificates in the principal amount of $100 for each two (2) shares of Class A Stock, exchangeable for Class A Stock after six months from 
Japan (yen), eB nsanbiedesaenar ers 44.4708 their date. Adjustments will not be made for accrued interest or dividends under this option, or in the case of exchanges for 6% Convertible Debentures, on either the securities to be deposited or those to be received f 
Singanore (dollar) ..........-5.- 55.9750 ste a ae dalek ; haa Be a ¢ , : att. : ee : . . . - . ; ; 
Rabie wanesy oS aha 91764 All exchanges are subject to the terms of the offers mailed to the holders of the securities to be deposited, Further information may be obtained from your Security Dealer or the undersigned. 

Cuba (peso) Ree ee s), 0122 Yhese offers supersede all previous ones and are subject to withdrawal at any time without notice. 

Pe ee Bilis rhess+s 7 sass Holders of coupon bonds should deposit them with The Chase National Bank of the City of New York, Agency Division, corner Pine and Nassau Streets. Preferred Stocks and Registered Bonds should be sent 
Brazil (ngilveis) <b aiee's 4 11 ania | ta.the undersigned at Room 2015, 61 Broadway, New York City. . 

. ; o aek » 22 192 . : . . , . 

Chile (peso) ........,..+4+45 12.0250 | May 22, 1929. ASSOCIATED GAS AND ELECTRIC SECURITIES CO.,, Inc., 61 Broadway, New York City. 
Uruguay (peso) ....... 98.0609 | , 

Colombia (peso) ...,. 96.3900 

Bar Silver 63.1260 


eee eee ee eee ee ee ee 


STOCKS (per share) 


Empire Gas and Elec. 
Empire Gas and Elec, Co. 71% Pfd. ... 


The Mohawk Valley Company Com. 
New York Central Elec. Corp. 7% Pfd. . 


Rochester Central Power Corp. Com. ..... 
Rochester Cent. Power Corp. 6% Pfd. .... 


Rochester Gas and Elec. Corp. 6% Pfd. 


Total . 


BONDS (Per $1,000) 
Sa | Perr 


Auburn Gas Co, 


Bolivar, Richburg Elec. Corp. 6s, due 1937. 


Canadea Power Corp. 5s, due 1958 
Dansville Gas & Electric Co, 58, due 1930 


Elmira Water, Lt. and R. R. Co. 5s, due 1956 


Empire Coke and G. & E, Co. 58, due 1941... 
Empire Gas and Electric Co. 6s, due 1952. 
Genesee Valley Power Corp. 6s, due 1959..... 


Hornell Electric Co, 58, due 10943 


Lake Ontario Power Corp, 5448, due 1929. . ae 


Jake Ontario Power Corp. 5%s8, due 1957. 


Lockport Lt. Ht. & Pr. Co, 54%s, due 1954 


Municipal Gas and Elec. Co, 444s, due 1942... 
New York Central Slee. Corp. 544s, due 1950. . 
Rochester Cent, Pr. Corp. “A” 5s, due 1953... 


Rochester G. & E, 7s, Series “B,” due 1946... 
Kochester G, & E. 5448, Series “C,” due 1948. . 
Rochester G, & E, 44s, Series “D,” due 1977. 
Rocl oats 





hester Ry. and Lt. Co, 5s, due 1954... 
Seneca Power Corporation 6s. due 1946... 
Tracy Development Corp, 6s, due 1044 





Total . 


Co. 6% Pfd. »...... 


Empire Gas and Elec. Co. 74%2% Pfd...... 
Lockport Light, Heat & Power Co. 6% Pfd. .. 
Lockport Light, Heat & Power Co. 7% Pfd. .. 


Rochester Gas and Elec. Corp. 7% Pfd. .. 





Outstanding Option 1 Option 2 
with public 6% Convertible Class A 
Shares Debentures Stock 
Hehe 12,948 $105 2 
13,816 110 2 
wie 2,199 110 2 
1,699 105 2 
7,500 110 2 
ous 2,081 80 14 
46,681 110 2 
ek 464,886 Le 5/6 
eee 180,000 100 1.8 
wae 198,374 105 2 
eee 40,000 110 2 
<4 970,184 


5% % Investment 


Amount Certificates 
+». 1% 259,000 1,000 18 
eee 46,000 1,020 18 
ee 2,000,000 1,040 19 
Bs: 32,500 1,000 18 
5,000,000 1,040 19 





2,669,000 1,010 18 

ote 1,860,000 1,080 19 
185,000 1,050 19 

52,500 1,015 18 

a eis 375,000 1,000 18 
pas 1,375,000 1,040 19 
seee 1,319,000 1,040 19 
1,400,000 1,000 18 
3,284,500 1,040 19 
22,500,000 950 17 


7,000,000 1,050 19 
4,000,000 1,040 19 
6,000,000 1,020 18 
10,921,000 1,050 19 
seu 414,000 1,040 19 
236,000 1,010 18 

* 








$70,922,500 


General Gas and Electric Group 





TO BE DEPOSITED 





STOCKS (per share) 
eee 


Binghamton Light, Heat and Pr. Co. $6 Pfd. 
Broad River Power Company 7% Pfd. 
Florida Public Service Company 7% Pfd. .... 
General Gas & Electric $8 Pfd. ..... 
General Gas & Electric $7 Pfd............... 


General Gas & Electric Class B Com. ....... . 
General Gas & Electric Div. Participations... 
Metropolitan Edison Company Com. 

Metropolitan Edison Company $7 Pfd. 
Metropolitan Edison Company %6 Pfd........ 


New Jersey Power and Light Co. $6 Pfd..... 
Northern Pennsylvania Power Co. $7 Pfd. ... 
Northern Pennsylvania Power Co. $6 Pfd. ... 





BONDS (Per $1,000) 


——____ 
W. S. Barstow & Co. 6s, due 1942.... 
Binghamton L., H. & Pr. Co, 5s, due 1946.... 
Broad River Power Co. 5s, due 1954 
Broad River Power Co. 6448, due 1934 
Columbia Gas Light Co. 7s, due 1930...... 


Columbia Ry., Gas & Elec. Co. 5s, due 1936. 4 
Delaware Gas Light Co. 5s, due 1939. 
Florida Publie Service Co. 6428, due 1949..... 
Florida Public Service Co, 6s, due 1955....... 
Florida Public Service Co, 7s, due 1934....... 


Lexington Water Power Co. 5s, due 1968 
Lexington Water Power Co. 548, due 1953... 
Metropolitan Edison Co, 5s, due 1953... . 
Metropolitan Edison Co. 4448, due 1968..... ‘ 
New Jersey Pr. & Lt. Co. 58, due 1956... 

_—_— 


—_— 
Northern Pennsylvania Pr. Co. 5s, due 1956. . 
Sayre Elec. Co. 58, due 1947........... 7 

Parr Shoals Power Co. 5s, due 1952... 
York Haven Water & Pr. Co. 5s, due 1 





Total 








The 514% Interest Bearing Convertible Investment Certificates and 6% Convertible Debentures will be delivered at 100, in exchange for the above Stocks and Bonds at the values shown. 


rhe Investment Certificates and 6% Convertible Debentures will be available in denominations of $1,000 in Coupon and $100 or multiples in Registered form. Coupon form will be delivered only when requested, 


















'by the Interstate Commerce Commission 






Art PresENTeD Herein, BEING 
BY THE UnitTep States DaILy 





A 





Rate Complaint: 


Filed with the 


Interstate Commerce: 
Commission 











Rate complaints made public May 28 


are summarized as follows: 


No. 22206, Subs. 48 and 49.—Intercitir 
Oil Co., of Springfield, Ohio, et al. 


al, Claims reparation on petroleum pt 
ucts shipped from Oklahoma, Arkans § 
Wyoming, Kansas, Illinois and Louisia 
to Ohio and Indiana destinations. 


No. 22298.—Graver Corporation, of Ei 
Chicago, Ind., v. Elgin, Joliet & Haste 
Railway et al. Claims reparation of $1 
206.45 on tank material from East Chica 
to Qklahoma destinations, 

No. 22300.—Missouri Portland Ceme 
Co., of St. Louis, Mo., v. Abilene & Sou 
ern Railway et al. Requests Commissic 
to order establishment of reasonable rate 
on portland cement from St. Louis (Pro 
spect Hill), Mo., to points in Oklahoma and 
Texas. Claims reparation. 

No. 22301.—G. Mathes Co., of St. Louis, 
Mo., v. Kansas City Southern Railway et 
al. Claims reparation of $70.57 on car of 
scrap copper from Houston, Tex., to St. 
Louis. 

No. 22302.—Brown Roberts Hardware & 
Supply Company, Ltd., of Alexandria, I.a., 
v. Louisiana & Arkansas Railway et 
Claims reparation of $39.53 on car of co 
position roofing from Erie, Pa., to Al 99 
andria, 

No. 22303.—Schaéfer-Thompson C ~ 
struction Co,, of Marshfield, Wis., v. C 
cago & North Western Railway et 
Claims reparation of $242.40 on nine ec: 
of crushed granite from Lohrville, W™ 
to Mount Clemens, Mich. ; 

No. 22306.—Cairo Furniture Co., of Cai] 
Ga., v. Atlantic Coast Line et al. Clair 
reparation of $73.85 on 14 1. c. 1. shipmery 
of cook stoves, warming closets and par 
from Gadsden, Ala., to Cairo, Ga, 














raised issue of reasonableness of the ra 
assailed. Original report modified to 
extent indicated herein. 
No. 21621—Mid West Refining Company 

v. Atchison, Topeka & Santa Fe Railway 

Company et al. Decided May 18, 1929. 

Carload rates on oil-well supplies from 
Borger, Tex., to Carlsbad, N. Mex., found 
unreasonable. Reparation awarded. 
No. 20990.—Bernuth, Lembcke Company, 

Incorporated v. Chicago, Burlington & 

Quincy Railroad Company et al. Decided 

May 17, 1929. 

Rates on creosote oil, in tank-car loads, 
from Seattle, Wash., and St. Helens, Oreg., 
over interstate routes to Spokane, New- 
port, and Hillyard, Wash., and Sand Point, 
Athol, Bovill, Priest River, and St. Marie ~ 
Idaho, found not unreasonable or othe 
wise unlawful. Complaint dismissed, 








YOU WILL HAVE 


YOUR OWN 
Table 


AND YOUR OWN 


‘Whoatirsis 


You’ty like your own wait- 
ress, the way she soon knows 
your special tastes, and the 
delicious food she serves you. 
You'll like all the good things 
about Chalfonte-HaddonHall. 


ry r r 


Would you care for a booklet 
about these hotels? 


CHALFONTE- 
HADDON HALL 


ATLANTIC CITY 
American Plan 
Leeds and Lippincott Company 
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Outstanding Option 1 Option 2 
with public 6% Convertible Class A 
Shares Debentures Stock 
17,713 $110 2 
29,843 e 110 2 
14,922 110 2 

22,828 135 2.3 
35.238 120 2.1 
ee 
10,083 110 2 
40,607 30 5 
9,098 250 4 
7,897 110 2 
135,485 110 2 
——— LL 
19,528 110 2 
3,551 110 2 
3,915 110 2 
350,708 


5%% Investment 


Amount Certificates 
$ 3,852,000 1,040 19 
7,194,000 1,040 19 
5,642,000 1,030 19 
1,326,300 1,030 19 
278,300 1,010 19 


1,799,500 1,040 19 
305,000 1,050 19 
1,550,000 1,055 19 
7,468,000 1,050 19 
549,000 1,030 19 
— 
11,667,000 1,000 18 
4,920,000 1,000 18 
7,637,700 1,040 19 
23,000,000 1,000 18 
6,000,000 1,040 19 
a 
1,938,500 1,040 19 
438,500 1,040 19 
2,534,000 1,040 19 
1,417,000 1,040 19 
$89,516,800 
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AUTHORIZED STATEMENTS ONfy Are 
PUBLISHED WITHOUT COMMENT By THE UNITED States DatLy 


| 


| Banking 


S roposed Revision 
()f Freight Rates on 
: Grains Is Opposed 


Governor of Kansas Says 

. Recommended Schedules 

Would Increase Bur- 
den on Farmers. 


. The readjustment of grain rates in 
=s western districts recommended by 
pie Interstate Commerce Commission’s 
goaminers would result in an increase 

* between ten and twelve million dol- 
betS @ year, instead of the reduction 
gntemplated by ‘Congress, Governor 
cilyde M. Reed, of Kansas, declared in 
}.8 argument before the Commission on | 

y 28 on the proposed report on the 
Vommission’s investigation of Western 
grain rates under the Hoch-Smith reso- 
lution. 

Under the proposed readjustment of 
rates on a mileage scale basis, Governor 
Reed‘ declared, Nebraska and Oklahoma 
would get slight decreases in their rates, 
but the grain producers of Kansas would 
suffer increases amounting to $2,304,900 

year, and he argued that the railroads 
~ eving that State are the most prosper- | 

% in the West. Governor Reed said} 

9 part: 

“Certainly by no stretch of the imag- | 
hiition could the mandate of Congress 
tl.sressed in the Hoch-Smith Resolution 
w' construed as authority to increase 

.es upon agricultural products unless 
} eh rates could be found to be unrea- 
1 "ably low—so low, in fact, that the 
l'{roads could not continue to operate 

sreunder, This applies with especial | 
ree to rates upon grain. 


c, Emergency Reduction Cited. 


‘fJust now the deplorable situation of 
tie wheat producer challenges the at- 
tention of the entire country. It is so 
serious that the President of the United 
States has taken the extraordinary ac- 
tion of requiring the railroads to make 
drastic reductions in their carrying 
charges upon export grain, in the hope 
of facilitating the movement of the sur- 
plus wheat stocks out of the country. 
The railroads have complied with this 
request and this week will see the ex- 
port rates substantially reduced for a 
short period, as a temporary emergency 

easure. 

**But the tentative report before the 

. mmission for consideration actually 
solves an enormous increase in carry- 
fo: Charges upon grain if the rates sug- 
ba ‘ed therein should be approved. North 
W:ota suffers the greatest increase. 
“°. proposal we are discussing would, 

is estimated, increase transportation 
ates paid by the grain producer: of that 
tate on the movement of his products 
.o Duluth and Minneapolis in the amount 
of $4,872,000. The grain producers of 
Iowa, Minnesota, and Kansas would also 
uffer increases as _ follows: Iowa, 
$1,996,543; Kansas, $2,304,900; Minne- | 
sota, $2,457,667.” 


Net Increase Alleged. 
“Wisconsin and Missouri would get} 
slight increases; Nebraska and Oklahoma | 
would get slight decreases. The net in- 
‘rease in grain carrying charges under 
e rates suggested bv the Examiners’ 
recommendations would be between $10,- 
90,000 and $12,000,000, applied to the 
territory between the Canadian border 
and Red River and between Chicago and 
the Rocky Mountains. I have not esti- 
mated and do not know how the propo- 
sals under consideration would affect 
the intermountain territory. 

“That such proposals, involving such } 
an enormous additional burden upon the 
prostrate wheat-growing industry, would 
be approved by the Commission and al- 
iowed to become effective is unthinkable. | 
It would not only be a violation of the 
mandate of Congress to give to the grain 
oroducers ‘the lowest possible iawful 
ates,’ but the additional burden imposed 

‘ould be impossible for the grain-produc- 
ag industry to carry. Such a burden 

jded to the difficulties under which the 

cain farmer is now laboring would bring 
aster and desolation to the entire sec- | 
ms of the grain-growing States, 

‘One of the announced purposes of 

Commission in this investigation is 
remove inconsistent and discrimina- 

#y adjustments now admittedly exist- 
ag between different sections of the 
vain-growing territory. As we all 
now, these inconsistencies are in the 
resent rate structure as a result of the 
wiecemeal development of the present 
‘ystem, railroad competition, and com- 
etition between markets and sections; 
these have given us an irregular and un- 
symmetrical grain-rate adjustment. 


Irregularities Opposed. 


“Nobody questions that and no one 
\ere, so far as I know, is objecting to 
the removal of these irregularities 
where they result in discrimination. But 
with all of the earnestness at my com- 
aand, I protest in the name of my State 
igainst the proposition to increase the 
otal burden of the already heavy freight 
sharges now carried by the grain pro- 
ducer. The removal of a mote from the 
freight rate eye should not be made the 
reeasion for inserting a scantling in its | 
lace, 

“It is a well known fact among those 

omer with freight rates that freight 

s from the Minnesota grain fields to | 
mneapolis and Duluth are the lowest | 
all the grain-growing territory. Next 
order probably come rates from North | 
ikota to the same markets. Towa, 
tth Missouri, and Kansas have rates 
ewhat lower than those from Okla- 
a and Nebraska fields to their 
kets, though not as low as the Min- 
ta and North Dakota rates. 

ut the railroads operating in Kan- 
, on these rates, are the most pros- 
us in all the western country and 
+ never had and would never have | 
courage in a separate proceeding | 
re Kansas rates alone were involved, 

ow tor an increase. They would be 

igihed out of court if they did so, The 
ominon carriers of the entire west have 
aken advantage of this general proceed- 
ng to get a big hike in their total rev- 

jues under the guise of removing dis- 
crimination.” 
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‘Trial Orders for War Goods 
Proposed by Mr. James 





_ Amendment of section 5a of the Na- | 
tional Defense Act of 1920 to provide 
for placing “educational orders” for 
equipment is proposed in a bill (H .R. 
316) just introduced by Representa- 
tive James (Rep.), of Hancock, Mich., 


.. > 
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|ing the previous month, this decrease 


|trade reporting monthly sales to the 


| the wind blows easy landings and take- 


| refined gold destined for Europe and 


PRESENTED IJEREIN, BEING 


Competition of B. & O. 
With W. M. RR. Studied 


The hearing on the Interstate Com- 
merce Commission’s complaint against 
the Baltimore & Ohio, for alleged viola- 
tion of the Clayton anti-trust law in 
acquisition of 42 per cent of the stock 
of the Western Maryland without prior 
approval of the Commission, was con- 
tinued May 28, before C. V. Burnside, 
assistant director of the Commission’s 
Bureau of Finance. 

O. S. Lewis, freight traffic manager of 
the B. & O., continued his testimony, be- 
gun May 27 on the analysis of the traf- 
fic of the two roads as to the extent of | 
the competition between them. D. G.}| 
Gray, vice president in charge of traffic | 
of the W. M., was recalled for further | 
cross-examination on the same subject. | 

Mr. Lewis said that some of the traf- 
fic classed as competitive in an exhibit 
introduced by Mr. Gray should not be 
considered competitive, because, he said. 
the working arrangements between the 
two roads had always contemplated that 
the Western Maryland should have its 
maximum haul on traffic originated on 
its line, and that the Baltimore & Ohio 
“does not choose to run after” that 
traffic. 


Decline Is Recorded 


In Wholesale Trade | 


om _, | $17,216,047. 
Seasonal Drop During April | 


jeration and maintenance of general de- 


Was Less Than Usual 
For Period. 


Although there was a seasonal de- | ¢ 
| issues. 


cline in wholesale trade from March to 
April, the falling off was less than usual 


for the period, according to a state- 
ment made public May 28 by the Fed- 
eral Reserve Board, giving the results 
of a review of wholesale trade for the 
month. The following is the full text 
of the statement: 

Volume of wholesale distribution was 
5 per cent smaller in April than dur- 


being less than is usual at this season. 
Decreases from the month before were 
shown for sales in five of the lines of 


Federal reserve system, while grocery 
and hardware sales were larger than in | 
March, and sales of drugs showed no 
change. 

As compared with the corresponding 
month a year ago sales of reporting 
firms were 9 per cent larger, the in- 
crease in volume being general for all 
lines of trade. The largest increases were 
in the sale of furniture, dry goods, men’s 
clothing, and hardware. 

Current developments in wholesale 
trade are summarized in the following | 
table of percentage increase or decrease 
in sales April, 1929, compared with: 
March, April, 

1928 
3.4 
9.3 

14.3 


Groceries 
Meats # 
Dry goods 
Men’s clothing 
Boots and shoes 
Hardware 
SO cos cence capacenaies. Oe 
Furniture 
Total eight lines .......... 9. 
Sales of agricultural implements, 
which are not included in the Board’s 
index of wholesale distribution, were 
larger in April than in the previous 
month. Orders for machine tools, 
though smaller than in March, continued 
larger than a year ago. 
Stocks of reporting firms were gen- 
erally smaller at the end of April than 
either a month or a year ago. 


—5.0 9. 


Air Distributing Center 
Planned in South Africa 


A proposed airport at Germiston, 
South Africa, is expected to become the 
air distributing center for refined gold 
destined for Europe and India, according 
to a report from the Trade Commissioner 
at Johannesburg, Edward B. Lawson, 
made public on May 28 by the Depart- 
ment of Commerce. The full text of the 
Department’s statement follows: 
Recent developments in Germiston, a 
few miles from Johannesburg, indicate 
the establishment. of South Africa’s 
largest airport at that point, possibly 
under the combined municipal contro] of 
Johannesburg and Germiston. The pres- 
ent site covers an area of 400 acres and 
is surrounded by 1,500 acres of unob- 
structed ground. The field undulates in 
such a manner that no matter which way 


offs: are possible and modern improve- 
ments are expected to be fully utilized. 


Should the development of the present | 


plans be realized, this airport is expected 
to become the air distributing center for 


India, the terminus of the Imperial Air- 
ways Mail service from England, as well 
as an important factor in any scheme 
for the operation of a local South Afri- 
can mail and passenger service. 


| State. 
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State Expenditures 


California Revenues 
Exceeded Expenses 
During Last Year 


Net Debt Per Capita In- 
creased, However, Because 
Of Bond Issue for Vet- 


erans’ Farm. 


The Department of Commerce has 


just announced a summary of the fi- 
nancial statistics of the State of Cali- 


30, 1928. The per capita figures for 
1928 are based on an estimated popula- 
tion of 4,501,000. 

The full text of the statement féllows: 

The payments for operation and main- 
tenance of the general departments of 
California amounted to $64,404,531, or 
$14.31 per capita. This includes $24,- 
109,162, apportionments for education 
to the minor civil divisions of the 
In 1927 the comparative per 
capita for operation and maintenance of 
general departments was $13.81, and in 
1918, $7.18. The paymenis for opera- 
tion and maintenance of public service 
enterprises in 1928 amounted to $2,558,- 
923; interest on debt, $4,851,646; and 
outlays for permanent improvements, 


The total payments, therefore, for op- 


partments and public service enterprises, 
for interest and outlays were $89,031,147. 
The totals include all payments for the 
year, whether made from current rev- 
enues or from the proceeds of bond 


Cost of Highways. 

Of the governmental costs reported 
above, $15,796,198 was for highways, 
$4,976,297 being for maintenance and 
$10,819.901 for construction. 

The total revenue receipts were $102,- 
729,699, or $22.82 per capita. This was 
$30,914,599 more than the total pay- 
ments of the year, exclusive of the pay- 
ments for permanent improvements, and 
$13,698,552 more than the total payments 
including those for permanent improve- 
ments. This excess of revenue receipts 
is reflected in purchase of investments 
and increased cash balances, not shown 
in this summary. 

Property and special taxes repre- 
sented 19.3 per cent of the total rev- 
enue for 1928, 20.4 pér cent for 1927, 
and 23.7 per cent for 1918. The increase 
in the amount of property and special 
taxes collected was 157.1 per cent from 
1918 to 1927, and 9.2 per cent from 1927 
to 1928. The per capita property and 
special taxes were $4.40 in 1928, $4.15 
in 1927, and $2.20 in 1918, 

The amount reported as receipts from 
the general property tax was $5,273, 


|representing delinquencies and sale of 


tax deeded lands. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 6.5 per cent 


| of the total revenue for 1928, 7.1 per.cent 
x | for 1927, and 10.8 per cent for 1918. 


Business and nonbusiness licenses con- 


»'5 | stituted 60 per cent of the total revenue 
5.3 | for 1928, 57.1 per cent for 1927, and 49 
8} per cent for 1918. 


Receipts from business licenses, con- 
sist chiefly of taxes exacted from insur- 
ance and other incorporated companies 
and of sales tax on gasoline, while those 
from  nonbusiness_ licenses comprise 
chiefly taxes on motor vehicles and 
amounts paid for hunting and fishing 
privileges. The sales tax on gasoline 
amounted to $15,447.544 in 1928 and $8,- 


| 453,982 in 1927, an increase of 82.7 per 


cent, largely due to an additional rate of 
one cent per gallon. 

The total funded or fixed debt out- 
standing June 30, 1928. was $116,159,- 
817. Of this amount $64,725,000 was for 
highways. 

Debt Per Capita Increases. 


debt less sinking fund assets) was $115,- 
614,867, or $25.69 per capita. In 1927 
the per capit:. net debt was $24.20, and in 
1918, $12.19. The increased per capita 
net debt is principally due to bonds is- 
sued for the benefit of the Veterans Farm 
and Home-Building Investment Fund. 

The net debt reported is exclusive of 
what may be termed the contingent debt 
of the State. This contingent debt, in- 
curred for drainage purposes, is to be 
paid from assessments upon benefited 
areas, and is not, therefore, classified as 
funded or fixed. 

In California no general property tax 
is levied for State purposes unless other 
sources of revenue prove insufficient. 
There was no such levy for 1928. 


Businesses already in operation in that 
district were given one year by the ordi- 
nance within which to liquidate, --the 
brief states. 

The brief states that the petitioner 
owns a building within the restricted 
area which he has used continuously as 
a retail grocery store for 33 years, 
After the pasage of this ordinance, the 
brief continues, the Déma Realty Com- 





Validity of Zoning 
Ordinance Contested 


| Supreme Court Asked to Re- 


view Louisiana Decision. 


The constitutionality of a zoning ordi- 
nance of the city of New Orleans will be 
considered by the Supreme Court of the 
United States if that Court should decide 
to grant a petition for a writ of cer- 


tiorari which has just been filed’ in the | 


case of McDonald et al., v. State, ex rel. | 
Dema Realty Co., No. 919. 

The ordinance in question provides that | 
an area six squares in length and two 
squares in width shall be set aside for 
residential perpenee in which the opera- 
tions of all business shall be barred. 





at the request of the Department of 
War. It was referred to the House 
Committee on Military Affairs, which is 
not organized for the session. The 
measure is identical with H. R. 450, of 
the 70th Congress, which was considered 
by the Committee last year. It provides 
for these “educational orders” for na- 
tional defense equipment to be placed 
with commercial concerns so as to famil- 
iarize commercial and manufacturing es- 





tablishments with the manufacture of 
such munitions and accessories and 
parts. 


Wa ee 


surah \ Sn a ee 


pany purchased a lot of ground diagon- 
ally across the street from petitioner’s 
grocery store ani thereafter, the city 
having taken no steps to enforce the 
ordinance by civil proceedings, the com- 
pany, alleging that it had suffered injury 


| by the depreciation of the value of ‘ts 
| property, filed a suit to enjoin the peti- 


tioner from conducting his business. 

The petitioner demurred to the bill on 
the ground that the city of New Orleans 
alone could enforce the ordinance by in- 
junctive relief and that the Court was 
without jurisdiction over the cause. 

This demurrer was overruled, the 
brief points out, and the petitioner set 
up in defense the unconstitutionality of 
that clause of the ordinance which com- 


| pelled the petitioner to liquidate and re- 
|move his business within one year as 


being violative of the 14th Amendment 
of the Constitution of the United States 
in that it deprived petitioner of his prop- 
erty and property rights without due 
process of law and denied them the equal 
protection of the laws on the ground 
that the said clause was clearly unrea- 
sonable, arbitrary and discriminatory, 
and had no relation to the public health, 
morals, safety or welfare of the com- 


| munity. 


The lower court overruled the’’ peti- 
tioner’s objections to the ordinanee and 
this decision was affirmed by the Su- 
preme Court of Louisiana. The peti- 
tioner now seeks, by means of a writ of 
certiorari, to have the Supreme Court of 
the United States review the decision 
ofthe Supreme Court of Louisiana, 


PSD. a ay ay Fen rena 


fornia for the fiscal year ending June} 


The net indebtedness (funded or fixed | 


Silver Imports by India 
Show Weekly Increase 


| Silver imports into Indian for the 
| period May 11 to May 20, inclusive, 
| total 1,371,000 ounces, compared with 
1,036,000 the preceding week, says a cable 
dispatch to the Department of Commerce 
from its Bombay office. The Depart- 
mentt’s statement issued May 28 follows 
in full text: 

The imports originated from the fol- 
lowing points: New York, 806,000 
ounces; London, 271,000 ounces; Port 
Said, 236,000 ounces; Durban, 58,000 
ounces, i 

Currency in reserve on May 15, totaled | 
940,700,000 rupees in sliver coins as com- 
pared with 941,700,000 rupees on May 7. 
Bullion in reserve remained at 43,300,000 
rupees compared with 43,300,000 rupees 
on May 7. 

Silver stocks on May 20 were esti- 
mated at 2,000 bars, the same as reported 
on May 10. The offtake as cabled on 
| May. 22, was 910 bars, showing a decrease 
of 350 bars since the last report trans- 
mitted on May 15. The market was quiet 
but steady. 


Revenue Authorities 
Revise Assessments 


Refunds and Credits Ordered | 
In Accounts of Three 
Taxpayers. 








Overassessments in the tax cases of! 
the Timken Roller Bearing Company, 
Canton, Ohio; the Estate of Thomas 
Franklin Manville, New York City, and | 
the H. S. Crocker Company, San Fran- 
cisco, Calif., were announced May 28 by| 
the Bureau of Internal Revenue. Fol- | 
lowing is the full text of the announce- | 
ment: | 

The Timken Roller Bearing Co.,! 
Canton, Ohio, overpayments of income | 
taxes in favor of the taxpayer are de- 
termined as follows: 1924, $13,251.74; | 
1925, $11,845.12; 1926, $8,256.27. The} 
amounts represent duplicate payments of | 
deficiencies in tax. | 

Estate of Thomas Franklin Manville, | 
The Fifth Avenue Bank of New York, 
Executor, New York. An overassess- 
ment of estate tax in favor of the tax- | 
payer is determined in the amount of | 
$149,772.31. A hearing was held April | 
10, 1929. The entire above overassess- 
ment is due to the allowance of an addi- 
tional credit for inheritance taxes paid 
on behalf of the estate to the State of 
New York subsequent to the filing of the 
Federal estate tax return. Section 301 
(b), Revenue Act of 1924; Art. 9 (a) 
Regulations 70. 

H. S. Crocker Company, San Fran- 
cisco, Calif. An overassessment of in- 
come and profits taxes in favor of the 
taxpayer is determined as follows: Fiscal 
year ended March 31, 1919, $34,245.36. 
The above overassment is due to the 
decision of the District Court of the 
United States, Southern Division, for 
the Northern District of California ren- 
dered on September 7, 1928 in the case 
of this taxpayer for the fiscal year in- 
volved, in which it was held that the 
taxpayer derived no taxable profit from 
the sale of certain assets. United States 
v. H. S. Crocker Company (unreported). 
Refund, $21,766.75; interest, $12,478.61. 


Tampico Is Mexican 
Port of Air Entry 


City Is First Stop for Planes 
Leaving United States. 


sengers to Mexico will be made in Tam- 
pico, according to a report from the 
American Consul at Tampico, Robert 
Harnden, just made public by the De- 
partment of Commerce, The full text 
of the statement follows: 

The Mexican Government has opened 
recently at Moralillo, the airport of 
Tampico, a branch of the Department of 
Immigration for the inspection of pass- 


plane froni the United States. 

Inasmuch as Tampico is the first and 
last stop in Mexico for airplanes arriv- 
ing and leaving this country, it was felt 
that, for the convenience of passengers, 
passport inspection should be arranged 
for at the airport in this city. 

In order to correct the impression 
held wrongly by a number of persons re- 
garding the necessity of obtaining pass- 


leave or enter Mexico by plane, the De- 
partment of Immigration has issued in- 


til the existing regulations have been 
complied with. These regulations ap- 
ply equally to travel by plane or train. 


Construction of Airports 


Municipal airports are planned by 42 
more cities, the Department of Commerce 
has just announced. The full text of the 
statement follows: 

Adoption of such plans by these cities 
has been transmitted the Aeronautics 
Branch the last two weeks. One of the 
cities announcing proposed airport con- 
struction is Skagway, Alaska; its field 
.when completed will bring Alaska’s air- 
ports and intermediate landing fields past 
the half-hundred mark. 





These cities, according to official rec- | 


ords, now bring the total number of cities 
having municipal airports or proposing 
to construct them to well over 1,000. 
They are: 

Skagway, Alaska; Little Rock, Ark.; 
Trinidad, Colo.; Ashton, Blackfoot, Pay- 


| vestigations. 


jand gas utilities, will appear June 13. 
| The hearing will be held in Washing- 


lof Smith v. Mutual Life Insurance Com- 


| that in case of death, caused by bodily 
| injury, “effected solely through external, ' 


Inspection of passports of air pas- | 


ports of passengers arriving by air-} 


ports and visas before attempting to) 


i: officer of the bank 


structions to the company maintaining | 
air service to refuse issuing tickets un- | 


Planned by 42 More Cities | 
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Deposits 


Publisher to Be Heard 


In Utilities Investigation 


The Federal Trade Commission an- 
nounced May 28 that Ira C. Copley, 
newspaper publisher of Illinois and Cali- | 
fornia, will appear before the Commis- 
sion June 13 in the public utilities in-| 


The full text of the Commission’s 
statement follows: 

Col. Ira C. Copley, owner of news- 
papers in Illinois and California, who 
has requested that he be permitted to 
testify in connection with the’ Federal | 
Trade Commission’s inquiry into power 


ton, D, C 





Ruling Undisturbed in Case 
Involving Double Indemnity 


The decision of the Circuit Court of 
Appeals for the Fifth Circuit in the case} 


pany of New York, No. 853, will not be} 
disturbed by the Supreme Court of the; 
United States, as that court, on May 27, 
denied the petition for a writ of cer- 
tiorari. | 

This case involves the question of | 
upon whom the burden of proof rests in 
an action to collect double indemnity on 


a life insurance policy which provides | 


violent and accidental means” double in- 
demnity shall be paid. Double indem- | 
nity shall not be payable, the brief states, | 
in the event that death results from any | 
violation of law by the insured. 

The face amounts of the policies were | 
paid without prejudice, the brief states, | 
and the petitioner brought this action! 
to recover the double indemnity. The | 
petition alleged that one Haas, without | 
justification or excuse, shot the deceased. | 

The District Court for the Western} 
District of Louisiana held that the bur- | 
den of proof was upon the petitioner’ 
and in this holding, the Cireuit Court 
of Appeals for the Fifth Circuit con-| 
curred, | 


Bonds of City of Manila 
To Be Offered for Sale. 


Philippine bonds of a par value of | 
$500,000 will be offered for sale by the ' 
Department of War on June 11, accord- | 
ing to an announcement by the Depart- | 
ment May 28 which follows in ful text: | 


By direction of the Secretary of War | 
and under authority of the Government | 
of the Philippine Islands, the Bureau of | 
Insular Affairs of the War Department 
will offer for sale bonds of the City of | 
Manila, Philippine Islands, with a par | 
value of $500,000, the proceeds from) 
which are to be used in the acquisition 
and construction of permanent public | 
works. | 

Bids for the bonds will be opened at 
2 p. m., June 11, 1929, in the office of the | 
Chief of the Bureau of Insular Affairs, 
Munitions Building, Washington, D. C. 

The bonds are exempt from taxation 
by the Governments of the United States, 





| 


} 





ette, Gooding, Rexburg, St. Anthony, Ida, | 


Freeport, Ill.; Fort Madison, Ia., Con- 
cordia, Emporia, Kans.; Newport, Ky.; 
Natchitoches, La.; Cumberland, 
Mansfield, Newburyport, Mass. 


Mad,; | 





Crystal Falls, L’Anse, Iron River, Man- 
istique, Munising, Mich, 

Duluth, Minn.; McComb, Miss.; Scobey, 
Mont.; Round Mountain, Nev.; Union 
City, N. J.; Bronxville, N. Y. 

Alva., Okla.; Brownsville, Lewiston, 
Pa,; Newport, R, I.; Gregory, S. D.; Clar- 
endon, Dalhart, Shamrock, Yoakum, 
Tex,; Blaine, Wash.; Green Lake, Wis.; 

} Rawlings, Wyo. & 


Additional news of Fi- 
nance will be found on 


Pages 6 and 8. 
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Finance 


Volume of Savings 
In Philippine Banks 
Expanded Last Year 


Fixed Deposits Also Larger: | 
Gains Are Ascribed to 
Thrift Campaign by 
Bureau of Posts. | 


An increase of approximately 13,111,- | 
400 Philippine pesos in the savings and ' 
fixed deposits in all banks and trust | 
companies operating in the Philippine 


pared with the figures in 1927, Clarence | 
P. Harper, Clerk to the Trade Commis- ; 
sioner, Manila, has just reported to the 
Department of Commerce. The Depart- 
ment’s statement, issued on May 28, fol- 
lows in full text: 

Figures released by the office of the In- 
sular Treasurer give the total savings 
deposits in all banks and trust compa- 
nies in the Islands on September 39, | 
1928, at P58,684,181.02 as against P49,- | 


j 
| 


256,403.79 on the same date in 1927 | 


Customs receipts 
Internal-revenue receipts: 


Miscellaneous receipts. . 


Public debt receipts. ... 
| Balanee previous day... 


| Islands was registered in 1928 as com- | 


| General expenditures .. 
| Interest on public debt. 
| Refunds of receipts .... 

Panama.Canal ... = 
| Operations in special ac- 


| Adjusted service certifi- 


—_ 


VU. S. Treasury . 
Statement 


May 25 
Made Public May 28, 1929. 


Receipts. 
~ $2,698,004.40 
1,142,334.81 


2,181,625.77 
437,901.56 


6,454,866.54 
55,000.00 
149,799,447.54 
156,309,314,08 
Expenditures. 


Income tax 


Miscellaneous internal 


revenue 


Total ordinary receipts 


$4,633,885.84 
314,691.70 
271,307.60 
24,020.77 


164,134.46 
56,700.76 


counts . 


cate fund 


| Civil-service 
fund . 19,575.77 


leaving an increase of P9,427,777.23, The; Investment of trust 


fixed deposits increased P3,683,622.57 | 
over 1927. | 


Thrift Campaign Conducted. j 


The increase in the deposits in the! 
various banks operating in the Islands 
at the present time is said to be the 
result of the national thrift campaign | 
which was started by the Bureau of} 
Posts two years ago. The Postal Sav-| 
ings Bank increased its savings deposits | 
last year by P1,243,349.54. 

The Insular government has been ben- 
efited by the unprecedented increase in| 
the deposits in the different local banks | 
and trust companies. The increase in|} 
the deposits in the Postal Savings Bank, | 
which is a government institution, netted | 
the banks a good profit. | 


Loans to Towns Increased. 


The increase in the deposits has also | 
enabled the Bureau of Posts to advance | 
more loans to provinces and municipali- | 
ties. In 1928, the Postal Savings Bank | 
granted to provincial and municipal gov- | 
ernments equivalent to 37 per cent of 
the balance, which amounts to P1,243,- 
349.54, in loans to provincial and munici- | 
pal governments and the remaining 67! 
per cent on real estate property, the) 
government gets P93,499.88 which) 
amount covers the P20,000 spent in the) 
campaign, leaving still a large profit to! 
the government. | 

The Philippine Legislature has appro- | 
priated P20,000 for the launching of an-| 
other nation-wide thrift campaign this 
year. Efforts are being exerted by the| 
Bureau of Posts to conduct a more vig- | 
orous thrift drive this year. 

(Philippine peso about $0.50). 





and from State, county and municipal! | 
taxation. 

They will be issued in coupon form only 
in denominations of $1,000 each, They | 
will be dated April 1, 1929, will bear in- | 
terest at the rate of 4% per cent per) 
annum, payable semiannually on the first | 
day of April and October of each year | 
and will mature and be payable April | 
1, 1959. 


Dayton, Ohio 


Balance today 


funds . 208,444.49 


’ Total ordinary 


5,692,761.39 


236,847.40 
150,379,705,29 


156,309,314.08 
accumulative figures, together 


expenditures 


| Other public debt ex- 


penditures 


Total . 
The 


with the comparative analysis of receipts 
and expenditures for the month and for 
the year, are published each Monday. 


Investment Review 


summarizes the Stock and 
Bond Markets and analyzes 
the following stocks: . 


American Can 
Sears Roebuck 
Texas Corporation 
New York Central 
Lehigh Portland Cement 


A copy will be sent you 
on request 


Ask for Review USM-29 


HORNBLOWER 
& WEEKS 


Established 1883 
Boston Detrojt 
New York Providence 
Chicago Portland, Me. 
Cleveland Pittsburgh 
Members of the New York, Boston, 
Chicago, Cleveland, Pittsburgh, De- 
troit Stock Exchanges and The New 
York Curb Market Association 





in the hands of an 


One key in the hands of an officer of the bank 
represents absolute control of every savings 
account in the institution which uses National 
Posting Machines. 


All deposits and withdrawals are accumulated 
One key controls the reading 


This is just one of the important features of the 
National Posting Machine, which prints three 
records of every deposit and withdrawal, one on 
the ledger card, one in the passbook and one on 
the journal sheet. 


| The National Posting Machine 
Product of The National Cash Register Co. 
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Public Utilities 
Publisher Declares He Repaid Loans 





Made by International Paper Company 


‘Trade Commission 
Hears F. E. Gannett 


Newspapers Were Divested of 
Financiai Obligations, 
He Testifies. 


Frank E. Gannett, publisher of va- 

rious newspapers in the East, testified 
on May -15 before the Federal Trade 
Commission in its investigation of pub- 
lic utilities, that he had divested his 
publications of-all financial obligations 
to the International Paper Company, and 
that he had turned over to the president 
‘of the International company a check 
-for $2,781,159. 
A, R. Graustein, president of the 
International company, approached him, 
he said, on the financing of newspapers, 
ostensibly for the purpose of obtaining 
newsprint contracts. He testified that 
he owned or controlled 13 newspapers 
before entering into a financial arrange- 
ment with the International company, 
and that that company had aided him 
in the purchase of the Brooklyn Daily 
Eagle, the Alhgny Knickerbocker Press 
and Evening News, and the Ithaca Jour- 
nal-News. A summary of his testimony 
was published in the issue of May 16. 
Excerpts from transcript of his testi- 
mony follow: 

The hearing was resumed at the ex- 
‘piration of the recess at 2 o’clock p. m., 
‘May 15. 

Frank E. Gannett was called as a 
witness and testified as follows: 

Direct examination by Mr. 
Your home is where, Mr. Gannett? 
Rochester, N. Y. 

Q. Have you brought any of the pa- 
pers that we asked for in the subpoena? 
‘A. I have brought my files. 

Q. Are you willing to show them to 
us in response to the subpoena? A. Ab- 
solutely, at any time. 

Q. I take it from what I have read 
that you have been in the newspaper 
business for some years. A. I have. 


Healy: 
A. 


Q. How long? A. I started in college 
about 1894 or 1895. I have been in it 
ever since. 


Q. What was the first paper concern- 
ing which you had any dealings with 
the International Paper Company, aside 
from the ordinary purchase of news- 
print? A. The Albany properties, the 
Knickerbocker Press and Evening News. 

Q. At that time, prior to the purchase 
of the Knickerbocker Press and the Al- 
bany Evening News, in how many news- 
papers were you interested? 

A. The Newburgh News, the Beacon 
News, the Rochester Democrat and 
Chronicle, the Rochester Times-Union, 
the Utica Observer-Despatch, the Elmira 
Star-Gazette, the Elmira Telegram, the 
Elmira Advertiser, the Ithaca Journal- 
News, the Olean Herald, the Ogdensburg 
Republican-Journal, the Hartford (Conn.) 
Times; the Plainfield (N. J.) Courier- 
News. I think that is 13. 

Q. Who owned those papers? A. I 
own control of all of them, 51 per cent. 
My associates own varying amounts. By 
“associates” I mean the local manage- 
ment. In each of the Newburgh News 
and Beacon News, 49 per cent is owned 
by Mr. Keefe, the local publisher. In the 
Rochester Democrat-Chronicle I own all 
the stock. In the Rochester Times- 
Union I own all the stock. In the Utica 
Observer-Despatch I own about five- 
ninths of it. The rest is owned by my 
associates. 


Q. I think your general statement re- | 


garding ownership is all we want for 
the moment. I do want to know this. 
Prior to the purchase of the Knicker- 
bocker Press and the Albany News, did 
any company manufacturing newsprint 
paper have any interest in any of your 
newspaper enterprises? A. Not a bit. 

Did any gas or electric company 
have any interest, direct or indirect? A. 
Not a bit. 


Says Issue of Bonds 
Was Sold to Public 


Q. No ownership of notes or bonds, or 
anything of the sort? A. So far as I 
know. Of course, there was a public 
issue of Gannett bonds sold to the pub- 
lic. I know not who holds them. They 
have a long list in the office of the 
trustee. 

Q. Are they bearer bonds, payable to 


the bearer? A. Yes. They are listed 
on the stock exchange. They are trans- 
ferable. 


Q. Are they registered in the name of 
the owner, or are they payable to the 
bearer? A.I assume they are coupon 
bonds. The trustee in New York un- 
doubtedly has the full list. 

Q. So far as you know, none of these 
bonds or securities is in the hands of 
any utility company. A. Not so far as 
I know. 

Q. How did it happen that you took 
up with the International Paper Com- 
pany, or the International Paper Com- 
pany took up with you, the matter of 
helping you finance the purchase of two 
Albany papers? A. About two years 
ago last fall I was negotiating for the 
Albany papers with Mr. Stephen Clark, 
the owner. I nearly bought them at 
that time, but we could not agree on 
certain terms, and finally the deal was 
called off. Negotiations were called off, 
with the understanding that if they were 
ever to be sold he would give me the 
first chance to buy them. 
papers are important papers in New 
York State and I was eager to have a 
paper in the State Capital, because it is 
the center of a great deal of news. About 
@ year ago last April I began nego- 
_—¢ for the Brooklyn Eagle, a paper 
that I also was very eager to acquire. 
Negotiations for the Eagle dragged 
along through the summer, and last fall, 
in September, I got word from the brok- 
ers that Mr. Clark had received two of- 
fers for the Albany papers and that Mr. 
Clark thought that I should have the 
first chance to buy them, and if I wanted 
to buy the Albany papers I would have 
to move quickly. I went to New York 
and discussed the matter with the brok- 
ers who represented Mr. Clark. 

Q. Would you mind telling me who 
they were? A. The brokers are Palmer, 
DeWitt and Palmer. Mr. Suter had this 
case in hand. I went down to Wall 
Street and saw my bankers——I mean the 
bankers with whom I had done business, 
and who had issued bonds, Hemphill 


Noyes and Company, showed them the} 


Albany statements, and discussed the 
possibility of floating an issue of bonds, 
on the property. They were rather dis- 
cou use the money market 
was condition at that time. 





The Albany | 


1 





mean the money rates were high; and 
they thought that it was going to be 
difficult to finance it, but they thought 
they could do it, but it would be very 
costly for me to do it. r 

I went back to the Vanderbilt Hotel, 
where I was staying. At that time, and 
when I was in my room that evening 
Mr. Graustein called me. I had never 
seen Mr. Graustein. I knew he was 
president of the International Paper 
Company. He asked if he could come 
over to see me. I said he could. Mr. 
Craustein’s representative had been very 
eager to get our tonnage. 
of papers buys from 50,000 to 60,000 tons 
of newsprint. It is a very good piece of 
business. We were buying paper of the 
International for only one property, the 
Hartford Times, which had bought paper 
from the International for 29 years. 


International Firm Offered 
Financial Aid, He Says 


The conversation was about things in 
general until Mr. Graustein said that he 
heard I was trying to buy the Albany 
papers. I want to say that I have read 
Mr. Graustein’s statement here, and what 
he said is essentially correct. He came 
over to get my tonnage primarily, but 
this came out, and this was the point 
that appealed to me, because I had been 


working all day on the possibility of| 


buying the Albany papers, and had known 
that there were two bidders after the 
property. I did not know who those two 
bidders were. Mr. Graustein said “That 
is strange.” He said “We also are de- 
sirous of getting the Albany properties, 
but all we want is the tonnage. If you 
buy the properties, and are willing to 
give us the tonnage we will be glad to 


drop out of the picture, or stop bidding} 


for them.” 
°Q. Did you learn that he was bidding 


for them at that time? A. I would not 
say he said “bidding,” but they were 
seeking them. 

Q. Do you know whether they were 
doing it through Mr. Thomason? A. I 
do not. I never knew anything about it. 
But he said they were desirous of getting 
them, because the Albany papers had 
also bought tonnage from International 
for many years, but they had lost the 
tonnage in the preceding year, I under- 
stand. I said that I was not sure that 
I could buy the properties, because the 
money situation was bad. “Well,” he 
said, “we could help vou in that respect.” 
|I asked him in what way, and he said 
“We could buy some preferred stock.” 


in several instances.” Then Mr. Graustein 
detailed some of the transactions which 
have been related here. He said 
have bought some interests in the Chi- 
cago Daily News, the Chicago Journal 
and other papers.” Then ‘he outlined at 
length the program of the International 
Paper Company, telling me what the 
situation was, that it was highly com- 
petitive. I knew that, of course, because 
every print Saper company in the world 
had been after me for tonnage. He said 
thy had a program where they would get 
full production from their mills, full con- 
sumption from their mills, and in that 
way could sell paper cheaper than any- 
one else ultimately, and he was eager to 
have me tie up with the International. 

I was rather impressed by his program, 
and I think I was justified in that, be- 
icause the later record will show they gave 
the Hearst newspapers the lowest price 
that had been granted up to that time, 
| for 150,000 tons. 

Q. Did they give the rest of you the 
lam price? 


Newsprint Connection 
Said to Be Desirable 


‘A. Oh, yes. That was their promise, 
that I should have the same price that 
Hearst got for ‘his tonnage; and other 
customers. In other words, he tried to 
persuade me, and he did persuade me, 
that having a connection with the Inter- 
| national would be beneficial for a pub- 
lisher with big tonnage. 

So, we talked for a long time, but I 
made no definite commitment, but went 
back home and talked to my associates 
| and told them of Mr. Graustein’s proposi- 
tion. Inasmuch as I was then consider- 
ing the Brooklyn Eagle, and that would 
be very difficult to finance, I though it 
| would be advantageous to take advan- 
| tage of the International’s offer, in that 
| particular situation, to buy the preferred 
i stock of the Albany papers, which was 
|to be $450,000. 

Q. Had you, prior to this discussion 
with Mr. Graustein, any talk with wny- 
| body in the International about the pos- 
sibility of their helping you finance news- 
papers? A. Not a word. I did not know 
that they were doing it. 

Q. How did Mr. Graustein find out that 
you were in New York and that you were 
| interested in the purchase of the Albany 
papers? A. I do not know. That is a 
little incident. I do not know how he 
found out. . |. 

Q. Tell me again about when that con- 
versation took place. A. It was in Sep- 
tember, 1928. 

Q. At about that time I think the rec- 
ord will show that he telegraphed Mr. 
Thomason to do nothing more about Al- 
bany. I produce the telegram and of- 
fer it. It is 4336. It was identified by 
Mr. Thomason this morning. 

The Witness. May I ask what that 
date was—not that it concerns me. 

Q. I take the date to be September 21. 
|The telegram was sent from New York. 
Q. What happened next? A. My at- 
itorney and some of my _ associates 
thought it was pretty good business for 
me to accept the International proposi- 
| tion, and I came down again and we had 
| further conferences on it. I do not know 
how many we had. Finally, we reached 
|an agreement, which was that they should 





cent preferred stock, and they should 
have a long-term contract for the print 
paper, and the price should be as favor- 
able as their most favored customer, and 
a clause protecting us against any higher 
rate than competing companies. I thought 
it was a very good contract. 

Q. Just about when did you buy the 
two Albany papers? A. The contract 
was closed on a Monday in October, after 
the 18th. 

{| Q. Did you buy both papers at the 
|same time? A. It is one property. 

Q. Were they owned by the same com- 
pany? A. Yes; owned by Mr. Clark. 

Q. Was the title in a corporation? A. 
Yes; the Press Company. 

Q. Did you buy the stock of the cor- 
| poration which owned the two papers, 
lor did the corporation owning the two 
papers sell to you or your nominee? 

A. We formed a company and merged. 
We formed a new Press Company, and 
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| have $450,000 of preferred stock, 7 per|N 
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the companies were merged. I do not 
know the legal arrangement by which 
we acquired the stock of the Press Com- 
pany. 


Explains Connection 
Of Piedmont Press 


Q. In what corporation was the title 
of the two Albany papers vested? 


A. I believe there were really two cor- 
porations, the Leatherstocking Corpora- | 
tion and the Press Company. I am not 
very clear about that. 


Q. Wes the Piedmont Press, incorpo-| 
rated, one of the corporations? A. No. 


Q. Has the Piedmont Press anything} 
to do with the two Albany papers? 
A. It has now. 


Q. Did it have within a few weeks 
of the time of the purchase? 


A. I first learned about the Piedmont 
Press when I communicated with the In- 
ternational Paper Company and said 
that I would have to make a post office 
statement, and should I report their hold- | 
ings in the Albany paper. The first 
statement, I believe, was in the name of 
Wayne McVeagh, an attorney, who! 
helped draw up the papers. I think 
that was last fall. The second state- 
ment I reported on advice from the In- 
ternational Paper Company that their 
holdings were held by the Piedmont 
Press Association, and it was so stated 
in our post-office report. By a typo-| 
graphical error, in the composing room, 
Mr. McVeagh’s name was continued, but 
it was an error. Their holdings were 
in the Piedmont Press Association, and| 
it was so reported at the post office. 

Q. What corporation is #t in which the 
International Paper Company owns 
$450,000 worth of the preferred stock? 
A. That is the Press Company. 

Q. Who owns the stock of the Pied- 
mont Press? A. I do not know any- 
thing about the Piedmont. 

Q. Do you own any of it? A. Nota 
share. 

Q. Do you own any of the shares of 
the 
A. 
ment? 


| 





May I try to correct that state- 

After we obtained the owner- 
ship it was all consolidated into the 
Press Company—the Leatherstocking 
Corporation, I think, holds the bonds of 
Mr. Clark. I think that is a sort of | 
family corporation. 

Q. Well, you can teel me the name of 
the corporation. For instance, the In- 
ternational owns $250,000 worth of pre- 
ferred stock? 

A. Well, as I understood, as I have 
tried to make clear, that was to have 
been turned over by the International 
to the Piedmont Press Association, and 
that Piedmont Press Association owned 
$450,000 of preferred stock in the Press 
Company of Albany. Have I made it 
clear? 

Q. Now, do you own any of the pre- 
ferred stock in that corporation? A. No. 

Q. Do you own any of the common 
stock in that corporation? A. I do. 

Q. How many shares? A. Seventy per 
cent; I think it is 700 shares. I believe 
it is on the basis of 1,000 shares and I} 
own 700. 

Q. Well, I think there is something 
confusing here, because Mr. Graustein’s 
testimony showed that they owned 3,000 
shares of the common stock. A. Yes, sir, 
3,000. That makes it 10,000. I own 7,000 
and they own 3,000, and that makes it on 
the basis of 10,000. 

Q. What proportion of the total price 
of these two newspapers was provided by 
the International Paper Company. 

A. Mr. Clark and his family took back 
on the purchase bonds and debentures 
which totaled I believe, $1,200,000, or 
something like that; I haven’t the exact | 
figures with me. The $450,000 supplied by 
the International, was the balance of the 
purchase price. 

Q. In other words, neither you nor your 
associates or any corporation that you 
had provided any cash for the purchase 
of those two papers. A. No, that is 
right. 


Declares Cash Was Supplied 
By International Company 


Q. All of the cash was supplied by the 
International Paper Company? A. Ex- 
cept the bonds. 

Q. Well, that is aside from the cash. 
All of the cash is provided by the Inter- 
national Paper Company? A. Yes, sir. 

Q. And the balance of the purchase 
price was represented by bonds which} 
went back to the old owners, That is it, | 
is it not? Yes. 

Q. And nothing was actually paid for | 
the 7,000 shares of common stock which 
you actually own? A. That is true. 

Q. And the situation is very much the 
same thing, I take it, as to the 3,000 
shares the International Paper Company 
owns in the same corporation? A. They 
got that for nothing, yes, sir. 

Q. Did those two papers, after that 
purchase get all of their news print ton- 
nage from the International? A. Yes. | 
That was the consideration. 

Q. But your. other 
making no reference now to any deal by 
the Ithaca Journal or the Brooklyn 
Eagle—the other papers made no change 
in their tonnage contracts? A. No. 

Q. So that Mr. Graustein then did not 
get the tonnage of the other papers? A 





newspapers— | 


0. 
Q. All right. Now, which of the other 
two papers were discussed by you and 


anybody representing the International, | 


the Eagle or the Ithaca Journal? 

A. Oh, I think the Ithaca Journal was 
discussed next. In fact the Ithaca Jour- 
nal News came up about the time I was 
discussing the Albany. I was discussing 
it then. 

I was refinancing the Ithaca Journal 
News and I wanted to float a $300,000 
issue of notes, which I had submitted to 
the banking house referred to, and they 
thought it was too small an issue for 
them to handle, and I talked to Mr. 
Graustein and asked him if he would be 
willing to take those. They are 6 per 
cent notes, They are the equivalent of 


|out their interest, so to speak. 


| Corporation. 


"| 10,217 shares of the Eagle. 


ae 
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Paper Contracts 


is a mortgage note, in other words, a 
first lien. 

Q. Well, is it a first lien on the prop- 
erty? <A. Yes, it is a first lien on the 
property. 

Q. How long have you owned the 
Ithaca Journal? A. Well, since about 
1918, I should say. 

Q. What is the circulation of the 
paper? A. Oh, I think it is 8,000 now, 
somewhere around seven or eight thous- 
and. , 

Q. How much news print does that 
paper use in a year? A. About 300 
tons. 

Q. What was the refinancing that was 
necessary at that time? 


A. I had to—this. is rather a compli- 
cated story about the Ithaca Journal 
News, although I owned it in principle, 
that is, these boyhood companions of 
mine, when I first went in the newspaper 
game, said I could buy it on their en- 
dorsement at the bank, and I could own 
a paper outright, and that when I was 
able to pay them off for it, I should do 
so, and thet they would have a share in 
the profits. These two were two attor- 
neys in Ithaca, and there came a time 
when they thought they needed money, 
and wanted to know if I would not buy 
It was 
a sort of an option, an understanding 
that I had practically the ownership of 
it, but that they had an interest in it. 
That was somewhere last summer, when 
they began to taik about their desire of 
selling out their conditional interest in 
it. They fixed a price on it and I de- 
cided to try to pay them off my in- 
debtedness. 


Locns Guaranteed 
By Boyhood Friends 


Q. Were two-thirds of the steck in 
the name of Cobb and Cobb? A. I am 
not sure whether it was in my name or 
their name, but it was endorsed. 

Q. Well, did they own two-thirds? A. 
Practically two-thirds. 


Q. And did you own one-third? A. 
That is practically it. : 
Q. And did you pay for it? A. The 


property had paid for itself. 

Q. Well, from whom did you buy that 
one-third of the stock? 

A. The Ithaca ournal News was 
owned by Priest & Benjamin, partners. 
And Mr. Benjamin died. They were 
equal owners. Well, the papers were to 
be sold. The attorneys were eager to 
find somebody to buy the paper and 
manage it, take charge of it. And they 
were old friends of mine and they 
thought of me and got in touch with 
me, and I made a bid for the property, 
and guaranteed my loan at the bank to 
buy the property. I made the checks 
and paid for the property and the under- 
standing with them was that I should 
have the property and when the time 
came I could pay them back and that 
was all right. # 

Q. Well, you got the $300,000, you 
got that from the International Paper 
Company. 

A. Oh, that came later, of course. 
That was paid to the Cobbs by me work- 
ing out their interest entirely. 

Q. Now, to whom was the stock trans- 
ferred then? Wo owns the stock of the 
corporation which owns the Ithaca 
Journal now? 

A. I own all the common stock, all 
the common stcok of the Ithaca Journal- 
News except $125,000 of convertible 
preferred which may be converted into 
common later. 

Q. Did the International get the ton- 
nage of the Ithaca Journal? A. They got 
a contract which takes place beginning 
two years hence I think. 

Q. Is the International represented in 
the directorate of the corporation owning 
the Journal or owning either of the Ai- 
bany papers? A. No, sir. 


Notes Given in Connection 
With Brooklyn Eagle 


Q. Let us take up the case of the 
Brooklyn Eagle. It appears that there 
is $1,954,500 worth of notes given there 
to the International Paper Company. 
Now, who signed those notes? What 
company’s name is signed to the notes? 
A. The B. D. E. Corporation. 

Q. And when was that corporation 
created? A.I think late in December 
of last year. 

Q. Was that done about the time you 

bought the Eagle? A. Yes, sir, it was 
done for the purpose of buying the 
Eagle. 
Q. Those notes were signed by that 
corporation. And are they payable to the 
bearer or payable to the International 
Paper Company or to whom? A. Well, 
now, my memory fails me there. I am 
not sure. I think payable to the Inter- 
national Paper Company. 

Q. Payable in whatever way Mr. 
Graustein wanted them paid. A. Surely, 
they were notes given to him. 

Q. Yes, sir. Are they secured in some 
way? A. No. 

Q. Do they represent $1,954,500 ad- 
vanced by Mr. Graustein? A. They do. 

Q. Advanced for the purchase of the 
Brooklyn Eagle? A. Yes. ' 

Q. Did they pay any extra for the 400 
shares of common which they own? , A. 
No; no. 

Q. What proportion of the total pur- 
chase price of the Brooklyn Eagle was 
provided by the International Paper 
Company? A, About half, 

Q. What is there that represents the 
other half? A. Notes, collateral notes, 
given to the sellers. I will have to ex- 
plain the situation to make it clear to 
you. The Brooklyn Publishing Company 
was formed to consolidate a diversifica- 
tion ownership which would control two- 
thirds of the stock of the Brooklyn Daily 
Eagle. The Brooklyn Publishing Com- 
pany had owned 10,217 shares of the 


|common stock of the Eagle, the Eagle 


My dealings were with the 
Brooklyn Publishing Company and 
| stockholders, the five or six stockholders. 
The Brooklyn Publishing Company we 
|bought, not the Daily Eagle, but the 
Brooklyn Publishing Company owned 
That clears 
}it up I think in your mind, 

Q. Well, did the International Paper 
Company supply all of the purchase 
price paid on the purchase of the Eagle? 
A. I think all the cash. 

Q. And the balance of the purchase 
money was represented by what? A. 
By notes, I think either of the Brooklyn 
Publishing Company or the B. D. E. 
Corporation. I think it was the Brook- 
lyn Publishing Company. 

Q. Now, which notes stand first, the 
notes given by the owners, or the other 
part representing the purchase money? 
A. Yes, first. 

Q. Or the International notes? 
other stands first. 
stands second, 


A. The 
The International 





a mortgage or a bond on the property. 


Q. Are they secured by a mortgage? | Eagle? 


A. Well, it is in the form that pro- 


hibits any other mortgage going ahead | that since this deal 
It is practically a mortgage, It |had it, 


of it. 





Q. What is the yearly tonnage of the 
A. About 12,000 tons. 

Q. Has the International been getting 
2? A. They always 
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about that at all? A. No,-sir, except my 


Q. They always had it? A. Yes, for 
many years. associates went, with me to the bank. 
Q. They had it even before this trade} _Q. Have they any power connections? 
was made? A, Yes, sir. A. No, sir. 

Q. Now then, we are informed that] Q. Did you discuss with anybody in 
recently, and since Mr. Graustein ap-|the International the possibility of your 
peared here as a witness and told about | going to bank to refinance those loans? 
this matter, that you had made arrange-} A. No, not the slightest. I was on my 
ments for refinancing these four news-|way from Rochester to Washington to 
papers. A. I have paid the International | attend a meeting of the Chamber of Com- 
Company in full. Is that what you! merce here, and I was worried by the 
mean? : false interpretation that had been put 

Q. Well, is that so? Have you? A.jupon my financing, and I did not sleep 
It is so. I have a letter in my file which | on the train and I got off at Philadelphia 
I wrote to Mr. Graustein enclosing my | and called up Mr. Graustein on the phone, 
check for $2,000,000 or handing him my|and said to him that I had decided the 
check for two million, seven hundred and| wisest thing would be for me to do 
fifty thousand and some odd dollars, pay-; would be to pay off my indebtedness. 
ing for every cent that I had been] And I pleaded with him to permit me 
financed, plus interest to date, accumu-| to do it. All of these things in the Cobb 
lated interest, matter and the Brooklyn notes could be 
Q. Did he or his company thereupon 
transfer to somebody the $450,000 worth 
‘ 


be paid at any time. The Albany stock 
could not be called, but, yes, there was 
an arrangement where by I could buy 
it if it was ever sold. At any rate, I 
finally persuaded him. He said that we 
had entered into this on a basis which 
was advantageous to each of us, and if it 
had ceased to be advantageous to me 
that he was sorry although he would be 
very glad to release all the stock, all the 
securities and close the relationships. 

I went from Philadelphia to New York 


of preferred stock in the Albany paper? 
A. They were all turned back to me.. 

Q. Well, what was done about the 
3,000 shares of common stock in the 
Albany paper? A. It was turned back 
to me. 

Q. And that stands in the name of 
the Gannett Company? A. Yes, the 
Gannett Company. 

Q. What was done about the notes of 
the Brooklyn Eagle amounting to about 


$1,934,500? A. They were turned back| and saw Mr. Johnson and arranged the 
to me, loan. I never saw anyone else in the 
Q. And the notes also of the Ithaca | meantime. 


Journal were returned? A. I have them 
in my safe at Rochester. 

Q. And the 400 shares, were they 
transferred? A. Absolutely. 

Q. I would like to know whether you 
managed that financing through some! 
other corporation or bank, or whether 
anything in that refinancing scheme in- 
volved any utility or any large owner of | discussions with various people connected 
stock in a utility? ; with the International concerning the 

A. The money was borrowed by me} purchase of other papers? 
from the Chemical Bank & Trust Com-| A. Well, the oniy other paper I talked 
pany in New York. I put up what they | about was with Mr. Head, the vice presi- 
considered adequate collateral stock in| dent, and I do not think we had any 
my various corporations. And they had| serious discussion of any other papers, 
been my bankers in New York for years. ! except Mr: Graustein said that if I found 
I have had very friendly relations with} some properties that might be interesting 
them. I went to Mr. Johnson, the presi-|to them, they would be very glad to 
dent, and told them I thought we were| know about them and they would ar- 
in a mess about this, and that I did not | range to finance them, if I found any- 
want any of my papers to be under any|thing that looked attractive. I may 
suspicion of being connected with any have discussed one or two properties, 
power company. And I asked him if he| but there was nothing definite, no pro- 
could arrange the loan for me and he did.| posal, with one exception, possibly, and 
I borrowed from them as from any bank.|I was not interested in that. 

It is a demand note good for four months,}_ They did ask my opinion as to the 
to run for four months. Duluth Herald. It is rather unfair to 

Q. Will you give me the name of the|bring that into the situation. The 
corporation? A. It was given by the} Duluth Herald was owned by Mr. Block 
Gannett Company, Incorporated. of New York, and Mr. Hanson, the local 

Q. Has any large owner of power stock} purchaser. And Mr. Hansen was trying 
guaranteed the notes in any way? A.|to buy out Mr. Block, and he had diffi- 
No, no one but myself personally. culty in raising the money. And he 

Q. Or in any way promoted the deal? | asked me if I could help him and I told 
A. Not in the slightest. ; him I did not think I could, but I told 

_Q. Did you get any assistance in get-| him the International Paper Company 
ting the money? A. No, sir, my collateral] might be interested in it. And I did dis- 
was adequate, cuss with them a proposition for Mr. 

Q. Nobody gave you any assistance| Hansen, not for me. I was not interested 


Q. Now in general you testify that no 
power or paper company has any further 
interest in your paper directly or in- 
directly? A. Not a cent. 

Q. You are sure of that? A, Not so far 
as I know. There are of course these 
bondholders. 

Q. Now, at some other dates, you had 


paid at any time. The Ithaca notes could | 
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in the Duluth Herald myself. Mr. Han-. 
sen wanted to interest me, but I was not 
in any way. I did not buy the property 
and it is not fair to bring that in. 

Q. Well, you mentioned it first. 

A. Well, yes, that is right. I want to 
make it clear. You will find correspond- 
ence I think about it in my files. 

Now here is a letter that you wrote 
to Mr. Graustein, or a copy of a letter 
you wrote to Mr. Graustein (indicating 


paper). A. Yes. 
. On the 5th of October. A. That is 
right. 


it 
Q. Well, what was the program that 
is referred to there as to the knowledge 
that you had gotten that Graustein was 
back of the purchase of the Italian pa- 
per, and had it made any difference to 
you? 
| A. Well, Mr. Graustein had outlined 
to me how they were going to get an in- 
terest in the press to get their tonnage 
up to 100 per cent, so that they would 
have a full consumption of their tonnage. 
They said that if they could be able to 
do that they would be able to undersell 
any other paper maker. That would en- 
able them to do that naturally, because’ 
competition is so intense in the paper 
; field that a mill running at 100 per cent 
with a full consumption of their tonnage 
can make more than a mill running at 
80 per cent, or make more than other 
people, which is about a dead line on 
oss. He was after tonnage. I had no 
definite things, but he said if you had 
anything I would be glad to have you 
submit it to me, and he would be glad to 
go along with me on any proposition I 
would be interested in. 

Q. That is involving the purchase of 
other newspapers. Yes, 

Q. In other words, if I understand you 
correctly, it was the talk between you 
and Mr. Graustein that if you found 
other papers which he found all right he 
| might go along and help you buy them. 
A. Yes, if he could get the tonnage. 
| Q. In this same letter you say “I was 
jin Chicago and discussed the Duluth sit- 
uation.” A, That is the one I just re- 
ferred to. 

Q. Then you say “much to my amaze- 
ment another paper company has offered 
to finance this property for Mr. Han- 
son, who was planning to buy it with 
me.” 

A. He was pianning to buy it with 
me. He was hoping I would be in- 
terested. I later turned it down. Mr. 
Hanson told me that there was another 
paper company that would take it. 

Did he tell you the name of the 
other paper company? A. Yes, he did, 
at the time. It is a small paper company 
up in Minnesota, and I believe later they 
decided not to take it. I think the name 
was something like Weyerhauser. He 
said they would be interested in doing it, 
j but later they turned it down after an 
investigation. 

Excerpts from transcript of testi- 
mony on May 15 before the Federal 
Trade Commission in its investiga- 
tion of public utilities wil be contin- 
ued in the issue of May $1. 











The Largest Earth Dam in the World 


The largest earth dam in the world is being built on the 
Saluda River near Columbia, South Carolina, by the Gen- 


eral Gas and Electric properties. 


Construction was begun two years ago, and when com- 

pleted in the Fall of 1930, this development will give 

* South Carolina one of the largest and most dependable 
sources of hydro-electric power in the world. 


The dam will be 208 feet high; one-quarter of a mile thick 


at its base and 114 miles long. 


The 914,000 carloads of earth fill required in the con- 
struction of the dam would make a train reaching from 
New York to San Francisco and back to Salt Lake City. 


An 18-foot highway will run across the top of the dam. 


78 square miles will be covered by the lake, 


which will 


be 41 miles long and 14 miles wide and have a shore line 


of 520 miles, 


The tunnel temporarily diverting the river would accom- 
modate a double track railway, being about 70% larger 


than either of The Holland Vehicular Tunnels 
New York and New Jersey. 


connecting 


35 sawmills are clearing the lumber from the territory to 


be flooded. 


Power to Be Generated Already 


Sold 


Before ground was broken the entire initial annual out- 
put of 300,000,000 K. W. H. had been sold under long 


term contracts. 


In addition to developing the Saluda River project the 


General Gas and Electric properties serve 


the territory 


surrounding Columbia, South Carolina, and the pros- 


perous citrus growing area of Florida. 


The General Gas and Electric Corporation, the listed 
stocks of which are widely held and traded in, with its 
large holdings, exceeding $100,000,000 in value, in the se- 
curities of widely diversified public utility enterprises, in- 
cluding the Associated Gas and Electric System and other 
afiliated enterprises, and with other possible and prob- 
able acquisitions, will share largely in the continued 


growth of the public utility industry. 


61 Broadway 


New York City 





AvTHORIZED STATEMENTS ONLY ARE PRESENTED Herein, Berna 


PUBLISHED WiTHOUT COMMENT RY THE UNITED STATES 


DAILY 


Securities 


THE UNITED STATES DAILY: WEDNESDAY, MAY 29, 1929 


State Laws 


Tax on Income from Federal Securities 


And State 


Conflict Is Found 
With Constitution 


Law Said to Be Antagonistic to 
Powers Granted to 
Congress. 


THE MACALLEN COMPANY, APPELLANT, 
v. THE COMMONWEALTH OF MASSA- 
CHUSETTS. No. 578, SUPREME COURT 
OF THE UNITED STATES. 


A Massachusetts statute levying a so- 
called excise tax on domestic corpora- 
tions with respect to the carrying on or 
doing of business by them in an amount 
equal to a certain percentage of net in- 
come derived from business in the State, 
and defining “net income” so as to permit 
the inclusion of interest received on se- 
curities of the United States and on 
bonds of the State, counties and munici- 
palities, was held by the Supreme Court 
herein to be invalid. 


The majority opinion, delivered by Mr. 
Justice Sutherland, points out that 
shortly prior to an amendment of the 
statute defining “net income” as above 
stated, the statute expressly provided 
that net income should exclude interest 
received on bonds, notes and certificates 
of indebtedness of the United States, and 
— on State, county and municipal 

onds. 


The amended act, it is held, does not 
impose an excise, but in substance and 
effect imposes a tax upon bonds and 
other securities of the United States and 
upon county and municipal bonds. Such 
a levy, it is pointed out, is in derogation 
of the constitutional power of Congress 
to borrow money on the credit of the 
United States as well as in violation of 
the acts of Congress declaring such 
bonds and securities to be nontaxable. 
The statute also impairs the obligation 
of the statutory contract of the State by 
which county and municipal bonds were 
a exempt from State taxation, it is 

eld. 

Mr. Justice Stone, in a dissenting opin- 
ion in which Mr. Justice Holmes and Mr. 
Justice Brandeis concurred, stated that 
in his opinion, the statute merely levies 
an excise for the privilege of doing busi- 
ness and does not in effect tax securities 
of the United States or bonds of counties 
and municipalities. 

Appeal from the Supreme Judicial 
Court of the State of Massachusetts. 

The full text of the court’s opinion, 
delivered by Mr. Justice Sutherland, and 
of the dissenting opinion of Mr. Justice 
Stone, follows: 


Provision for Payment 
Of Excise Tax 


A statute of Massachusetts, G. L. c. 63, 
sec. 32, as amended by St. 1923, c. 424, 
sec. 1, provides: 

Except as otherwise provided in sections 
thirty-four and thirty-four A, every domes- 
tie business corporation shall pay annually, 
with respect to the carrying on or doing 
of business by it, an excise equal to the 
sum of the following, provided that every 
such corporation shall pay annually a total 
excise not less in amount than one twen- 
tieth of 1 per cent of the fair cash value 
of all the shares constituting its capital 
stock on the first day of April when the re- 
turn called for by section thirty-five is due: 

(1) An amount equal to five dollars ‘per 
thousand upon the value of its corporate 
excess. 

(2) An amount equal to two and one-half 
per cent of that part of its net income, as 
defined in this chapter, which is derived 
from business carried on within the com- 
monwealth. 

By G. L. c. 63, sec. 30, par. 5, as 
amended by St. 1925, c. 343, sec. 1A, 
“net income” is defined— 

“Net Income,” except as otherwise pro- 
vided in sections thirty-four and thirty- 
nine, the net income for the taxable year 
as required to be returned by the corpora- 
tion to the Federal Government under the 
Federal revenue act applicable for the pe- 
tiod, adding thereto any net losses as de- 
fined in said Federal revenue act that have 
been deducted, and all interest and divi- 
dends not so required to be returned as net 
income except dividends on shares of stock 
of corporations organized under the laws 
of the commonwealth and dividends in liqui- 
dation paid from capital. 

Before this amendment, the definition 
embodied in G. L. c. 63, sec. 30, par. 
5, as amended, shortly before the passage 
of the last quoted amendment, by Stat. 
1925, c. 265, sec. 1, provided: 

“Net income,” except as otherwise pro- 
vided in sections 34 and 39, the net income 
for the taxable year as required to be re- 
turned by the corporation to the Federal 
Government under the Federal revenue act 
applicable to the period, adding thereto any 
net losses as defined by said Federal rev- 
enue act that have been deducted, and, in 
the case of a domestic business corpora- 
tion, such interest and dividends, not so 
required to be returned as net income, as 
would be taxable if received by an inhabi- 
tant of this commonwealth; less, both in 
the case of a domestic business corporation 
and of a foreign corporation, interest, so 
required to be returned, which is received 
upon bonds, notes and certificates of indebt- 
edness of the United States. 

hus, under the original definition of 
net income, there was expressly excluded 
from the two and one-half per cent of 
taxable net income all interest received 
upon bonds, notes and certificates of in- 
debtedness of the United States. And 


the definition had the effect of exclud-| 


ing, in the same respect, interest on 
State, county and municipal bonds. 
Appellant, a business corporation or- 
ganized under the laws of Massachusetts, 
ownd a large number of United States 
Liberty bonds and Federal Farm Loan 
bonds. The Liberty bonds by statute 
of the United States are expressly made 
exempt from all taxation imposed by any 
State, except estate or inheritance taxes. 
C. 56, 40 Stat. 288, 291, section 7. Fed- 
eral Farm Loan bonds are issued under 
authority of c. 245, 39 Stat. 360, and, by 
section 26, p. 380, declared to be instru- 
mentalities of the United States and 
* both as to principal and income exempt 
from all State taxation. The corpora- 
tion also owned a large number of bonds 
of Massachusetts counties and municipal- 
ities which, when issued and acquired 
by the corporation, were exempt from 
taxation by the terms of a State Statute. 
G. L. c. 59, section 5, par. 25. Of course, 
in respect of United States securities, 
the statutory exemption is superfluous, 
A State tax, however small, upon such 
securities or interest derived therefrom, 
interferes or tends to interfere with the 
constitutional power of the general gov- 
ernment to borrow money on the credit 
of the United States, and constitutes a 
burden upon the operations of govern- 
ment, and carried far enough would 
rove destructive. The principle set 
orth a century ago in Weston v. Charles- 


a 


peed ik 


ton, 2 Pet. 449, 468, has never since been 
departed from by this Court: 

“The right to tax the contract to any 
extent, when made, must operate upon 
the power to borrow before it is exer- 
cised, and have a sensible influence on 
the contract. The extent of this influ- 
ence depends on the will of a distinct 
government. To any extent, however in- 
considerable, it is a burthen on the op- 
erations of government. It may be car- 
ried to an extent which shall arrest them 
entirely.”—Home Savings Bank v. Des 
Moines, 205 U. S. 503, 513. 

The taxing authorities of the State 
assessed against appellant, for the year 
1926, a tax under the provisions of the 
then-existing statute as first above 
quoted, adding, for the purpose of com- 
puting the assessment, to the amount of 
the net income of appellant as deter- 
mined by the Federal income tax returns 
of appellant, all sums of interest re- 
ceived by appellant from the foregoing 
United States, Farm Loan, and county 
and municipal bonds. Without this ad- 
dition, and under the original definition 
of net income, the amount of the tax as- 
sessed would have been materially less. 


Paid Amount Assessed 


Under Protest 


Appellant paid the amount assessed 
under protest and brought a petition for 
abatement of the tax under the provi- 
sions of the State law, setting forth the 
foregoing facts and alleging the uncon- 
stitutionality, under the Federal Consti- 
tution, of the statute insofar as it was 
held to include interest derived from the 
tax-exempt securities: (1) as impair- 
ing the obligation of contracts; (2) as 
an attempt to impose a tax upon income 
derived from securities and instrumental- 
ities of the United States; (3) as de- 
priving petitioner of its property with- 
out due process of law and denying it the 
equal protection of the law in violation 
of the Fourteenth Amendment; (4) as 
an impairment and in derogation of the 
power of Congress to borrow money on 
the credit of the United States; and for 
other reasons not necessary for present 
purposes to be set forth. 

A Justice of the Supreme Judicial 
Court sustained a demurrer to the peti- 
tion. On appeal, this was affirmed by 
the full court, and the petition dismissed. 
Mass. That court, through its 
Chief Justice, delivered a carefully 
drawn opinion, reviewing numerous de- 
cisions of this Court bearing upon the 
question involved. The tax was held to 
be not a tax on income, but an excise 
“with respect to the carrying on or do- 
ing of business,” as the statute itself in 
form declares. While it was plain that 
the tax was larger than it would have 
been if the income from the tax-exempt 
securities had not been added to the other 
items in making up the factor of “net 
income,” the court held that the income 
was not taxed, but simply employed to- 
gether with the other items in ascer- 
taining the measure for computing the 
excise, 

The words of the act and the opinion 
of the State court as to the nature of 
the tax are to be given consideration and 
weight; but they are not conclusive. As 
it many times has been decided neither 
State courts nor legislatures, by giving 
the tax a particular name, or by using 
some form of words, can take away our 
duty to consider its nature and effect. 
Choctaw & Guif R. R. v. Harrison, 235 
U. S. 292, 298; Galveston, Harrisburg, 
&c. Ry. Co. v. Texas, 210 U. S. 217, 227. 
And this Court must determine for itself 
by independent inquiry whether the tax 
here is what, in form and by the deci- 
sion of the State court, it is declared to 
be, namely, an excise tax on the privilege 
of doing business, or, under the guise of 
that designation, is in substance and 
reality a tax on the income derived from 
tax-exempt securities. If, by varying the 
form—that is to say, if, by using one 
name for a tax instead of another, or 
imposing a tax in terms upon one sub- 
ject when another is in reality aimed 
at—the substance and effect of the im- 
position may be changed, constitutional 
limitations upon powers of taxation 
would come to naught. The rule ‘is 
otherwise. To this effect, the following 
cases may be cited as illustrative. 


Tax Is in Effect 


One on Imports 

A tax laid in terms on the occupation 
of an importer is in effect a tax on im- 
ports. Brown v. Maryland, 12 Wh. 419, 
444. Answering the contention that a 
State may tax an occupation, and that 
this tax was nothing more, Chief Jus- 
tice Marshall said: 

“It is impossible fo conceal from our- 
selves, that this is varying the form, 
without varying the substance. It is 
treating a prohibition which is general, 
as if it were confined to a particular 
mode of doing the forbidden thing. Al) 
must perceive, that a tax on the sale of 
an article, imported only for sale, is a 
tax on the article itself. . So, a tax 
on the occupation of an importer is, in 
like manner, a tax on importation. It 
must add to the price of the article, and 
be paid by the consumer, or by the im- 
porter himself, in like manner as a direct 
duty on the article itself would be made. 
This the State has not a right to do, be- 
cause it is prohibited by the constitution.” 

A tax on the income of an office is a 
tax on the office itself, and cannot be 
laid in that form if the office be exempt. 
Dobbins v. The Commissioners of Erie 
County, 16 Pet. 435. 

A tax on sales made by an auctioneer 
is a tax on the goods sold, and, where 
such goods are imported and sold for 
the importer, the law authorizing the 
tax is void as imposing a duty on im- 
ports. Cook v. Pennsylvania, 97 U.S. 566. 

A stamp tax upon a bill of lading is 
in substance and effect a tax upon the 
thing transported, because of its neces- 
sary association with the shipment. Almy 
v. California, 24 How. 169, 174. And see 
Woodruff v. Parham, 8 Wall. 123, 138. 

In Indian Oil Co. v. Oklahoma, 240 U. 
S. 522, 530, a tax upon oil leases of 


lands of Indians under the protection of | 


the Federal Government, made by au- 
thority of such Government, was held 
void as being in fact a tax upon the 
power to make the leases and capable of 
being used to destroy such power. It 
was said that since the lessees were Fed- 
eral instrumentalities the State could not 
tax their interest in the leases either di- 
rectly or as they were represented by the 
capital stock of the corporations owning 
them. “A tax upon the leases is a tax 
upon the power to make them, and could 
be used to destroy the power to make 
them. If they cannot be taxed as en- 
tities they cannot be taxed vicariously by 
taxing the stock, whose only value is 





Bonds Is Held to Be Invalid 


?- > 


Dissent Expressed 
‘ By Three Justices 


Supreme Court Minority Holds 
Levy on Corporations 
Is Proper. 


their value, or by taking the stock as an 
evidence’ or measure of their value, 
rather than by directly estimating them 
as the Board of Equalization and the 
referee did.” 

In Federal Land Bank v. Crosland; 261 
U. S. 374, this Court condemned, as be- 
yond the constitutional power of ‘the 
State, a statute subjecting mortgages ex- 
ecuted to a Federal Land Bank to the 
payment of a recording tax, as being in 
effect a tax upon the mortgages: 


Distinction Pointed Out 


In Series of Decisions 

It is not necessary to extend the list 
of cases of like effect. 

The court below predicates its deci- 
sion upon a series of decisions of which 
Flint v. Stone Tracy Co., 220 U. S. 107, 
163-165, is the extreme example, holding 
that a tax lawfully imposed upon the 
exercise of corporate privileges. within 
the taxing power may. be measured by 
income from the property of the corpo- 
ration although a part of such income is 
derived from nontaxable property. See 
also Home Ins. Co. v. New York, 134 
U. S. 594; Society for Savings v. Coite, 
6 Wall. 594; Provident Institution v. 
Massachusetts, 6 Wall. 611. The distinc- 
tion pointed out in these cases is between 
an attempt to tax the property or in- 
come as such and to measure a legitimate 
tax upon the privileges involved in the 
use thereof. It is implicit in all that 
the thing taxed in form was in fact and 
reality the subject aimed at, and that 
any burden put upon the nontaxable 
subject by its use as a measure of value 
was fortuitous and incidental. 

The aphorism of Chief Justice Mar- 
shall in McCulloch v. Maryland,. 4 Wh. 
316, 4381, that “the power to tax involves 
the power to destroy,” has frequently 
been reiterated by this Court. The prin- 
ciple, of course, is important only where 
the tax is sought to be imposed upon a 
nontaxable subject; or, as said in Knowl- 
ton v. Moore, 178 U. S. 41, 60, “. . the 
power to destroy which may be the con- 
sequence of taxation is a reason why the 
right to tax should be confined to sub- 
jects which may be lawfully embraced 
therein, even although it happens that 
in some particular instance no great 


|harm may be caused by the exercise of 


the taxing authority as to a_ subject 
which is beyond its scope.” Not only 
may the power to tax be exercised op- 
pressively, but for one government— 
State or nation—to lay a tax upon the 
instrumentalities or securities of the 
other is derogatory to the latter’s dig- 
nity, subversive of its powers, and re- 
pugnant to its paramount authority. See 
California v. Pacific Railroad Co., 127 
U. S. 1, 41. These constitute special and 
compelling reasons why courts, in scru- 
tinizing taxing acts like that here in- 
volved, should be acute to distinguish be- 
tween an exaction which in substance 
and reality is what it pretertds to be, and 
a scheme to lay a tax upon a nontaxable 
subject by a deceptive use of words. The 
fact that a tax ostensibly laid upon a 
taxable subject is to be measured by the 
value of a nontaxable subject at once 
suggests the probability that it was the 
latter rather than the former that the 
law-maker sought to reach. If inquiry 
discloses persuasive grounds for the con- 
clusion that such is the real purpose and 
effect of the legislation, the tax cannot 
be upheld without subverting the well- 
established rule that “. . . what cannot 
be done directly because of constitu- 
tional restriction cannot be accomplished 
indirectly by legislation which accom- 
plishes the same result. consti- 
tutional provisions, whether operat- 
ing by way of grant or limitation, are 
to be enforced according to their letter 
and spirit, and cannot be evaded by any 
legislation which, though not in terms 
trespassing on the letter, yet in sub- 
stance and effect destroy the grant or 
limitation.” Fairbank v. United States, 
181 U. S. 283, 294, 300. 


Controlling Principle 
To Be Borne in Mind 


In the consideration of such legisla- 
tion, the controlling principle, con- 
stantly to be borne in mind, is that the 
State cannot tax the instrumentalities 
or bonds of the United States, or, what 
is the same thing, the income derived 
therefrom, directly or indirectly—that is 
to say, it cannot tax them in any form. 
Words which, literally considered, im- 
port a tax upon something else—a tax, 


for example, as here, upon the privilege | 


of doing business measured in part by 
the amount of nontaxable interest re- 
ceived—may, nevertheless, be adjudged 
to lay a tax upon the interest, if that 
purpose be fairly inferable from a con- 
sideration of the history, the surround- 
ing circumstances, or the statute itself 
considered in all its parts. See’ Home 
Savings Bank v. Des Moines, 205 U. S. 
503, 510, 521. 

On the one hand, the State is at lib- 
erty to tax a corporation with respect 
to the doing of its business. On the 
other hand, the State cannot tax the in- 


come of the corporation derived from| 


nontaxable securities. It necessarily 
follows that the legislature may not, by 
an artful use of words, deprive this 
Court of its authority to look beyond 
the words to the real legislative pur- 
pose. And the power and the duty of 
the Court to do so is of great practical 
importance. For when the aim of the 
legislature is simply to tax the former, 
it is less likely to impose an injurious 
burden upon the latter than when the 
aim is directed primarily against the 
latter. See Galveston, Harrisburg &c. 
Ry. Co. v. Texas, supra, p. 227. 

In Miller v. Milwaukee, 272 U. S. 713, 
this Court had occasion to consider a 
question quite analogous to that here in- 
volved. In that case the State statute 
exempted the incgme from bonds of the 
United States held by corporations, but 
provided for taxing so much of the 
stockholders’ dividends as corresponded 
to the income, of the corporation not as- 
sessed, This Court, holding the tax in- 
valid, said (p. 715): 

“It is a familiar principle that con- 
duct which in usual situations the law 
protects may become unlawful when 
part of a scheme to reach a prohibited 
result, If the avowed purpose or self- 


Cont 


low the bonds of the United States and 
to make up for its inability to reach 
them directly by indirectly achieving the 
same result, the statute must fail even 
if but for its purpose or special operation 
it would be perfectly good. Under the 
laws of Wisconsin the income from the 
United States bonds may not be the 
only item exempted from the income 
tax on corporations, but it certainly is 
the most conspicuous instance of ex- 
emption at the present time. A result 
intelligently foreseen and offering the 
most obvious motive for an act that will 
bring it about, fairly may be taken to 
have been a purpose of the act. On| 
that assumption the immunity of the 
national bonds is too important to allow | 
any narrowing beyond what the Acts of 
Congress permit, We think it would be 
going too far to say that they allow an 
intentional interference that is only pre- 
vented from being direct by the arti- 
ficial distinction between a corporation 
and its members. A tax very well may | 
be.upheld as against any casual effect | 
it may have upon the bonds of the United 
States when passed with a different in- 
tent and not aimed at them, but it be- 
comes a more serious attack upon their 
immunity when they are its obvious aim. 
In such a case the Court must consider | 
the public welfare rather than the arti- 
fices contrived for private convenience 
and must look at the facts.” 

See also Northwestern Ins. Co. v. Wis- 
consin, 275 U. S. 186; Alpha Cement Co. 
v. Massachusetts, 268 U. S. 203, 218; | 
Frick v. Pennsylvania, 268 U. S. 473, 
494-495; Nat’l. Life Ins. Co. v. United 
States, 277-U. S. 508, 519. 


Liberal Application 


Of Principles Essential 


A liberal application of the foregoing 
principles, which find confirmation es- 
pecially in the later decisions of this | 





\ 


racts 


that authority, even if given, to impose 
a tax on Federal bonds in the case of 
national banks does not include, by im- 
| plication or otherwise, the authority to 
| impose a tax upon such bonds held by 
| ordinary corporations. 
| It is also suggested in that connection 
|that the amendment in question is neces- 
sary, and that its real object was, to avoid 
discrimination forbidden. by Federal stat- 
utes against national banks. But it is| 
enough to say that if such discrimination 
| would otherwise result it must be avoided | 
by some method which does not involve 
the imposition of a tax which uni- 
formly for a century has been condemned 
by this Court as unconstitutional. The 
State may not save itself from an Act of 
Congress by violating the Constitution. 
We conclude that the amended act in 
substance and effect imposes a tax upon 
Federal bonds and securities; and it nec- 
essarily follows that the act in substance 
and effect also imposes a tax upon the 
county and municipal bonds. In both re- 
spects, the act is void. As to the former, 
the act is in derogation of the constitu- 
tional power of Congress to borrow 


money on the credit of the United States 


as well as in violation of the Acts of 
Congress declaring such bonds and secur- 
ities to be nontaxable; and as to the lat- 
ter, the act impairs the obligation of the 


| statutory contract of the State by which 
| such bonds were made exempt from State 
| taxation. 


Judgment reversed. 

May 27, 1929. 
Dissenting Opinion 
By Mr. Justice Stone . 

Mr. Justice Stone dissenting: Peti- 
tioner is a corporation of the State of 
Massachusetts. Its very existence and 
the conduct of its business in corporate 
form are privileges conferred by the 
State, which. under the Constitution, it 
may tax. Under the constitution of 





Court, is essential to the preservation 
of the constitutional limitations imposed 
upon the taxing power of the states. 
Let it once be conceded that such limi- 
tations may be evaded by the adoption 
of a delusive name to characterize the | 
tax or form of words to describe it, and 
the destruction of the vitality of these 
necessary safeguards will soon follow. 

In the present case, it appears that 
the original statute exempted from con- 
sideration as a part of the measure of 
the tax all interest upon the non-taxable 
securities. The amended act now in 
force has the effect of repealing this 
original provision and imposing a burden 
upon the securities from which, by ex- 
press language, they had theretofore 
been free. This was a distinct change 
of policy on the part of the Common- 
wealth, adopted, as though it had been 
so declared in precise words, for the 
very purpose of subjecting these se- 
curities pro tanto to the burden of the 
tax. This conclusion is confirmed, if 
that be necessary, by the report of the 
special commission appointed by the 
legislature to investigate the subject of 
taxation of banking institutions, Mass. 
1925 House Documents, No. 233, from 
which we quote: 

“Further, the Commission addressed it- 
self to the question of what might 
properly be considered as ‘net income’ 
for the purposes of this proposed tax. 
The national banks and trust companies 





Massachusetts the present tax can be 
upheld only if an excise and it and its 
predecessors have been consistently sus- 
tained as excises. S. S. White Dental 
Mfg. Co. v. Commonwealth, 212 Mass. 35, 
37; Portland Bank v. Anthorp, 12 Mass, 
252; Commonwealth v. Provident Insti- 
tution, 94 Mass. 312; Commonwealth v. 
Hamilton Mfg. Co., 94 Mass. 298, 306; 
Eaton Crane & Pike Co. v. Common- 
wealth, 237 Mass. 523, 527; Alpha Port- 
land Cement Co. v. Commonwealth, 244 
Mass. 547. This interpretation of the 
nature of the exaction has been repeat- 
edly approved by this court. Provident 
Institution v. Massachusetts, 6 Wall. 
611; Hamilton Co. v. Massachusetts, 6 
Wall. 682; cf. Baltic Mining Co. v. 
Massachusetts, 231 U. S. 68, 84; National 
Leather Co. v. Massachusetts, 277 U. S. 
413; Alpha Portland Cement Co. v. 
Massachusetts, 268 U. S. 203, 216. It is 
imposed “with respect to the carrying on 


| or doing business,” and is collectible only 


when the corporation has in fact been so 
engaged during the taxable year, see 
Fore River Shipbuilding Corp v. Com- 
monwealth, 248 Mass. 137, 140; Attor- 
ney General v. Boston & Albany R. R. 
Co., 233 Mass. 460. It is measured by 
the value of the corporate assets (with 
appropriate deductions for machinery 
and real estate otherwise taxed) and 
net income earned within the State, 
which this Court has often said are 
fair measures of the exercise of the 





in their returns to the Federal Gov- 
ernment and to the State under the 12% 
per cent income tax law are allowed cer- 
tain deductions of income from spe- 
cified types of securities in addition to 
the expense of conducting their busi- 
ness, bad debts, losses, etc. The busi- 
ness corporations, also, are allowed the 
same deductions. In the opinion of the 
Commission there is no valid reason 
why, for purposes of this tax, such in- 
come exemption should be allowed. Cor- 
porations differ from the individual. 
Business corporations hold tax exempt 
securites generally, not because they fit 
into the purpose of their organization, 
but for the bearing they may have upon 
tax payments. 

“The Commission believes that the in- 
come upon which this tax should be laid, 
so far as national banks are concerned, 
should be the total net income from 
whatever source, after the proper deduc- 
tions have been made for the cost of 
doing business and losses. So far as re- 
lates to the business corporations, the 
same should be the case in respect to the 
2% per cent part of the excise measure 
based on net income. 

“It is true that this extension of ‘net 
income’ for the purpose of this tax would 
increase the tax which business corpora- 
tions now pay, but the Commission after 
investigation believes that such _ in- 
creased tax would be relatively small. 
Many corporations invested in Liberty 
Bonds and other Government securities 
during the war for patriotic reasons, 
which practice, so far as business corpo- 
rations are concerned, is not generally 
prevalent at present, and the Commis- 
sion believes will not exist in the future 
to any appreciable extent. So that it 
is its opinion that such, if any, in- 
creased burden upon business corpora- 
tions: will not be appreciable. 


Act Held to Be Void 
And Judgment Reversed 


“In respect to national banks and trust 
companies the situation is somewhat 
different. Considerable in amount of the 
assets or surplus funds of financial in- 
stitutions are invested from time to time 
in securities now exempt from taxation 
either under Federal or State law. The 
|net income of banking institutions from 
these sources is relatively much greater 
than that of other corporations. In 


corporate franchise. The tax is not 
measured by gross income as in North- 
western Mutual Life Insurance Co. v. 
Wisconsin, 275 U. S. 136, where the 
validity of an excise measured by net 
income was recognized. The distinction 
betwéen net income and gross as the 
measure of a tax is well established. 
Peck & Co. v. Lowe, 247 U. S. 165; com- 
pare Crew Levick Co. v. Pennsylvania, 
245 U. S. 292; United States Glue Co. v. 
Oak Creek, 247 U. S. 321, 328. Being on 
net income, the tax does not vary in 
exact proportion to the gross income 
from the tax exempt securities included 
in the aggregate. | 

There is no constitutional principle and 
no decision of this Court, of which I am 
aware, which would deny to the State 
the power so to tax the privileges which 
it has conferred upon petitioner, even 
though all its property were tax exempt 
securities of the United States and in- 
come derived from them. For 70 years 
this court has consistently adhered to the 
| principle that either the Federal or State 
governments may constitutionally im- 
pose an excise tax on corporations for 
the privilege of doing business in corpo- 
rate form, and measure the tax by the 
property or net income of the corpora- 
tion, including the tax exempt securities 
of the other or income derived from 
them. Provident Institution v. Massa- 
chusetts, supra; Society for Savings v. 
Coite, 6 Wall. 594; Hamilton Co. v. 
Massachusetts, supra; Home Insurance 
Co. v. New York, 134 U. S. 594; Flint 
v. Stone Tracy Co., 220 U. S. 107, 162-5. 
In no technical sense does this tax seem 
open to objection. Being an excise the} 
tax is not one on property or income and 
may include either in its measurement 
although not directly taxable. 


Says Principle Has 


Survived Great War 

Upon like principle a State inheritance 
tax may be measured by including the 
value of United States bonds of the 
decedent. Plummer v. Coler, 178 U. 8S. 
115; Blodgett v. Silberman, 277 U. S. 1, 
12; compare Greiner v. Lewellyn, 258 
U. S. 384. Similarly an excise on a 


[Continued on Page 12, Column :3.] 


Justice Brandeis Concurred | 





| endeavoring to reach a basis for a fair 
|and equitable tax on national banks the 
Commission, as previously stated in this 
report, was limited to the methods per- 
mitted under section 5219 of the United 
| States Revised Statutes. A tax’in the 
| nature of an excise tax upon the income 
of the bank is an equitable and proper 
tax, ... 

This report received the consideration 
|of the legislature and, it is fair to cup- 
| pose, constituted the basis for adopting 
\the amendment here assailed. The ef- 
lfect of the report is that non-taxable 
| bonds nevertheless should be subjected 
| to the burden of the tax; and, since that 
‘could not be imposed directly, the clear 
{intimation is that it be imposed indi- 
rectly through the medium of the so- 
called “excise.” 

It has been suggested that the object 
;of the change was to conform the taxa- 
tion of business corporations to that au- 
| thorized by Congress for the taxation of 
national banks. Whether under recent 
Federal statutes, States are authorized 
|to impose a tax upon the income from 
United States bonds held by national 
banks, we need not stop to inquire. Cer- 
tainly there is no statute of the United 
| States which undertakes to authorize 





! 





| a State to impose a tax upon such bonds} 


| held by other kinds of corporations. And 


In Dissent of Justice Holmes | 


Mr. Justice Brandeis, of the Supreme 
Court of the United States, concurred in 
the dissenting views, expressed, May 27, 
by Mr. Justice Holmes, to the majority 
opinion of the Court holding that Rosika 
Schwimmer was not entitled to citizen- 
ship. 

The report of the opinions in the case 
of United States v. Rosika Schwimmer, 
No. 484, appearing the issue of May 
28, page 1, col. 2, and the full text of 
Mr. Justice Holmes, dissenting opinion, 
as published in the same issue, page 12, 
col. 3, should have stated that Mr. Jus- 
tice Brandeis concurred in the opinion 
of Mr. Justice Holmes. 

The official journal of the Court, as 
published in the issue of May 28, on 
page 4, properly shows the concurrence 
by Mr. Justice Brandeis. This action 
was not included in the report and full 
text of the decision, due to the fact 
that it was not shown on the copy of 
Mr. Justice Holmes’ opinion procured 
from the Supreme Court for publica- 
tion. 

The report of the decision on page 
1 of the issue of May 28 incorrectly 
stated that Mr. Justice Sanford con- 
curred in the opinion of Mr. Justice 
Holmes. Mr. Justice Sanford wrote a 





what powér Congress has under the Con- 
stitution in respect of such authorization 


short dissent to the majority opinion 
which was published in full text on page 


evident operation of a statute is to fol- jwe need not now determine. It is clear | 12 of the issue of May 28. 
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GYLLABI are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards usually employed in libraries, 
approximately 3 by 5 inches, and filed for reference. 


AXATION: State Taxation: Power of State: Power to Tax Securities or 
Interest Therefrom of United States—A State tax, however small, 
upon nontaxable securities of the United States or interest derived there- 
from, interferes or tends to interfere with the constitutional power of the 
Federal Government to borrow money on the credit of the United States.— 
Macallen Co. v. Commonwealth of Massachusetts. (Supreme Court of the 
United States).—Yearly Index Page 765, Col. 1 (Volume IV). May 29, 1929, 


TAXATION: State Taxation: Power of State: Securities of United 

States: Bonds of Counties and Municipalities: Annual Tax on 
Corporations Doing Business on Income Including Interest from Non-Taxable 
Securities—Where a statute of Massachusetts (G. L. c. 63, sec. 32, as 
amended by St. 1928, c. 424, sec. 1), levying, in the terms of the statute, an 
excise annually on each domestic corporation with respect to the carrying 
on or doing of business by it, in an amount equal to a certain percentage 
of net income derived from business carried on within the Commonwealth, 
and defining “net income” (G. L. c. 63, sec. 30, par. 5, as amended by Stat. 
1925, c. 265, sec. 1) as expressly excluding interest received on bonds, notes 
and certificates of indebtedness of the United States, and, in the same re- 
spect, interest on State, county and municipal bonds, was amended to define 
“net income” (G. L. ¢. 63, sec. 30, par. 5, as amended by St. 1925, ec. 343, 
sec. 1A) so as to permit the inclusion of interest received on securities of 
the United States and on bonds of the State, counties and municipalities-in 
net income, held: The amended act, defining “net income,” in substance and 
effect imposes a tax upon bonds and other securities of the United States 
and upon county and municipal bonds, and, therefore, the act is void in 
both respects, it being, as to the former, in derogation of the constitutional 
power of Congress te borrow money on the credit of the United States as 
well as in violation of the acts of Congress declaring such bonds and securi- 
ties to be nontaxable, and, as to the latter, impairing the obligation of the 
statutory contract of the State by which such bonds were made exempt 
from State taxation—Macallen Co. v. Commonwealth of Massachusetts. 
(Supreme Court of the United States)—Yearly Index Page 765, Col. 1 
(Volume IV). May 29, 1929. 


(Courts: Supreme Court: Construction or Validity of State Statutes: 

Statute Levying Excise Measured by, or Imposing Tax Upon, Income 
Received in Part from Non-Taxable Securities—The Supreme Court of the 
United States, in considering the validity of a State statute, challenged on 
the grounds that it imposes a tax on securities of the United States and 
other nontaxable bonds, must determine for itself, independently of the 
terms of the statute and the construction pleced upon it by State courts, 
whether the statute imposes an excise merely measured by income including 
that received from nontaxable securities, or whether the statute in sub- 
stance and reality imposes a tax on the income derived in part from tax- 
exempt securities.—Macallen Co. v. Commonwealth of Massachusetts. (Su- 


preme Court of the United States).—Yearly Index Page 765, Col. 1 (Volume 
IV). May 29, 1929. 


AXATION: State Taxation: Constitutional Requirements and Restric- 
tions: Statute Levying Excise Measured by, or Imposing Tax Upon, 
Non-Taxable Securities: Construction by Supreme Court of the United 
States.—Since, on one hand, a State is at liberty to tax a corporation with 
respect to the doing of its business, and, on the other hand, a State cannot 
tax the income of a corporation derived from nontaxable securities, the Su- 
preme Court of the United States, when considerirg the validity of a State 
statute purporting to levy an excise on corporations in an amount equal to a 
certain percentage of income including interest from nontaxable securities, 
may look behind the terms of the statute to determine whether or not it in 
substance and effect imposes a tax on nontaxable securities, and is not to 
be concluded by any artful use of words in the statute by the legislature — 
Macallen Co. v. Commonwealth of Massachusetts. (Supreme Court of the 
United States)—Yearly Index Page 765, Col. 1 (Volume IV). May 29, 1929. 


(CONSTITUTIONAL LAW: Due Process: Creation of Liability: Statu- 
tory Presumption of Railroad’s Negligence for Injuries and Death: 
Presumption Raised by Mere Fact of Collision: Section 2780 of Georgia 
Civil Code.—Section 2780 of the Georgia Civil Code, providing that “a 
railroad company shall be liable for any damages done to persons, * * * by 
the running of the locomotives, or cars * * * of such company, * * * un- 
less the company shall make it appear that their agents have exercised all 
ordinary and reasonable care and diligence, the presumption in all cases 
being against the company,” which is held to raise a presumption, upon 
the mere fact of collision between a motor car and a railway train and 
resulting death, that the railroad company and its employes were negligent 
in each of the particulars alleged, and that every act or omission in the 
specifications of negligence was the proximate cause of the death, is invalid, 
the presumption raised by the statute being unreasonable and arbitrary and 
violative of the due process clause of the Fourteenth Amendment.—West- 
ern & Atlantic R. R. v. Henderson et al. (Supreme Court of the United 
States).—Yearly Index Page 762, Col. 2 (Volume IV). May 29, 1929. 


ONSTITUTIONAL LAW: Due Process: Creation of Liability: Statutory 

Presumption as Evidence of Ultimate Fact.—State legislation declaring 
that proof of one fact or group of facts shall constitute prima facie evi- 
dence of an ultimate fact in issue is valid if there is a rational connection 
between what is proved and what is to be inferred, but legislation creating 
a presumption that is arbitrary or that operates to deny a fair opportunity 
to repel it violates the due process clause of the Fourteenth Amendment, 
since legislative fiat may not take the place of fact in the judicial deter- 
mination of issues involving life, liberty or property—Western & Atlantic 
R. R. v. Henderson et al. (Supreme Court of the United States).—Yearly 
Index Page 762, Col. 2 (Volume IV). May 29, 1929. 


A 


110. Georgia Ry. & Electric Co, v. Bailey, 
9 Ga. App. 106 Ellenberg v. Southern 
Ry., 5 Ga. App. 389. And see Georgia 
Southern & Florida Ry. v. Thornton, 144 
Ga. 481. 


Law Presuming Fault 
In Accident Is Invalid 


Railroad Denied Due Process, | 
In Opinion of Supreme Court. 
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evidence. Gulf, M. & N. R. Co. v. Brown, ; 
138 Miss. 39, 66, et seq. Columbus & 
G. Ry. Co. v. Fondren, 145 Miss. 679. 
That of Georgia as construed in this 
case creates an inference that is given 
effect of evidence to be weighed against 
opposing testimony and is to prevail un- 
less such testimony is found by the jury 
to preponderate. 

The presumption raised by section 
2780 is unreasonable and arbitrary and 
violates the due process clause of the 
Fourteenth Amendment. Manley. v. 
Georgia, supra. McFarland v. Ameri- 
can Sugar Co., 241 U. S. 79. Bailey v. 
Alabama, 219 U. S. 219. 

Judgment reversed. 

May 27, 1929. 

*The construction of section 2780 by the 
court is in harmony with that given it in 
the higher courts of the State. Western 
:¢ Atlantic R. R. v. Thompson, 38 Ga. App. 
599. Western & Atlantic R. R. v. Dobbs, 
36 Ga. App, 516. Central of Georgia Ry. 
Co. v. Barnett, 35 Ga. App. 528. Payne, 
Agent v. Wells, 28 Ga. App. 29. Central 
of Georgia Ry. Co. v. Hartley, 25 Ga. App. 
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Tobacco 


Textiles 


Schedules on Manufactures 
Of Wool and Silk Modified 


Paragraphs Relating to Rayon, Paper and 
Books, Agricultural Products and Cotton 
Goods Also Changed in Tariff Bill. 


J 


bentwood furniture, wholly or partly { cents per dozen pieces and 10 per centum 
finished, 55 per cent ad valorem; wood jad valorem. 
flour, and manufacturers of wood or] SCHEDULE 11.— WOOL AND 
bark, or of which wood or bark is the; MANUFACTURES OF. 
component material of chief value, not} pay 1101. (a) Wools: Donskoi, 
specially provided for 331-3 per centum| gunrna, Cordova, Valparaiso, Ecua- 
ad valorem. dorean, Syrian, Aleppo, Georgian, Tur- 
SCHEDULE 5.—SUGAR, MOLASSES, | kestan, Arabian, Bagdad, Persian, 
AND MANUFACTURERS OF. | | Sistan; East Indian, Thibetan, Chinese} 
Par. 502. Molasses and sugar sirups,! Manchurian, Mongolian, Egyptian, Su- 
not specially provided for, testing not'dan, Cyprus, Sardinian, Pyrenean, 
above 48 per centum total sugars,! Oporto, Iceland, Scotch Blackface, Black 
3 3-10 cents per gallon; testing above | Spanish, and Welsh Mountain; similar 
48 per centum total sugars, six-tenths/ wools without merino or English blood; 
of 1 cent additional for each per centum all other wools of whatever blood or 
of total sugars and fractions of a per] origin not finer than 40s; and hair of 
centum in proportion. Molasses not im-|the camel; all the foregoing, in the 
ported to be commercially used for the| grease or washed, 24 cents per pound 
extraction of sugar or for human con-| of clean content; scoured, 24 cents per 
sumption, three one-hundredths of 1 cent} pound; on the skin, 23 cents per pound 
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waste, whether known as cut fiber, sta+| be sensitized for use in photography, 5 
ple fiber, or by any other name, 20 per] per centum ad valorem; sensitized paper, 
centum ad valorem; rayon noils, 25 per | to be used in photography, 30 per centum 
centum ad valorem; garnetted or carded} ad valorem; wet transfer paper or paper 


rayon, 10 cents per pound and 25 per 
centum ad valorem; sliver or tops, 10 
cents per pound and 30 per centum ad 
valorem. 


Par. 1303. Spun rayon yarn, 10 cents 
per pound, and, in addition, if singles, 45 
per centum ad valorem, if plied, 50 per 
centum ad valorem. 

Par. 1304. Rayon yarn put up for hand- 
work, and rayon sewing thread, 55 per 
centum ad valorem, but not less than 45 
cents per pound. 

Par. 1305. Rayon in bands or strips not 
exceeding one inch in width, suitable for 
the manufacture of: textiles, 45 per cen- 
tum ad valorem, but not less than 45 
cents per pound. 

Par. 1306. Woven fabrics in the piece, 
wholly or in chief value of rayon, not 
specially provided for, 45 cents per pound 
and 65 per centum ad valorem, and, in 
addition, if Jacauard-figured, 10 per cen- 
tum ad valorem. 

Par. 1307. Pile fabrics (including pile 
ribbons), whether on not the pile covers 
the entire surface, wholly or in chief 
value of rayon, and all articles, finished 
or unfinished, made or cut from such pile 
fabrics, 45 cents per pound, and, in addi- 
tion, if the pile is wholly cut or wholly 
uncut, 60 per centum ad valorem, if the 
pile is partly cut, 65 per centum ad va- 
lorem. 

Par. 1308. Fabrics, with fast edges, not 
exceeding twelve inches in width, and ar- 


per pound of total sugars. 
SCHEDULE 6. — TOBACCO 
MANUFACTURES OF. 
Par. 601. Wrapper tobacco, and filler 
tobacco when mixed or packed with more 
than 35 per centum of wrapper tobacco, 


AND 


and all leaf tobacco the product of two| 


or more countries or dependencies when 
mixed or packed together, if unstemmed, 
$2.50 per pound; if stemmed, $3.15 per 
pound; filler tobacco not specially pro- 
vided for, if unstemmed, 35 cents per 
pound; if stemmed, 50 cents per pound. 

SCHEDULE 7.— AGRICULTURAL 
PRODUCTS AND PROVISIONS. 

Par. 701. Cattle, weighing less than 
800 pounds each, 2 cents per pound; 
eight hundred pounds each, 2 cents per 
pound; weighing eight hundred pounds 
or more each, 24 cents per pound; beef 
and veal, fresh, chilled, or frozen, 6 cents 
per pound; tallow, one-half of 1 cent 
per pound; oleo oil and oleo stearin, 1 
cent per pound. 

Par. 708. (a) Milk, condensed or 
evaporated: In airtight containers, un- 
sweetened, 14-10 cents per pound; 
sweetened, 2% cents per pound; all 
other, 2 cents per pound. 

(b) Dried whole milk, 4% cents per 
ound; dried cream, 1014 cents per pound; 
dried skimmed milk and dried butter- 
milk, 242 cents per pound. 

(c) Malted milk, and compounds or 
mixtures of or substitutes for milk or 
cream, 30 per centum ad valorem. 

Par. 709. Butter, 14 cents per pound; 
oleomargarine and other butter substi- 
tutes, 14 cents per pound. ‘ 


lof clean content; sorted, or matchings, 
26 cents per pound of clean content: 
| Provided, that’ a tolerance of not more 
than 10 per centum of wools not finer 
|than 44s may be allowed in each bale 
jor package of wools imported as not 
|} finer than 40s: Provided further, that 
| all the foregoing may be imported under 
bond in an amount to be fixed by the 
| Secretary of the Treasury and under 
| such regulations as he shall prescribe; 
|and if within four years from the date 
‘of importation or withdrawal from 
bonded warehouse satisfactory proof is 
| furnished that the wools or hair have 
| been used in the manufacture of yarns 
| to be used in the manufacture of rugs, 
carpets, or any other floor coverings, or 
in the manufacture of knit or felt boots 
or heavy-fulled lumbermen’s socks, the 
duties shall be remitted or refunded: 
And provided further, that if any such 
wools or hair imported under bonds as 
above prescribed are used in the manu- 
'facture of articles other than rugs, car- 
| pets, or any other floor covering, or knit 
| or felt boots or heavy-fulled lumbermen’s 
socks, there shall be levied, collected, 
and paid on any such wools or hair so 
used in violation of the bond, in addi- 
tion to the regular duties provided by 
jthis paragraph, 50 cents per pound, 
which shall not be remitted or refunded 
or 


{on exportation of the articles for 


any other reason. 
(b) For the purposes of this schedule: 
(1) Wools and hair in the grease 
shall be considered such as shall have 
been shorn from the animal without any 
| cleansing, that is, in their natural con- 


ticles made therefrom; tubings, garters, 
suspenders braces, cords, tassels, 
cords and tassels; all the foregoing 
wholly or in chief value of rayon or of 
rayon and india rubber, and not specially 


provided for, 45 cents per pound and 60} 


per centum ad valorem, and, in addition, 
if Jacquard-figured, 10 per centum ad va- 
| lorem. 

Par. 1309. Knit fabric. in the piece, 
wholly or in chief value of rayon, 45 
}eents per pound and 60 per centum ad 
valorem; gloves, mittens, hose, half-hose, 
underwear, outerwear, and articles of all 
kinds, knit or crocheted, finished or un- 
finished, wholly or in chief value of 
rayon, 45 cents per pound and 65 per 
centum ad valorem. 


Par. 1310. Handkerchiefs and woven | 


mufflers, wholly or in chief value of 
rayon, finished or unfinished, not hémmed, 
45 cents per pound and 60 per centum ad 
valorem; if hemmed or hemstitched, 45 
cents per pound and 70 per centum ad 
valorem. 

Par. 1311. Clothing and articles of 
wearing apparel of every description, 
manufactured wholly or in part, wholly 
or in chief value of rayon, and not spe- 
cially provided for, 45 cents per pound 
and 70 per centum ad valorem. 

Par. 1312. Manufactures of rayon fila- 
ments, fibers, yarns, or threads, and tex- 
tile products made of rayon bands or 


| all the foregoing, wholly or in chief value 
of rayon, not specially provided for, 45 
cents per pound and 70 per centum ad 
valorem. 

SCHEDULE 14. — PAPERS AND 
BOOKS. 


and | 


strips not exceeding one inch in width, | 


prepared wholly with glycerin or giycerin 
combined with other materials, contain- 
ing the imprints taken from lithographic 
oe or stones, 65 per centum ad va- 
orem. 


Par. 1406. Pictures, caleridars, cards, 
labels, flaps, cigar bands, placards, and 
other articles, composed wholly or in 
|chief value of paper lithoghaphically 
| printed in whole or in part from stone, 
| gelatin, metal, or other material (ex- 
| cept boxes, views of American scenery or 
|objects, and music, and _ illustrations 
when forming part of a periodical or 
|newspaper, or of bound or unbound 
books, acompanying the jsame), not 
specially provided for, shall be subject 
|to duty at the following rates: Labels 
and flaps, printed in less than eight colors 
(bronze printing to be counted as .two 
|colors), but not printed in whole or in 
| part in metal leaf, 30 cents per pound; 
cigar bands of the same number of colors 
and printings, 35 cents per pound; labels 
and flaps printed in eight or more colors 
(bronze printing to be counted as’ two 
colors), but not printed in whole or in 
part in metal leaf, 40 cents per pound; 
cigar bands of the same number of colors | 
and printings, 50 cents per pound; | 
labels and flaps, printed in whole or in 
| part in metal leaf, 60 cents per pound; | 
cigar bands, printed in whole or in part 
jin metal leaf, 65 cents per pound; all 
labels, flaps, and bands, not exceeding 
ten square inches cutting size in dimen- | 
|sions, if embossed or die-cut, shall be} 
subject to the same rate of duty as here- | 
inbefore provided for cigar bands of the | 
same number of colors and printings 
(but no extra duty shall be assessed on 
labels, flaps, and bands for embossing or | 
die-cutting); transparencies, printed 
lithographically or otherwise, in not more 
than five printings (bronze printing to 
be counted as two printings), 40 per cen- 
{tumtum ad valorem; in more than five | 
| printings (bronze printing to be counted 
as two printings), 50 per centum ad 
valorem: Prévided, That all invoices 
shall state the number of separate print- 
ings actually employed in the production 
of the transparency; fashion magazines 
lor periodicals, printed in-whole or in 
part by lithographic process, or deco- 
rated by hand, 8 cents per pound; 
decalcomanias in ceramic colors, weigh- 
ing not over 100 pounds per 1,000 sheets | 
on the basis of 20 by 30 inches in dimen- 
sions, $1.40 per pound and 15 per, cen- 
tum ad valorem; weighing over 100 
pounds per 1,000 sheets on the basis of 
20 by 30 inches in dimensions, 35 cents 
per pound and 15 per centum ad valorem; 
all other decalcomanias, except toy de- 
calcomanias, it not backed with metal 
| leaf, 40 cents per pound; if backed with | 
metal leaf, 65 cents per pound; all arti- | 
cles other than those hereinbefore speci- | 
fically provided for in this paragraph, not 
exceding eight one-thousandths of 1 inch 
| in thickness, 3 cents per pound; exceding 
eight and not exceding twenty one- 
thousandths of 1 inch in thickness, and 
less than 35 square inches cutting size 
in dimensions, 15 cents per pound; ex- 
| ceeding 35 square inches cutting size in 














Par. 740. Figs, fresh, dried, or in| dition; 
brine, 5 cents per pound; prepared or! (2) washed wools and hair shall be 
preserved, not specially provided for, 40 considered such as have been washed, | 
per centum ad valorem. | with water only, on the animal’s back 
Par. 757. Peanuts, not shelled, 4% | OF on the skin; 
cents per pound; shelled, 7 cents per (8) scoured wools and hair shall be 
pound; blanched, salted, prepared, or pre-| considered such as have been otherwise 
served, not specially provided for, and | cleansed; 
peanut butter, 7 cents per pound. | (4) sorted wools or hair, or match- 
Par, 758. Walnuts of all kinds, not, ings, shall be wools and hair wherein 
shelled, 5 cents per pound; shelled, 15 | the identity of individual fleeces has been | 
cents per pound; blanched, roasted, pre- | destroyed, except that fleece classed or 


| dimensions, 12 cents per pound, and in 
addition thereto on all said articles ex- 
type paper, and copying paper, india | ceeding eight and not exceding twenty 
and bible paper, condenser paper, car- | one-thousandths of 1 inch in thickness, if 
bon paper, coated or uncoated, bibulous | either die-cut or embossed, 1 cent per 
paper, pottery paper, tissue paper for | pound; if both die-cut and embossed, 2 
waxing, and all paper similar to any of | cents per pound; exceeding twenty one- 
the foregoing, not specially provided for, | thousandths of 1 inch in thickness, 16 
colored or uncolored, weighing not over|cents per pound: Provided, That in the 
six pounds to the ream, and whether in| case of articles hereinbefore specified 
sheets or any other form, 6 cents per|the thickness which shall determine the 


Par. 1404. Parers commonly or com- 
mercially known as tissue paper, stereo- 


pound and 20 per centum ad valorem; | 


pared, or preserved, including walnut 
paste, 15 cents per pound. 

Par. 760. Oil-bearing seeds and ma- 
terials: Castor beans, one-half of 1 cent 
per pound; flaxseed, 63 cents per bushel 
of 56 pounds; poppy seed, 32 cents per 
100 pounds; sunflower seed, 2 cents per 
pound; apricot and peach kernels, ¢ 
cents per pound; soy beans, 2 cents per 
pound; cotton seed, one-third of 1 cent 
per pound. 

Par. 761. Grass seeds and other for- 
age crop seeds: Alfalfa, 5 cents per 
pound; alsike clover, 5 cents per pound: 
crimson clover, 2 cents per pound; red 
clover, 6 cents per pound; white and 
ladina clover, 6 cents per pound; 
clover, 3 cents per pound; clover, not 
specially provided for, 3 cents per pound; 


millet, 1 cent per pound; orchard grass, | 
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5 cents per pound; timothy, 2 cents per 
pound; hairy vetch, 3 cents per pound; 


other vetches, 112 cents per pound;}¢Composed, and carpets, rugs, and mats,| 


bent-grass, 10 cents per pound; blue- 
grass, 5 cents per pound; tall oat, 5 cents 
per pound; all other grass and forage 
crop seeds not specially provided for, 2 
cents per pound: Provided, That no al- 
lowance shall be made from dirt or 
other impurities in seed of any kind. 

Par. 768. Onions, 2 cents per pound; 
garlic, 142 cents per pound. 

Par, 769. White or Irish potatoes, 75 
cents per 100 pounds; dried, dehydrated, 
or desiccated potatoes, 2% cents per 
pound; potato flour, 242 cents per pound. 

Par. 770. 
state, 3 cents per pound; prepared or 
preserved in-any manner, 40 per centum 
ad valorem. 

Par. 775. (a) Cocoa and chocolate, un- 
sweetened, 3 cents per pound on net 
weight. 

(b) Cocoa and chocolate, sweetened, 
prepared in any manner, 40 per centum 
ad valorem. 

(c) Cacao butter, 25 per centum ad 
valorem.” 

Par. 777. Hay, $4 per ton of 2,000 
pounds; straw, $1 per ton of 2,000 
pounds; brown corn, rice straw, and rice | 
fiber $10 per ton of 2,000 pounds. | 

SCHEDULE 9.—COTTON MANU- 
FACTURES. 

Par. 909. Pile fabrics (including pile 
ribbons), cut or uncut, whether or not | 
the pile covers the entire syyface, wholly 


or in chief value of cotton, and all arti- | 


cles, finished or unfinished, made or cut 


from such pile fabrics, all the foregoing, | 


if velveteens, or velvets, 624 per centum 
ad valorem; if corduroys, plushes, or 
chenilles, 50 per centum ad valorem; if 
terry-woven, 40 per centum ad valorem. 

Par. 913. Belts, belting, and ropes, for 
the transmission of power, wholly or in 
chief value of cotton or other vegetable 
fiber, or of cotton or other vegetable 
fiber and india rubber, 40 per centum ad 
valorem. 

Par. 915. Gloves and mittens, wholly 
or in chief value of cotton or other vege- 
table fiber: Made of fabric knit on a 
warp-knitting machine, 60 per cent ad 
valorem; made of fabric knit on other 
than a warp-knitting machine, 50 per 
centum ad valorem; made of woven 
fabric, 25 per centum ad valorem. 

Par. 919. Clothing and articles of 
wearing apparel of every description, 
manufactured wholly or in part, wholly 
or in chief value of cotton, and not 
specially provided for, 3742 per centum 


Tomatoes in their natural | 


| velvets, 60 per centum ad valorem; 


;other than ribbons, 75 per centum ad 


| skirted, or both, shall not be considered 

sorted wools or hair, or matchings, un- 
jless the backs have been removed; and 
| (5) the Official Standards of the 
| United States for grades of wool as es- 
{tablished by the Secretary of Agricul- 
| ture on June 18, 1926, pursuant to law, 
; shall be the standards for determining 
| the grade of wools. 

Par. 1117. (a) Axminster carpets, 
|rugs, and mats, not specially provided 
|for; Wilton carpets, rugs, and mats; 
| Brussels carpets, rugs, and mats; velvet 
'or tapestry carpets, rugs, and mats; and 
' carpets, rugs, and mats, of like charac- 
or description; all the foregoing, 


' ter 


| square foot, 40 per centum ad valorem; 
valued at more than 40 cents per square 
foot, 60 per centum ad valorem. 

(b) Ingrain carpets, mats, and rugs 
or art squares, of whatever material 


| of like character or description, not spe- 
cially provided for, 
valorem. 


(c) All other floor coverings, including | 


}mats and druggets, wholly or in chief 


| value of wool, not specially provided for, | 


| valued at not more than 40 cents per 


square foot, 30 per centum ad valorem; | 


| valued at more than 40 cents per square 
| foot, at 60 per centum ad valorem. 

(d) Parts of any of the foregoing shall 
be dutiable at the rate provided for the 
completed article. 


SCHEDULE 12—SILK 
TURES. 

Par. 1202. Spun silk or schappe silk 
yarn, or yarn of silk and rayon, and rov- 
| ing, not bleached, dyed, colored, or plied, 
40 per centum ad valorem; 
dyed, colored, or plied, 50 per centum ad 
valorem. 

_Par. 1206. Pile fabrics (including pile 
ribbons), whether or not the pile covers | 
the entire surface, wholly or in chief 
value of silk, and all articles, finished or 
unfinished, made or cut from such pile 
fabrics: 

(1) If the pile is wholly cut or wholly 
uncut, if velvets other than ribbons, 70 
per centum ad valorem; if other than 


MANUFAC- 


(2) if the pile is partly cut, if velvets, 


|valorem; if other than velvets, 65 per 
centum ad valorem; 

(3) velvet ribbons, 60 per centum ad 
valorem. 

Par, 1210. Clothing and articles of 
| Wearing apparel of every description, 
|manufactured wholly or in part, wholly 
| or in chief value of silk, and not specially 
provided for, 65 per centum ad valorem. 

Par, 1211. All manufactures, wholly 
or in chief value of silk, not specially 
provided for, 65 per centum ad valorem. 

SCHEDULE 13. — RAYON MANU- 
FACTURES, 

Par. 1301, Rayon yarn, if singles, 
weighing one hundred and fifty deniers 
or more more length of four hundred and 
fifty meters, 45 per centum ad valorem; 
weighing less than one hundred and fifty 
deniers, 50 per centum ad valorem; and, 
in addition, any of the foregoing plied 
shall be subject to an additional duty of 
5 per centum ad valorem. Provided, 
That none of the foregoing shall be sub- 
ject to a less duty than 45 cents per 
pound, 

Par. 1802, Rayon waste, except cellu- 


25 per centum ad/| 


bleached, | 


weighing over six pounds and less than 
ten pounds to the ream, 5 cents per 
pound and 15 per centum ad valorem; 
india and bible paper weighing 10 
pounds or more and less than 18 pounds 
to the ream, 4 cents per pound and 15 per 
centum ad valorem; crepe paper, com- 
|monly or commercially so known, in- 
cluding paper creped or partly creped 
|in any manner, 6 cents per pound and 15 
|per centum ad valorem: Provided, That 
no article composed wholly or in chief 
| value of one or more of the papers speci- 
| fied in this paragraph shall be subject to 
ja less rate of duty than that imposed 
| upon the component paper of chief value 





sweet | Valued at not more than 40 cents per| of which such article is made: Provided 


further, That the term “ream” as used in 
;this paragraph means 288,000 square 
| inches, 

| Par. 1405. Papers with coated surface 
|or surfaces, not specially provided for, 5 
cents per pound and 15 per centum ad 
valorem; papers with coated surface or 
surfaces, embossed or printed otherwise 
than lithographically, and papers wholly 
or partly covered with metal or its solu- 
| tions (except as herein provided), or with 
gelatin, linseed oil cement, or flock, 5 
cents per pound and 15 per centum ad 
valorem; uncoated papers, including 
wrapping paper, with the surface or sur- 
faces wholly or partly decorated or 
| covered with a design, fancy effect, pat- 
tern, or character, except designs, fancy 
effects, patterns, or characters produced 
on a paper machine without attachments, 
or produced by lithographic process, 41% 
cents per pound, 10 per centum ad va- 
lorem; and in addition thereto, if em- 
bossed, or printed otherwise than litho- 
graphically, or wholly or partly covered 
with metal or its solutions, or with 
gelatin or flock, 10 per centum ad va- | 
lorem: Provided, That paper wholly or | 


|partly covered with metal or its solu- 


tions, and weighing less than 15 pounds 
per ream of 480 sheets, on the basis of} 
20 by 25 inches, shall be subject to a 
duty of 5 cents per pound and 18 per cen- 
tum ad valorem; gummed papers, not 
specially provided for, 5 cents per pound; 
simplex decalcomania paper not printed, 
5 cents per pound and 10 per centum ad 
valorem; clothlined or reinforced paper, 
5 cents per pound and 17 per centum ad 
valorem; papers with paraffin or wax- 
coated surface or surfaces, vegetable 
parchment paper, grease-proof and imi- 
tation parchment papers which have been 


ent or partially so, by whatever name 





tation parchment paper, not specially 
provided for, by whatever name known, 
3 cents per pound and 15 per centum ad 
valorem; bags, printed matter other than 
lithographic, and all other articles, com- 


posed wholly or in chief value of any of | 


the foregoing papers, not specially pro- 
vided for, and all boxes of paper or 


papier-mache or wood covered or lined | 
with any of the foregoing papers or)! 


lithographed paper, or covered or lined 
with cotton or other vegetable fiber, 5 


cents per pound and 20 per centum adj} 
basic paper ordinarily | 
used in the n.auufacture of paper com- | 


valorem; plain 
monly or commercially known either as 
blue print or 
basic paper ordinarly used for 
purposes, 20 per centum ad valorem; 


sensitized pape commonly or commer- | 


cially known either as blue print or 
brown print, and similar sensitized paver, 


supercalendered and rendered transpar- | 


known, all other grease-proof and imi- | 


brown print, .and plain | 
similar | 


rate of duty to be -imposed shall be that 
|of the thinnest material found in the 
| article, but for the purposes of this para- 
|graph the thickness of lithographs 
mounted or pasted upon paper, cardboard 


| threads, 





or other material shall be the combined 
{thickness of the lithograph and the 
|foundation on which it is mounted or 
| pasted, and the cutting size shalll be the 
| area which is the product of the great- 
est dimensions of length and breadth of 
| the article, and if the article is made up 
of more than one peice, the cutting size 
| shall be the combined cutting sizes of all 
of the lithographically printed parts in 
the article. 


| SCHEDULE 15—SUNDRIES: 
| Par. 1504. Hat braids, wholly of 
;ramie, 20 per centum ad _ valorem; 
manufactures of hat braids, wholly of 
;ramie, 40 per centum ad valorem. 
| Paragraph 1505. — (Eliminated en- 
tirely.) 

Par. 1508. Bristles, sorted, bunched, or 
prepared, 3 cents per pound. 


Par. 1511. Buttons commonly known as 
| agate buttons, and buttons made in imi- 
| tation of or similar to pearl, shell, or 
agate buttons (except buttons com- 
| monly known as Roman pearl and fancy 
| buttons with a fish scale or similar to 
| fish-scale finish), 114 cents per line per 
| gross and 25 per centum ad valorem; 
| parts of buttons and button molds or 
blanks, finished or unfinished, not spe- 
cially provided for, and all collar and 
| cuff buttons and studs composed wholly 
|}of bone, mother-of-pearl, ivory, vege- 
table ivory, or agate, and buttons. not 
specially provided for, 45 per centum ad 
valorem. 

Par. 1514. Dolls and doll clothing, 
composed in any part, however small, of 
any of the laces, fabrics, embroideries, 
or other materials or articles provided 
for in paragraph 1530 (a), 90 per 
centum ad valorem; dolls and toys, com- 
posed wholly or in chief value of any 
product provided for in paragraph 31, 
having any movable member or part, 1 
cent each and 60 per centum ad valorem; 
not having any movable member or part, 
1 cent each and 50 per centum ad 
valorem; parts of dolls or toys, com- 
posed wholly or in chief value of any 
product provided for in paragraph 31, 1 
| cent each and 50 per centum ad valorem; 
all other dolls, parts of dolls (includ- 
ing clothing), doll heads, toy marbles, 
of whatever materials composed, air 
rifles, toy balloons, toy books without 
reading matter (not counting as reading 
|matter any printing on removable 
pages), other than letters, numerals, or 
descriptive words, bound or unbound, and 
parts thereof, garlands, festooning and 
Christmas tree decorations made wholly 
or in chief value of tinsel wire, lame or 
lahn, bullions or metal threads, and all 
other toys, and parts of toys, not spe- 
cially provided for, 70 per centum ad 
valorem. The rates provided for in this 
paragraph shall apply to articles enum- 
erated or described herein, whether or 
not more specifically provided for else- 
where in ‘his Act: Provided, That 
none of the foregoing shall be subject 
to a less amount of duty than would 
be payable without regard to this para- 
graph, except that any of the fore- 
going composed wholly or in chief value 
of china, porcelain, parian, bisque, 
earthenware, or stoneware, shall be 
classified under this paragraph. 


hundred and forty-four boxes, containing 
not more than one hundred matches per 
box, 20 cents per gross; when imported 
otherwise than in boxes containing not 


more than one hundred matches each, 2 
cents per one thousand matches; wax | 
matches, wind matches, and all matches | 
in books or folders or having a stained, 
dyed, or colored stick or stems, tapers 
consisting of a wick coated with an in-, 
flammable substance, night lights, fusees 
and time-burning chemical signals, by! 
whatever name known, 40 per centum 
ad valorem: Provided, That in accordance 
with section 10 of “An Act to provide 
for a tax ‘upon white phosphorus 
matches, and for other purposes,” ap-j 
proved April 9, 1912, white phosphorus | 
matches manufactured wholly ‘or in part 
in any foreign country shall not be 
entitled to enter at any of the ports 
of the United States, and the importa- j 
tion thereof is hereby prohibited: Pro- 
vided further, That nothing in this Act 
contained shall be held to repeal or mod- 
ify said Act to provide for a tax upon 
white phospohrus , matches, and for 
other purposes, approved April 9, 1912. 

Par. 1519. Featners and downs, on 
the skin or otherwise, crude or not 
dressed, colored, or otherwise advanced 
or manufactured in any manner, not 
specially provided for, 20 per centum ad 
valorem; dressed, colored, or otherwise 
advanced or manufactured in any man- 
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made by hand, or on a lace, knitting, or 
braiding machine; and fabrics and arti- 
cles embroidered (whether or not the 
embroidery is on a scalloped edge), tam- 
boured, appliqued, ornamented with 
beads, bugles, or spangles, or from which 
threads have been omitted, drawn, 
punched, or cut, and with threads intro- 
duced after weaving to finish or orna- 
ment the openwork, not including one 
row of straight hemstitching adjoining 
the hem; all the foregoing, and fabrics 
and articles wholly or in part thereof, 
finished or unfinished (except materials 
and articles provided for in paragraph 
915, 920, 1006, 1111, 1504, 1505, 1506, 
1514, 1519, 1524, 1705, or 1726, or in 
subparagraph (b) or (c) of this para- 
graph), by whatever name known, and 


ner, including quilts of down and other | to whatever use ‘applied, and whether or 
manufactures of down, 60 per centum jot named, described, or provided for 
ad valorem; feather dusters, 45 per|elsewhere in this act, when composed 


in each case being the extreme length 
(including the unfolded length of cuffs 
or other appendages) when stretched to 
their fullest extent, namely: Men’s glovs 
not over twelve inches in length, $6.50 
per dozen pairs; women’s and children’s 
gloves not over twelve inches in length, 
$5.50 per dozen pairs; for each inch or 
fraction thereof in excess of twelve 
inches, 50 cents per dozen pairs: Pro- 
vided, That, in addition thereto, on all 
the foregoing there shall be paid each 
of the following cumulative duties: When 
machine seamed, otherwise than over- 
seamed, $1 per dozen pairs; when 
heamed by hand, $5 per dozen pairs; 
when lined with cotton, wool, silk, or 
other fabrics, $3.50, per dozen pairs; 
when trimmed with fur, $4 per dozen 
pairs; when lined with leather of fur, 
$5 per dozen pairs: Provided further, 


centum ad valorem; artificial or orna- 
mental feathers suitable for use as mil- 
linery ornaments, 60 per centum ad 
valorem; artificial or ornamental fruits, 
vegetables, grasses, grains, leaves, flow- 
ers, stems, or parts thereof, when coms | 
posed wholly or in chief value of yarns, 
filaments, tinsel wire, ‘ame, , 
bullions, metal threads, beads, bugles, 
spangles, or rayon, 90 per centum ad 


| valorem; when composed wholly or in | 


chief value of other materials and not 


| specially provided for, 60 per centum ad | 


valorem; natural grasses, grains, leaves, 
plants, shrubs, herbs, trees, and parts 
thereof, not specially provided for, when | 
bleached, 50 per centum ad valorem; | 
when colored, dyed, painted, or chemi- j 
cally treated, 75 per centum ad valorem; 
boas, boutonnieres, wreaths, and all ar- 
ticles not specially provided for, com- 
posed wholly or in chief value of any | 
of the feathers, flowers, leaves, or other ! 
material above mentioned, shall be sub- 
ject to the rate of duty provided in this 
paragraph for such materials, but not 
less than 60 per centum ad valorem: 
Provided, That the importation of birds | 
of paradise, aigrettes, eyret plumes or | 
so-called osprey plumes, and the feath- | 
ers, quills, heads, wings, tails, skins, or | 
parts of skins, of wild birds, either raw | 
or manufactured, and not for scientific | 
or educational purposes, is hereby pro- 
hibited; but this provision shall not ap- 
ply to the feathers or plumes of ostriches 
or to the feathers or plumes of domes- | 
tic fowls of any kind: Provided further, | 
That birds of paradise, and the feath- 
ers, quills, heads, wings, tails, skins, 
or parts thereof, and all aigrettes, egret 
plumes, or so-called osprey plumes, and ! 
the feathers, quills, heads, wings, tails, 
skins, or parts of skins, of wild birds, 
either raw of manufactured, of like kind 
to those the importation of which is Pro: | 
hibited by the foregoing provisions of | 
this paragraph, which may be found in| 
the United States, on and after the 
passage of this Act,'except as to such 
plumage or parts of birds in actual use | 
for personal adornment, and except such 
plumage, birds or parts thereof imported 
therein for Scientific or educational pur- 
poses, shall be presumed for the purpose 
of seizure to have been imported unlaw- 
fully after October 3, 1913, and the col- | 
lector of customs shall seize the same 
unless the possessor therof shall estab- 
lish to the satisfaction of the collector | 
that the same were imported into the} 
United States prior to October 3, 1913, 
or as to such plumage or parts of birds 
that they were plucked or derived in the 
United States from birds lawfully there- 
in; and in case of seizure by the collec- 
tor, he shall proceed as in case of for- | 
feiture for violation of the custom laws, 
and the same shall be forfeited, unless 
the claimant shall, in any legal proceed- 
ings to enforce such forfeiture, other 
than a criminal prosecution, overcome ! 
the presumption of illegal importation 
and establish that the birds or articles 
seized, of like kind to those mentioned | 
the importation 6f which is prohibited | 
as above, were imported into the United | 
States prior to October 3, 1913, or were 
plucked in the United States from birds | 
lawfully therein. | 

That whenever birds or plumage, the 
importation of which is prohibited by: 
the foregoing provisions of this para- 
graph, are forfeited to the Government, 
the Secretary of the Treasury is hereby 
authoribed to place the same with the} 
departments or bureaus of the Federal 
or State Governments or societies or 
museums for exhibition or scientific or 
educational purposes, but not for sale or 
personal us; and in the event of such} 
birds or plumage not being required or 
desired by either Federal or State Gov- 
ernment or for educational purposes, 
they shall be destroyed. 

That nothing in this Act shall be con- ; 
strued to repeal the provisions of the 
Act of March 4, 1913, chapter 145 (Thir- 
ty-seventh Statutes at Large, page 847), | 
or the Act of July 3, 1918 (Fortieth | 
Statutes at Large, page 755), or any | 
other law of the United States, now of 
force, intended for the protection or 
preservation of birds within the United 
States. That if on investigation by the 
collector before seizure, or before trial 


| vided for, 15 per centum ad valorem. 


| aan or in chief value of filaments, 


yarns threads, tinsel wire, lame, bullions, 
metal threads, beads, bugles, spangles, 
or rayon, 90 per centum ad valorem. 

(b) Handkerchiefs, wholly or in part 
lace, and handkerchiefs embroidered 
hether with a plain or fancy initial, 
monogram, or otherwise, and whether or 
not the embroidery is on a scalloped 
edge), tamboured, appliqued, or from 
which threads have been omitted, drawn, 
punched, or cut, and with threads intro- 
duced after weaving to finish or orna- 
ment the openwork, not including one 
row of straight hemstitching adjoining 
the hem; all the foregoing, finished or 
unfinished, of whatever material com- 
posed, 4 cents each and 40 per centum ad } 
valorem. 

(c) Corsets, girdle-corsets, step-in- 
corsets, brassieres, bandeaux-brassieres; 
corsets, girdle-corsets, or step-in-corsets, 
attached to brassieres or bandeaux-bras- 
sieres; all similar body-supporting gar- 
ments; all the foregoing, of whatever 
material composed, finished or unfinished, 
and all wearing apparel or articles to 
which any of the foregoing is attached, 
60 per centum ad valorem; all the 
foregoing composed in whole or in part 
of elastic fabrics, 75 per cent ad va- 
lorem; elastic fabrics of whatever ma- 
terial composed, knit, woven, or braided, 
not made of India rubber, more than 12 
inches in width, 60 per cent ad valorem. 

Par. 1531. (a) Hides and skins of 
cattle of the bovine species (except hides 
and skins of the India water buffalo im- 
ported to be used in the manufacture of 
rawhide articles), raw or uncured, or 
dried, salted, or pickled, 10 per centum 
ad valorem. 

(b) Leather (except leather provided 
for a subparagraph (d) of this para- 
graph), made from hides or skins of cat- 
tle of the bovine species: 

(1) Sole or belting leather (including 
offal), rough, partly finished, finished, 
curried, or cut or wholly or partly man- 
ufactured into outer or inner soles, 
blocks, strips, counters, taps, box toes, 
or any forms or shapes suitable for con- 
version into boots, shoes, footwear, or 
belting, 12% per centum ad valorem; 
(2) leather welting, 12% per centum 
ad valorem; (3) leather to be used in 
the manufacture of harness or saddlery, 
12% per cent ad valorem; 

(4) Side upper leather (including 
grains and splits), patent leather, and 
leather made from calf or kip skins, 
rough, partly finished, or finished, or cut 
or wholly or partly manufactured, into 
uppers, vamps, or any forms or shapes 
suitable for conversion into boots, shoes, 
or footwear, 15 per cent ad valorem; 

(5) Upholstery, collar, bag, case, | 
gloves, garments, or strap leather, in 
the rough, in the white, crust or russet, 
partly finished, or finished, 20 per 
centum ad valorem; 

(6) Leather to be used in the manu- 
facture of footballs, basket balls, soccer 
balls, or medicine balls, 20 per centum 
ad valorem; 

(7) All other, rough, partly finished, 
finished, or curried, not specially pro- 


of 
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(c) Leather (except leather provided 
for in subparagraph (d) of this para- 
graph), made from hides or skins of ani- 
mals (including fish, reptiles, and birds, 
but not including cattle of the bovine 
species), in the rough, in the white, 
crust, or russet, partly finished, or fin- 
ished, 25 per centum ad valorem; if im- 
ported to be used in the manufacture of 
boots, shoes, or footwear, or cut or 
wholly or partly manufactured into up- 
pers, vamps, or any forms or shapes suit- 
able for conversion into boots, shoes, or 
footwear, 10 per centum ad valorem. 

(d) Leather of afi kinds, grained, 
printed, embossed, ornamented, or dec- 
orated, in any manner or to any exteht 
(including leather finished in gold, silver, 
aluminum, or like effects), or by any 
other process (in addition to tanning) 
made into fancy leather, or cut or wholly 
or partly manufactured into uppers, 
vamps, or any forms or shapes suitable 
for conversion into boots, shoes, or foot- 
wear, all the foregoing by whatever 
name known, and to whatever use ap- 
plied, 30 per centum ad valorem. 
| (e) Boots and shoes, or other foot- 
jwear (including athletic or sporting 





for forfeiture, or if at such trial if such} boots and shoes), made wholly or in 
seizure has been made, it shall be made | chief value of leather, not specially pro- 
to appear to the collector, or the prose-| vided for, 20 per centum ad valorem; 


That all the foregoing shall be dutiable 
at not less than 50 per cent ad valorem: 
Provided further, That glove _ tranks, 
with or without the usual accompanying 
pieces, shall be subject to 75 per centum 
of the duty provided for the gloves in 
the fabrication of which they are 
suitable. 


(b) Gloves wholly or in chief value of 
leather made from horsehides, or cow- 
hides (except calf skins) whether wholly 
or partly manufactured, 25 per centum 
ad valorem. 


Paragraph 1536. Eliminated entirely. 

Par. 1537. Artificial flies, snelled hooks, 
leaders or casts, finished or unfinished, 
65 per centum ad valorem; fish hooks, 
fishing rods and reels, artificial baits, 
and all other fishing tackle and parts 
thereof, fly books, fly boxes, fishing 
baskets or creels, finished or unfinished, 
not specially provided for, except fishing 
lines, fishing nets, and seines, 55 per 
centum ad valorem: Provided, That any 
prohibition of the importation of feathers 
in this act shall not be construed as ap- 
plying to artificial flies used for fishing, 
or to feathers used for the manufacture 
of such flies. 


Par. 1554, Pipes and smokers’ articles: 
Common tobacco pipes and pipe bowls 
made wholly of clay, valued at not more 
than 40 cents per gross, 15 cents per 
gross; valued at more than 40 cents per 
gross, 45 per centum ad valorem; to- 
bacco pipe bowls, wholly or in chief value 
of brier or other wood or root, in what- 
ever condition of manufacture, whether 
bored or unbored, and tobacco pipes 
having such bowls, 5 cents each and 60 
per centum ad valorem: 
bowls, cigar and cigarette holders, not 
specially provided for, and mouthpieces 
for pipes, or for cigar and cigarette 
holders, all the foregoing of whatever 
material composed, and in whatever 
condition of manufacture, whether 
wholly or partly finished, or whether 
bored or unbored, 5 cents each and 60 
per cent ad valorem; pouches for chew- 
ing or smoking tobacco, cases suitable 
for Pipes, cigar and cigarétte holders, 
finished or partly finished; cigarette 
books, cigarette-book covers, cigarette 
paper in all~forms, except cork paper; 
and all smokers’ articles whatsoever, and 
parts thereof, finished or unfinished, not 
specially provided for, of whatever ma- 
terial composed, except china, porcelain, 
parian, bisque, earthenware, or stone- 
ware, 60 per centum ad valorem; meer- 
schaum, crude or unmanufactured 20 per 
centum ad valorem, 


_Par. 1557. Waste, not specially pro- 
vided for, 10 per centum ad valorem, 
Cotton wiping rags, 2 cents per pound, 


TITLE II.—FREE LIST. 


Par. 1607. Animals, poultry and fish, 
brought into the United States tem- 
porarily for a period not exceeding six 
months, for the purpose of breeding, ex- 
hibition, or competition for prizes offered 
by any agricultural, polo, or racing asso- 
ciation; but a bond shall be given in ac- 
cordance with regulations prescribed by 
the Secretary of the Treasury; also 
teams of animals, including their harness 
and tackle, and the wagons or other ve- 
hicles actually owned by persons emi- 
grating from foreign countries to the 
United States with their families, and in 
actual use for the purpose of such emi- 
gration, under such regulations as the 
Secretary of the Treasury may pre- 
scribe; and wild animals and birds in- 
tended for exhibition in zoological collec- 
tions for scientific or educational pur- 
poses, and not for sale or profit. 

Par. 1638. Eliminated entirely. 

Par. 1683. Eliminated entirely. 


Par. 1688, Gums and resins: Damar, 
kauri, copal, dragon’s blood, kadaya, san- 
darac, tragacanth, tragasol, and other 
natural gums, natural gum resins, and 
natural resins, not specially provided for, 
Par. 1693. Hides and skins of the India 
water buffalo imported to be used in the 
manufacture of rawhide articles. 

Par. 1709. Eliminated entirely. 

Par, 1710. Eliminated entirely. 

Par. 1775. Stone and sand: Burrstone 
in blocks, rough or unmanufactured; 
quartzite; traprock; rottenstone, tripoli, 
and sand, crude or manufactured; cliff 
stone, freestone, granite, and sandstone, 
unmanufactured, and not suitable for use 
as monumental, paving or building stone; 


pipes, pipe 


cuting officer of the Government, as the 
case may be, that no illegal imperta- 
tion of such feathers has been made, 
but that the possession, acquisition or 
purchase of such feather is or has been 
made in violation of the provisions of 
the Act of March 4, 1913, chapter 145 
(Thirty-seventh Statutes at Large, page 
847), or the Act of July 3, 1918 (For- 
tieth Statutes at Large, page 755), or 
any other law of the United States, 
now of force, intended for the protection 
or preservation of birds within the 
United States, it shall be the duty of the 
collector, or such prosecuting officer, as 
the case may be, to report the facts to 
the proper officials of the United States, 
or State or Territory charged with the 
duty of enforcing such laws, 

Par. 1530. (a) Laces, lace fabrics, and 
lace articles, made by hand or on a lace, 
net, knitting, or braiding machine, and 
all fabrics and articles made on a lace or 
net machine, all the foregoing, plain or 
figured; veils, veiling, flouncings, all- 
overs, neck rufflings, flutings, quillings, 
ruchings, tuckings, insertings, galloons, 


| boots, shoes, or other footwear (includ- 
ing athletic or sporting boots and shoes), 
the uppers of which are composed wholly 
or in chief value of wool, cotton, ramie, 
animal hair, fiber, rayon, silk, or sub- 
| stitutes for any of the foregoing, 
whether or not the soles are composed 
of leather, wood, or other materials, 35 
per centum ad valorem. 

(f) Harness valued at more than $70 
per set; single harness valued at more 
than $40; saddles valued at more than 
$40 each; saddlery and parts (except 
metal parts); for any of the foregoing, 
35 per cent ad valorem; saddles made 
wholly or in part of pigskin, or imita- 
tion pigskin, 35 per cent ad valorem; 
saddles and harness not specially pro- 
vided for and parts thereof (except 
{metal parts), and leather shoe laces, 
finished or unfinished, 15 per cent ad 
valorem. 

(g) The Secretary of the Treasury 
shall prescribe methods and regulations 
for carrying out the provisions of this 
paragraph. 

Par. 1538. (a) Gloves made wholly or 
in chief value of leather, whether wholly 


all the foregoing not specially provided 
or. 

Par. 1780. Tankage, fish scrap, fish 
meal, cod liver oil cake, and cod liver oil 
cake meal, all the foregoing unfit for hu- 
man consumption, 

Par. 1782. Locut or carob beans, and 
pods and seeds thereof. 

Par. 1804. Posts, railroad ties, and 
telephone, trolley, electric-light, and tele- 
graph poles of cedar or other woods. 
Par. 1808, Works of art, drawings, 
engravings, photographic pictures, and 
philosophical and scientific apparatus 


[Continued on Page 11, Column 1.] 


The Anited States Baily 


in New York 
THE UnitTep States Dainty is de- 
livered to any of the leading New 
York Hotels, upon request, by 
The Longacre Newspaper Delivery. 
Give your order to the mail clerk 





edgings, trimmings, fringes, gimps, and of your hotel or telephone 


ad valorem. Shirts, collars and cuffs, Longacre 4649. 


, lose acetate rayon waste, 10 per centum|25 per centum ad valorem; unsensitized Par. 1517. Matches, frictidn or luci-| ornaments; braids, loom woven and orna- 
of cotton, not specially provided for, 30 


or partly manufactured, shall be dutiable 
ad valorem; rayon filaments, other than| basic paper, and baryta coated paper, to | fer, or all descriptions, per gross of one| mented in the process of weaving, or 


at the following rates, the lengths stated 





( 


Avrnonizep STATEMENTS Onty Ane Presenten Henern, Berna 


PUBLISHED WITHOUT COMMENT ®y 


Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and resolutions introduced in the Houses of 


ongress and classified similarly to 
States in force December 6, 1926.” 


Tue Unitrep States DaILy 


| 
| 


the “Code of Laws of the United 
The number of the measure, the | 


member introducing it, the title and the committee to which it was 


a referred a 


re given. 


—_ | 


Title 2—The Congress 

H. Res. 48. Mr. Fish, N. Y¥. For the 
appointment of a select committee of five 
members of the House to inquire into old- 
age pension systems; Rules. 


Title 7—Agriculture 

S. J. Res. 49. Mr. Norris. To provide | 
for the national defense by the creation of 
a corporation for the operation of the Gov- 
ernment properties at and near Muscle 
Shoals in the State of Alabama, and for 
other purposes; Agriculture and Forestry. ; 


Title 10O—Army 


H. R. 348. Mr. Simmons, Nebr. To 
amend the act of March 2, 1929, entitled 
“An act to enable the mothers and widows 
of the deceased soldiers, sailors and ma-; 
rines of the American forces now interred 
in the cemeteries of Europe to make a pil- 
grimage to these cemeteries”; Military 
Affairs. | 

S. 1316. Mr. McNary. To amend an act! 
entitled “An act authorizing the Secretary 
of War to grant the use of the Coos Head | 
Military Reservation, in the State of | 
Oregon, to the cities of Marshfield and | 
North Ben, Oreg., both being municipal ! 
corporations, for park purposes; Military 
Affairs. | 

S. 1318. Mr. Walsh, Mass. Authorizing 
the appointment of cadets at the United | 
States Military Academy and midshipmen | 
at the United States Naval Academy from 
among the sons of disabled veterans of all) 
wars; Military Affairs. j 


Title 19—Customs Duties 


S. J. Res. 48. Mr. McNary. To provide | 
for refunding to the State of Oregon tariff | 
duties paid on an Etrich tow-preparing' 
machine, type “V”; Finance. | 
Title 28—Judicial Code and 

Judiciary 

S. 1317. Mr. Sheppard. To amend sec- | 
tion 108 of the Judicial Code, as amended, | 
so as to change the time of holding court | 
in each of the six divisions of the eastern | 
district of Texas; and to require the clerk | 
to maintain an office in charge of himself 
or a deputy at Sherman, Beaumont, Tex- | 
arkana and Tayler; Judiciary. 


Title 31—Money and Finance 


H. J. Res. 82. Mr. Wood, Ind. Making | 
appropriations for additional compensation | 
for transportation of the mail by railroad 
routes in accordance with the increased 
rates fixed by the Interstate Commerce 
Commission; Appropriations. 

H. J. Res. 83. Mr. Wood, Ind. To make 
available funds for carrying into effect the 





Title “a Contents Court 
Instead of Board 


[Continued f7 


brought by professional artists, lecturers, 
or scientists arriving from abroad for 
use by them temporarily for exhibition 
and in illustration, promotion, and en- 
couragement of art, science, or industry 
in the United States, and not for sale, 
shall be admitted free of duty, under 
such regulations as the Secretary of the 
Treasury shall prescribe; but bonds shall 
be given for the payment to the United 
States of such duties as may be imposed 
by law upon any and all such articles as 
shall not be exported within six months 
after such importation: Provided, That 
the Secretary of the Treasury may, in 
his discretion, extend such period for a 
further term of six months in cases | 
where application therefor shall be! 
made, if such twines or cords are wholly | 
or in chief value of flax or ramie and 
8-16 of one inch or more in diameter. 
or wholly or in chief value of hemp and 
% of one inch or more in diameter. 

Par. 1811. Works of art (except rugs 
and carpets), collections in illustration | 
of the progress of the arts, works in 
bronze, marble, terra cotta, parian, pot- 
tery, or porcelain, artistic antiquities, 
and objects of art of ornamental char- 
acter or education value which shall have 
been produced more than one hundred 
years prior te the date of importation, 
but the free importation of such ob- 
jects shall be subject to such regula- 
tions as to proof of antiquity as the 
Secretary of the Treasury may pre- 
scribe. 

Venetian glass 
works of art. 

Title IV.—Administrative Provisions. | 

SECTION 518—UNITED STATES | 
CUSTOMS COURT. 

The United States Customs Court shall 
continue as now constituted, except that 
the Chief Justice and the Associate Jus- 
tices of such court now in office and their 
successors shall hereafter be known as | 
the judges of such court. All vacancies 
in such court shall be filled by appoint- 
ment by the President, by and with the | 
advice and consent of the Senate. Not 
more than five of the judges of such court | 
shall be appointed from the same politi- 
cal party and each of such judges shall 
receive a salary of $10,000 a year. 

They shall not engage in any other 
business, vocation, or employment, and | 
shall hold-their office during good be- | 
havior. | 


mosaics, which are 


The offices of such court shall 
be at the port of New York. The court 
and each judge thereof shall have and 
possess all the powers of a district court | 
of the United States for preserving | 
order, compelling the attendance of wit- 
nesses and the production of evidence, 
and in punishing for contempt. 

The court shall have power to estab- | 
lish from time to time such rules of evi- 
dence, practice, and procedure, not incon- 
sistent with law, as may be necessary 
in securing uniformity in its decisions 
and in the proceedings and decisions | 
of the judges thereof, and for the pro-| 
duction, care, and custody of samples | 
and of the records of such court. Under | 
such rules as the United States Customs 
Court may prescribe, and in its discre- 
tion, the court may permit the amend- 
ment of a protest, appeal, or application 
for review. One of the judges of such 
court, designated for that purpose, by 
the President of the United States, shall 
act as presiding judge, and in his absence 
the judge then present who is senior as} 
to the date of his commission shall act 
as presiding judge; and until any such 
designation is made the chief justice of 
United States Customs Court now in of- 
fice shall act as presiding judge. The | 
judge, in his absence, shall have control | 
of the fiscal affairs and the clerical force | 
of the court, making ail recommenda- 
tions for appointment, promotions, or 


{ 








otherwise affecting such clerical force;|by Senator Hawes (Dem.), Missouri, to 
he may at any time before trial, under|the Attorney General, William D. Mitch- 


the rules of the court, assign or senenign 
any case for hearing or determination, 
or both, and shall designate a judge or| 
division of three judges and such clerical ' 
assistants as may be necessary to pro-! 
ceed to any port within the jurisdiction 
of the United States for the purpose of 
«hearing or of hearing and determining 
cases assigned for hearing at such port, 


i 


'the war with Spain, the Philippine insur- | 


| three divisions of three judges each for 


;days next after such decision, grant a 


| judge the ends of justice so require, 


on May 28. The Senator complains that 


public resolution of February 20, 1929, as | 


amended, concerning the cessions of cer- | 
tain islands of the Samoan group to the 
United States; Appropriations. 
H. J. Res. 84. Mr. Wood, Ind. Extend- | 
ing until June 30, 1930, the availability of | 
the appropriation for enlarging and relocat. | 
ting the Botanic Garden; Appropriations. 


: 
Title 38 — Pensions, Bonuses, | 


and Veterans’ Relief 
S. 1306. Mr. Shortridge. Granting a spe- | 
cial pension to officers and enlisted men | 
who received the medal granted to those | 
who participated in the battle of Manila 
Bay, May 1, 1898; Pensions. | 
S. 1307. Mr, Shortridge. Granting pen- 
sions and increase of pensions to nurses of | 


rection, the China relief expedition; | 
Pensions. | 

S. 1308. Mr. Shortridge. To increase 
the pensions of persons who have lost the, 
sight of both eyes in line of duty while in 
the military or naval service of the United 
States; Pensions. 


Title 43—Public Lands 


H. J. Res. 81. Mr. Taylor, Colo. Naming 
the Hoover Dam; Irrigation and Reclama- 
tion. 


Titke 44—Public Printing and 


Documents 
S. 1312. Mr. Heflin. To amend sections | 
182, 183 and 184 of chapter 6 of title 44 
of the United States Code, approved June} 
30, 1926, relative to the printing and dis- | 
tribution of the Congressional Record; 
Printing. | 


or 


Changes in Status 
Of Bills 


Title 7—Agriculture 

S. 1142. To continue during 
year 1930, Federal aid in rehabilitating | 
farm lands in the areas devastated by 
floods in 1927. Reported to Senate May 28. 


Title 21—Food and Drugs | 


S. 1133. To amend section 8 of the act | 
entitled, “An act for preventing the manu- | 
facture, sale, or transportation of adulter- 
ated or misbranded or poisonous or delete- 
rious foods, drugs, medicines and liquors, 
and for regulating traffic therein, and for 
other purposes,” approved June 30, 1906, as 
amended. Reported to Senate May 28. 


the fiscal 


to Be Retained — 
of General Appraisers 
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and shall cause to be prepared and pro- |} 
mulgated dockets therefor. se 

Judges of the Court, stenographic 
clerks, and Government counsel shall | 
each be allowed and paid his necessary | 
expenses of travel and his reasoable ex- 
penses, not to exceed $10 per day, in the 
case of the judges of the court and 
Government counsel, and $8 per day, in 
the case of stenographic clerks, actually 
incurred for maintenance while absent 
from New York on official business. The 
judges of said court shall be divided intc 


the purpose of hearing and deciding ap- 
peals for the review of reappraisements 
of merchandise, and of hearing and de- 
ciding protests against decisions of col- 
lectors. A division of three judges or 
a single judge shall have power to order 
an analysis of imported merchandise and 
reports thereon by laboratories or bu- 
reaus of the United States. The pre- 
siding judge'shall assign three judges 





to each of said divisions and shall desig- 
nate one of such three judges to pre- 
side. 

The presiding judge of the court shall 
be competent to sit as a judge of any 
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| Topical Survey 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


of the Government 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


Congress provides for 


—CALVIN COOLIDGE, 
President of the United States, 
1923-1929. 


Contaminated Foods and Worthless Drugs 


Seized Under Federal Law to Protect Health 


Topic 43—Public Health 
First Article—Foods and Drugs. 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Safeguards to 


Health. 


By F. B. Linton, 


Food, Drug and Insecticide Administration. 


A 


sale. 


There was nothing about the appearance of the can 
or of its contents to indicate anything was wrong. 
The appearance and odor of the onions were normal. 
The bacteriologist fed some of the onions to guinea pigs. 
He also took a culture from the contents of the can so 
that he could identify any bacteria present which might 


render the onions toxic. 


Within a few hours the guinea pigs were dead. The 
bacteriological examination of the cultures revealed 
the presence of B. botulinus, which produces a deadly 
toxin responsible for one of the most dangerous forms 
of food poisoning known, a form that usually causes 
the death of its victims within a few hours. 


BACTERIOLOGIST of the Food, Drug and In- 
secticide Administration recently opened in his 
laboratory in Washington a can of shallots or 
Italian onions taken from a lot which had been 

packed in Italy but shipped to the United States for 

This can was sent to him from Chicago by a 

Federal food inspector for examination, as it had been 

reported that another can from the same lot’ prob- 

ably had been responsible for the serious illness of 
one man and the death of another in that city. 


tunately botulism is extremely rare. 


* * * 


® 
MMEDIATELY branch stations of the Food, Drug 
and Insecticide Administration located in 16 of the 
leading trade centers of the United States were ad- 
vised by telegraph to locate and remove from the mar- 
ket as quickly as possible every can of the brand of 
Likewise State and 
city food and health departments throughout the entire 
United States were advised of the dangerous character 
of this particular lot of the Italian product. 


In the meantime an investigation revealed that this 
lot of canned onions had been distributed through a 
New York representative of the Italian packer to many 
cities and towns throughout the East and Middle West. 
The names and addresses of all dealers to which ship- 
ments of this brand of canned onions had been made 
were obtained. More than 300 dealers scattered from 
Connecticut to Colorado were involved. 


In an incredibly short time through the cooperative 
efforts of Federal, State, and city food officials, oper- 
ating under Federal and State food control laws, every 
can of the contaminated product that could be located 
was embargoed, seized, or destroyed, and completely 


Italian canned onions involved. 


removed from the market. 


* * 
L4 


* 


of influenza. 


ST winter the country was alarmed by an epidemic 
Many manufacturers of various 
patent or proprietary medicines seized the opportunity 
to flood the market with so-called cures or preventives 
for this dangerous disease, hoping to reap a harvest 
of dollars from a national calamity. 


through dela 


physicians, neglect suc 
of rest, diet, temperature control, — 
would afford the only known effective means of obk- 
taining relief from this dangerous disease. 


The Food, Drug and Insecticide Administration at | 
the very beginning of the epidemic issued a warning | 
to medicine manufacturers that preparations falsely 
labeled as effective for the prevention or cure of in- 
fluenza would constitute a violation of the Federal Food 
and Drugs Act, if shipped within its jurisdiction. Not- 
withstanding this warning many manufacturers en- 
deavored to sell falsely and fraudulently labeled medi- 
cines throughout the country. 


The branch stations of the Food, Drug and Insecti- 
cide Administration were instructed to locate, and initi- 
ate seizure action against, all shipments found to be 
in violation of the law. Hundreds of shipments were 
seized and thus removed from the market and, in the 
course of events, have been, or will be, disposed of 
by the Federgl court 
being an order for t 


ment. 


For- 


sumers. 


ties hold there is no known drug or combination of 
drugs which will prevent o 
ple who buy these false, u 
preparations not only waste their money 
y in obtaining the advice of competent 


EIZING and destroying shipments of adulterated 
foods and drugs may be drastic action, as some 
in the trade allege, but such action is most effective 
in protecting consumers from foods and drugs that 
might be highly injurious to health, and also is ef- 
fective in either causing the law violator quickly to 
amend his practices or shortly to go out of business. 
There are no long delays in removing adulterated 
products from the market by seizure action. 


The final decree of the court may be made within 
a short time, or may not be made in contested cases 
for several months, but whether the court decree is 
made at once or later, the adulterated food is imme- 
diately removed from the channels of commerce and 
held by the strong arm of the Government until the 
case is adjudicated. 
stroyed by order of the court. 


Seizure action because of its quickness and effective- 
ness is invoked whenever practicable by Federal food 
officials if questions of public health are 
Every shipment that the manufacturer makes of such 
products within the jurisdiction of the Federal law 
may be seized. If a given shipment of a food or drug 
product known to be adulterated in such a way as to_ 
menace health passes out of, yr never reaches, the 
jurisdiction of the Federal Government, the assistance 
of State or city food officials is enlisted and the powers 
of State laws invoked to remove quickly the danger- 
ous product from the market before it can reach con- 


r cure influenza. The peo- 
fraudulent, and worthless 
but often, 


h proper treatment in the way | 
and the like, as 


| 


s, the decree in such cases usually 
he destruction of the entire ship- 


* * * 





Then it will most likely be de- 


involved. 


In the next article, to be published in the 


Medical authori- 


issue of May 31, F. B. Linton, of the Food, 
Drug, and Insecticide Administration of the 
Department of Agriculture, will continue his 
discussion of the work of the Administration 
in safeguarding health, with particular refer- 
ence to prosecution of violators of the law. 


Copyright, 1929, by The United States Daily Publishing Corporation. 
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division or to assign one or two other : 


judges to any of such divisions in the 
absence or disability of any one or two 
judges of such division. A majority of 
the judges of any division shall have full 
power to hear and decide all cases and 
questions arising therein or assigned 
thereto, A division of the court deciding 
a case or a single judge deciding an ap- 
peal for a reappraisement may, upon the 
action of either party made within 30 


rehearing or retrial of such case when 
in the opinion of such division or single 


The judges of the United States Cus- 
toms Court are hereby exempted from 
so much of section 1790 of the Revised 
Stattes as relates to their salaries. 

When any judge of the United States 
Customs Court resigns his office after 
having held a commission as judge or 
justice of such court or member of the 
Board of General Appraisers at least 





; ten years continuously, or otherwise, and 


having attained the age of 70 years, he 
shall during the residue of his natural 
life, receive the salary which is payable 
to a judge of such court at the time of 
his resignation. Any such judge, who 
is qualified to resign under the foregoing 
provisions, may retire upon the salary 
of which ‘he is then in receipt, from reg- 
ular active service as a judge of such 
court and upon such retirement the 
President may appoint a successor; but 
such retired judge may, with his con- 
sent, be assigned by the presiding judge 
of such court to serve upon such court 
and while so serving shall have all the 
powers of a judge of such court. 

(The words “United States Customs 
Court” should be substituted for “Board 
of General Appraisers whenever it ap- 
pears in Sections 501, 509, 510, 511, 515, 
61¢, 817, 619, .012. Several other 
changes were made in the Special and 
Administrative provisions just before 
passage of the bill. The corrected sec- 
tions will be printed in full text in ie| 
issue of May 31). 





Senator Hawes Criticizes 
Plans for Flood Control 


Criticism of the announced plans of | 
the Chief of Army Engineers in con- 
nection with the Bird’s Point-New 
Madrid floodway project and the Boeuf 
diversion plan, both parts of the flood 
control project in the Mississippi Val- 
ley, was expressed in a letter addressed 


ell, and made public by the Senator | 


it is proposed to take private property 
in Missouri for projects beneficial chiefly 
to other areas and witholit proper com- 
pensation to the owners of the Missouri 
property. 
The full text of the letter will be | 
published in the issue of May 21. \ 





Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-26575. Retroactive leave—Chemical 
Warfare Service. Employes of the Chemi- 
cal Warfare Service not being employes of 
arsenals, etc., are not entitled to leave un- 
der the provisions of the act of August 
29, 1916, 39 Stat. 617, which grants leave to 
each and every employe of the navy yards, 
gun factories, naval stations and arsenals 
of the United States Government. 

A-26998. (S) Navy Department—Funeral 
and burial expenses. The act of January 
19, 1929, Public No. 675, does not authorize 
the Navy Department to assume expenses 
of funeral and burial of retired officers 
and enlisted men or of transferred mem- 
bers of the Fleet Naval Reserve and Fleet 
Marine Corps Reserve (inactive or retired), 


who die while naval patients in other Gov- ; effect July 


ernment hospitals. Such expenses may be 
paid only as authorized to the act. 

A-27119. Automobiles—Exchange — Cash 
Bids—District of Columbia. Where an ap- 
propriation does not authorize or permit 
the purchase of passenger carrying auto- 
mobiles by the District of Columbia but 
provides specifically for the exchange 
thereof, cash bids need not be asked on the 
old equipment being exchanged. 

A-27216. (S) Payments voluntary. An 


| 


| 


| 





| Sta., 


Navy Orders 


Lieut. William C. Allison, det. Nav. Air 
Sta., Pearl Harbor, T. H., about June 15; 
to VS Sqd. 4B, Air. Sqds., Battle Fit. 

Lieut. Ralph W. Floody, det. from all 
duty about June 1; to resignation accepted 
to take effect July 31. 

Lieut. William G. Livingstone, det. U. 
S. S. Asheville; to Dist. Commun, Office, 
San Francisco, Calif. 

Lieut. Alfred G. Scot, det. U. S. S. New 
Mexico about June 10; to Subm. Base, Pearl 
Harbor, T. H 

Lieut. Judson E. Scott, det. from all duty; 
to resignation accepted to take effect 
July 31. 

Lieut. George Van Deurs, det. Nav. Air 
Pensacola, Fla., about July 15; to 
Asiatic Station, 

Lieut. Parke G. Young, det. Nav. Trng. 
Sta., Nav. Oper. Base, Hampton Roads, Va., 
about May 29; to U. S. S. V-3 

Lieut. (j. g.) Brainerd N. Bock, det. U. 
S. S. Medusa about June 25; to U. S. S. 
Tennessee. 

Lieut. (j. g.) William G. Fisher, ors. 
April 16 revoked; to continue duty U. S. S. 
Charles Ausburn. 

Lieut. (j. g.) Robert C. Sutliff, det. Nav. 
Air Sta., Pensacola, Fla., to VO Sqd. 3B, 
Air. Sqds., Battle Fit. 

Ens. Gardner K. Grout, 2nd., det. from 
all duty; to resignation accepted to take 


5. 


Ens. Wendell F. Kline, det. Battle Fit.; 
to U. S. S, California; desp. orders May 4 
revoked. 

Ens. Philip C. Olin, det. U. S. S, Colo- 
rado about June 8; to U. S. S. Farenholt. 

Ens. John L. Wilfong, det. U. S. S, Cali- 
fornia about May 21; to U. S. S. Melvin. 

Lieut. Comdr. Russell I. Craig (M. C.), 
det. Subm. Base, Coco Solo, C. Z.; to Rec. 
Bks., Hampton Rds., Va. 

Lieut. Comdr. George A. Eckert (M. C.), 


employe of the Smithsonian Institution is , det. U. S. S. Pennsylvania about May 27; 


not authorized to advance his private funds 
for the purchase of supplies in payment 
of expenses of an expedition of which he 
is the head and claim reimbursement in 
an expense account, but may properly be 
designated and bonded as a special dis- 
bursing officer and thus placed in a posi- 
tion to make payment for supplies and ex- 
penses out of Government funds. 24 Comp. 
Dec. 165; 2 Comp. Gen. 581. 

A-27126. Appropriations—Alaska  Rail- 
road—Prospecting reconnaissances by Geo- 
logical Survey. Under the appropriation 
made for the Alaska Railroad, it not being 
available for scientific and technical in- 
vestigations, there is no authority for the 
payment of expenses incurred by the Geo- 
logical Survey in connection with prospect- 
ing reconnaissances in the White Moun- 
tains of Alaska. 

A-27111. Departments and establishments, 
services between—Geological Survey. Under 
the provisions of law contained in annual 
appropriation acts of the Department of 
the Interior authorizing the Geological Sur- 
vey to perform scientific and technical in- 
vestigations for bureaus and _ establish- 
ments having funds available therefor, 
there is no authority for the Survey to 
charge for depreciation on passenger-car- 
rying vehicles used in such cooperative 
work, 2 


| 


to U. S. S. Arkansas. 

Lieut. Comdr. Rex H. White (M. C.), det. 
Nav. Trng. Sta., Great Lakes, Ill.; to U. S. 
S. Wright. 

Lieut. Louis E. Fitzsimons (M. C.), det. 
Dest. Sqds., Battle Flt., about June 18; to 
Marine Retg Sta., St. Louis, Mo. 

Lieut. Caldwell J. Stuart (M. C.), det. 
Nav. Hosp., League Island, Philadelphia, 
Pa., about June 4; to Nav. Sta. St. 


; Thomas, V. I. 


Comdr. Thomas J. Bright (S. C.), det. 
Navy Yard, Mare Island, Calif., about May 
26; to U. S. S. Maryland. 

Lieut. Comdr. Charles C. Copp (S. C.), 
det. U. S. S. Maryland about June 15; to 
Bu. 8. & A. 

Lieut. Charles H. Broyer (S. C.), det. 
U, S. S. Aroostook about July 20; to Off. 
in Chg., Dest, Stores Office, San Diego, 
Calif. 

Ch, Gun. George Bradley, det. U. S. S. 
McDermut about May 15; to U. S. S. 
Doyen. 

Mach. Marion L. Buchan, det. Rec. Ship, 
San Francisco about July 10; to e¢. f. 0. 
U. S. S. Salt Lake City, 

‘h. El. William Pollock, det. Nav. Trng. 
Sta., Nav. Oper. Base, Hampton Rds., Va.; 
to Newport News Shipbldg. & Dry Dock 
Co.. Newport News, Va. 


March 22 revoked; to continue duty U. 
S. S. Whitney. 

Lieut. Marion E. Crist, det. Mass. Inst. 
of Tech., Cambridge, Mass.; to Air. Sqds., 
Sctg. Fit. 

Lieut. Robert P. Cunningham, det. U. S. 
S. Arkansas about May 29; to U. S, S. Okla- 
homa, 

Lieut. Wallace M. Dillon, det. VB Sqd. 1B, 
Air. Sqds., Battle Fit., about July 15; to 
Bu. Aero. 

Lieut. William S. Grooch, det. VO Sqd. 
4B, Air. Sqds., Battle Fit., to Nav. Air Sta., 
Pearl Harbor, T. H. 

Lieut. Walter F. Hinckley, det. U. S. S. 
Whitney about June 1; to U. S. S. Lardner. 

Lieut. Dixie Kiefer, det. Mass. Inst. of 
Tech., Cambridge, Mass., about June 5; to 
VS Sqd. 3B, Air. Saqds., Battle Fit. 

Lieut. Noland M. Kindell, det. Mass. Inst, 
of Tech., Cambridge, Mass., about June 5; 
to U. S. S. Saratoga. 

Lieut. Grover A. Miller, det. U. S. S. 
Tennessee about May 20; to U. S. S. Un- 
daunten as C,. O. 

Lieut. George A. Seitz, det. Mass, Inst. 
of Tech., Cambridge, Mass., about June 5; 
to VT Sqd. 1B, Air. Sqds., Battle Fit. 

Lieut. Rintoul T. Whitney, det. Nav. Trng. 
Sta., Nav. Oper. Base, Hampton Rds., Va., 
about June 30; to U. S. S. Sapolo. 

Lieut. Edward W. Wunch, jr., det. U. S. 
S. Lardner about June 1; to U. S§S. S. 
Arkansas. 

Lieut. (j. g.) Bradford E. Grow, det. VX 
Sqd. 1, D5, Experimental Sta., Nav. Air Sta., 
Hampton Rds., Va., about June 29; to VO 
Sqd. 3B, Air. Sqds., Battle Fit. 

Lieut. (j. g.) Herschel A. Smith, desp. 
ors. April 30 modified; to VS Sqd. 5S, Air. 
Sqds., Sctg. Fit. 

Lieut. (j. g-) William B. Terrell, un- 
completed portion, ors. March 9 revoked; 
to temp. duty Rec. Ship, N. Y. 

Lieut. (j. g.) Murray J. Tichener, ors. 
May 2 revoked; det. Sub. Base, New Lon- 

Conn., about June 5; to treatment, 
Nav. Hosp., N. Y. 

Ens. Robert K. Brown, det. from all duty 
about June 1; to resignation accepted to 
take effect June 29. 

Ens. Monroe B. Duffill, det. U. S. S. New 
York about June 15; to U. 8S. S. Goff. 

Ens. Wilton S. Heald, det. U. S. S. New 
York about June 1; to U. S. S. Preston. 


Ens. Thomas L. Mayo, ors. April 12 modi- | 


fied; to U. S. S. Hatfield. 


Lieut. Comdr. Earl C. Carr (M. C.), det.) 
12th Nav. Dist., about May 25; to Nav. Sta., | 


St. Thomas, V. I. 3 

Lieut. Comdr. Paul Richmond, jr. (M. C.). 
det. 1st Brigade, U. S. Marines, Port au 
Prince, Haiti, about June 19; to Bu. M. & §S. 

Lieut. Asa G. Churchill (M, C.), det. Nav. 
Hosp., San Diego, Calif., about June 12; to 
Dest, Sqds., Battle Fit., with Div. 36. 

Lieut. Frank L. Hubbard (M. C.), det. 
U. S. S. Kittery about May 14; to Navy 
Retg. Sta., Milwaukee, Wis. 

Capt. Fred W. Holt (S. C.), det. Nav. 
Supply Depot, Brooklyn, N. Y., about May 
25; to Navy Yard, N. Y. : 

Lieut. Carl J. Buck (S. C.), det. Div. 36, 


Dest. Saqds., Battle Fit., about July 20; to) 


Rec. Bks., Puget Sound, Wash. 

Lieut, Webster Gross (S. C.), det. U. S. 
S. Nokomis about July 20; to temp. duty 
Qm. Corps Subs. School, Chicago, Ili. 


Lieut. Forrest Invanhoe (S. C.), det. Navy | 
Yard, Washington, D. C., about May 25; to| 


Nav. Supply Depot, New York, N. Y. 
Viast ietaae, Glenn H. Eeston (C. C.,), 
det. Office. Inspr. of Nav. Mat’l., N. Y., 


Lieut. Comdr, Frank E. P, Uberroth, ors.|about Aug. 12; to 3rd Nav. Dist., N. Y. 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, books in for- 


eign languages, official documents and children’s books are excluded. 
Library of Congress card number is at end of last line. 


Rose William, ed. Contemporary move- 
ments in European literature, edited by 
... and J. Isaacs. 289 p. London, G. 
Routledge, 1928. 29-9438 

Rounds, George Hayden. 
in the Achilles tendon reflex a criterion 
of speed in mental reactions? Thesis 
(Ph. D.)—Columbia university, 1928. 
“Reprinted from Archives of psychology, 
no. 95.” 91 p., illus. N. Y., 1928. 

29-9446 

Schwob, Marcel. The book of Monelle, 
by ... ; translated by William Brown 
Meloney v; with preface by John Ers- 
kine and an introduction by the trans- 
later. 181 p. Indianapolis, The Bobbs- 
Merrill co., 1929. 29-9531 

Skrainka, Philip. Medical information in 
sickness and health, by ... with a fore- 
word by W. A. Newman Dorland. 577 
p. N. Y., Coward-McCann, 1929. 29-9464 

Solansky, Adolf. German administration in 
Belgium. Thesis (Ph. D.)—Columbia 
university, 1928.) 181 p. N. Y., 1928. 

29-9451 

Steindler, Arthur. Diseases and deformities 
of the spine and thorax, by . .. with 
76 plates. 573 p., illus. St. Louis, The 
C. V. Mosby company, 1929. 29-9463 

Swann, George Rogers. ... Philosophical 
parallelisms in six English novelists; 
the conception of good, evil and human 
nature. Thesis (Ph. D.)—University of 
Pennsylvania, 1929. 139 p. Phil., 1929. 

29-9441 

The good es- 
Boston, Little, 
29-9527 


Tinker, Chauncey Brewster. 
tate of poetry, 243 p. 
Brown & co., 1929. 

Tuckerman, Lucy D. Suggestions for the 
library of a small museum of art. A 
list based on the library of the Wor- 
cester art museum. (Publications of the 
American association of museums, new 
ser., no. 6.) 39 p. Washington, D. C., 
American association of museums, 1928. 

29-2853 

crypto- 
101 p. 

29-9511 

writing 


Wilson, George W. Fifty original 
gram limericks; rhymes in code. 
N. Y., G. Sully & co., 1929. 

Wilson, Mrs. Maud H. Mellish. The 
of medical papers, 3d ed., rev. 184 p. 
Phil., W. B. Saunders co., 1929. 29-9469 

Woolley, Charles Leonard. The Sumerians, 
by ... 198 p.,, illus. Oxford, The Clar- 
endon press, 1929. 29-26346 

Wright, George. Lawn tennis for begin- 
ners. 72 p., illus. Boston, Mass., Wright 
& Ditson, 1929. 29-9510 


Allen, Eleanor Wyllys. 
eign states before Belgian courts. 40 p. 
The Macmillan co., 1929. 29-9799 

Arnold, Nason H. Little known historical 
ots in New England .. 4p. illus. 

orcester, Mass., 1929. 

Bell, Mrs. Euphemia Young. . . . Beautiful 
Bermuda; the standard guide to Ber- 
muda, by .... 6th ed., rev. and enl. by 
S. E. Bell. 235 p. illus. N. Y., Beau- 
tiful Bermuda publishing co., 1929. 

29-9829 

Bledsoe, Anthony Jennings. Business law 
for business men, state of California; a 
reference book showing the laws of Cali- 
fornia for daily use in business affairs. 
13th ed., rev. and cor. By A. J. Bledsoe 
rye 1104 p. San Francisco, Calif., Bled- 
soe & Just, 1929. 29-9816 

Brannen, Claude 0. Relation of land ten- 
ure to plantation organization, with de- 


Army Orders 


The position of for- 


Is the latent time | Brooks-Bright foundation. 


29-9830 | Haggard, Howard Wilcox. 


velopments since 1920, by C. O. Brannen 
-..« (Thesis (Ph. D.)—Columbia univer- 
sity, 1929.) 85 p. illus. Fayetteville, 
Ark., 1928. 29-9650 
Brooks-Bright 
Anglo-American prize essays, 1928, with 
an introduction by Edward M. East... 
95 p. illus. N. Y., The Macmillan co., 
1928. 29-9831 
Corporation service company, Wilmington, 
Del. Delaware corporation law, impor- 
tant amendments, 1929. 24 p. Wilming- 
ton, Del., Corporation servica co., 1929. 
29-9652 
Curtis, J. The mysterious murder of Maria 
Marten at Polstead, in Suffolk (re- 
printed from the ed. of 1928). (Famous 
trials series. General editor: G. Dilnot.) 
3800 p. N. Y., C. Scribner’s sons, 1928. 
29-9821 
A textbook of eye, 
nose and throat nursing. 295 p. 
N. Y., The Macmillan co., 1929. 
29-9805 
Dodd, Walter Fairleigh. Appellate juris- 
diction and practice in the courts of Illi- 
nois by ,.. and Palmer D, Edmunds .. . 
with forms. 1160 p. Chicago, Callaghan 
and co., 1929. 29-9817 
Donhauser, Joseph Lewi. A surgical diag- 
nosis. ... 799 p. illus. N. Y., D. Ap- 
pleton and co., 1929. 29-9810 
Engelhardt, Charles Anthony, in religion 
Zephyrin. The missions and missionaries 
of California, by Fr. Zephyrin Engle- 
hardt . ded. 8d thousand se 
v. illus. Santa Barbara, Calif., Mission 
Santa Barbara, 1929. 29-9825 
Ernst, Clayton Holt, ed. Opportunity 
ahead! Edited by ... and Trentwell 
Mason White... 188 p. N. Y., D. Ap- 
pleton, 1929. 29-9750 
Frederic, Katherine Amelia. Popular will 
postponed. 11 p. Washington, D. C., 
Department of efficiency in government, 
National league of women voters, 1929. 


29-9752 

Gabel, Leona Christine. 7 Benefit of 
clergy in England in the later middle 
ages. (Smith college studies in history. 
vol. xiv, no. 1-4.. Thesis (Ph, D.)—Bryn 
Mawr college.) 148 p. Northampton, 
Mass., Department of history of Smith 
college, 1929. 29-9602 
General business research corporation, New 
York. Survey of retail hardware busi- 
ness in United States, 1928. ... 382 p. 
N. Y., General business research corpora- 
tion, 1929, 29-9651 
Goodeve, Louis Arthur. The modern law 
of real property and chattels. real; 
founded upon the 5th ed. of Goodeve’s 
Real property, by Harold Potter ...- 684 
p. Toronto, The Carswell company, 1929. 
29-9819 
Devils, drugs, 
and doctors; the story of the science of 
healing, from medicine-man to doctor, by 

- . with many illustrations from orig- 
inal sources. 405 p. illus. N. Y.; Har- 
per & brothers, 1929, 29-9803 
Handy, Albert. Inheritance and other like 
taxes; a treatise on death taxes, .. . 
492 p. Prentice-Hall, 1929. 29-9753 
Hoffman, Richard Horace. The struggle 
for health. 341 p. N. Y., H. Liveright, 
1929. 29-9804 
Holbrook, Harold Lyman. ... Our world 
of work, by ... and A, Laura McGregor 
(Guideposts for junior high school 
years, ed. by J. M. Glass.) 351, 11 p. 
illus. Boston, New York, ete. Allyn and 
Bacon (c1929). 29-9745 
Howe, Mark Antony De Wolfe. James Ford 
Rhodes, American historian, by M. A. De 
Wolfe Howe. 375 p. illus. N. Y., D. 
Appleton, 1929. 29-9826 


Denison, Abby-Heien. 
ear, 
illus. 


Lieut. Col. Henry J. McKenney, Cav.,| Kantor, Jacob Robert. An outline of social 


from Washington, D. C., to duty with the 
Organized Reserves of the First Corps 
Area, Rutland, Vt. 

Capt. Walter A. Wood, jr., E. C., orders 
of February 12 amended. 

Maj. Franklin L. Whitley, Adjutant Gen- 
eral’s Dept., from Washington, D. C., to 
Chicago, Il. 

Col. Harrison Hall, 

., from Washington, D. 
Mass. 

Col. John E. Woodward, Adjutant Gen- 
eral’s Dept., from Boston, Mass., to Gov- 
ernors Island, N. Y. 

Lieut. Col. James Totten, Adjutant Gen- 
eral’s Dept., from Boston, Mass., to Fort 
Sam Houston, Tex. 

Capt. Edwin V. Dunstan, Q. M. C., from 
present duties, to duty as constructing 
quartermaster, West Point, N. Y. 

Each of the following officers of the 
Coast Art., from Fort Monroe, Va., to Hono- 
lulu, Hawaii: First Lieuts. Frank J. Cun- 
ningham, Paul L. Harter. 

First Lieut. Charles M. Adams, jr., Inf., 
from Fort Strong, Mass., to Laramie, Wyo. 

Sec. Lieut. Roger John Tighe, Q. M. C. 
Res., to duty at Fort Mason, Calif. 

Second Lieut. Leland James Durfy, Q. 
M. C. Res., to duty at Fort Mason, Calif. 

Second Lieut. Albert Wynne Shepherd, 
jr., Air Corps Res., from Kelly Field, Tex., 
to Maxwell Field, Montgomery, Ala. ; 

Sec. Lieut. Frank Eugene Quindry, Air 
Corps, Res., from Kelly Field, Tex., to in- 
active status at his home. 

Second Lieut. Reuben Columbus Hood, 
jr., Air Corps Res., from Kelly Field, Tex., 
to Langley Field, Va. E 

Second Lieut. Harold Webb Bowman, Air 
Corps Res., from Kelly Field, Tex., to Rock- 
well Field, Coronado, Calif. ; 

Second Lieut. Mills Spencer Savage, Air 
Corps Res., from Kelly Field, Tex., to in- 
active status at his home. r 

Each of the following officers of the Air 
Corps Res., from Kelly Field, Tex., to Fort 
Sam Houston, Tex.: Second Lieuts. Elmer 
Richard Miller, Carl R. Storrie. 

Each of the following officers of the F. 
A., from Manila, P. I., to the station in- 
dicated after his name: Capt, Frank L. 
Thompson, Fort Benjamin Harrison, Ind., 
Second Lieut. Raymond K. Quekemeyer, 
Fort Sill, Okla. : 

Each of the following officers of the F. 
A., from Honolulu, Hawaii, to Fort Sill, 
Okla.: First Lieuts. Thomas E. Binford, 
Charles C. Blakeney, Philip H. Enslow. 

Second Lieut. Alfred Frederick Kalberer, 
Air Corps Res., orders of W. D. 1928, 
amended. 

Capt. Guy Hill, Signal Corps, orders of 
April 23 revoked. F 

Capt. Walter C. Thee, Q. M. C., from 
Boston, Mass., to Fort Hancock, N. J. 

Capt. Howar Newton Calderwood, jr., or- 
ders of May 23 amended. 


Adjutant General’s 
C., to Boston, 


Organization 


Street 
Address 





\ 


Chicago, IIl., 
29-9746 


psychology. ... 0 p. 
Follett publishing co., 1929. 
Larzelere, Claude Sheldon. The story of 
Michigan. ... 424 p. illus. Lansing., 
Mich., The Michigan education company 
1928. 29-9824 
Marcus, Ralph. . . . Law in the Apocrypha. 
(Columbia university oriental studies, 
vol. xxvi. Thesis (Ph. D.)—Columbia uni- 
versity, 1928.) 116 p. N. Y., Columbia 
university press, 1927. 29-9822 
Marks, Jeannette Augustus. Thirteen days. 
132 p. N. Y., A. & C. Boni, 1929. 
29-9814 

Marsh, Mrs. Susan Louise (Cotton). Young 
Abe Lincoln; a cotton bowl of Lincoln 
stories founded on tradition, told by 
Aunt Ann of Indiana. 61 p. Boston, 
The Christopher publishing house, 1929. 
29-9827 


Government Books 
| and Publications 


Documents described under this heading 
are obtainable at prices stated exclu- 
sive of postage, from the Inquiry Divi- 
sion of the United States Daily. The 
Library of Congress card numbers are 
given. In ordering full title, and not 
the card numbers, should be given. 


State and Municipal Regulation of Radio 
Communication, by Paul M. Segal and 
Paul D. P. Spearman of the Legal Divi- 
sion, Federal Radio Commission. Price, 
10 cents. 29-26519 

Circular of General Information Regarding 
Acadia National Park, Maine—National 
Park ‘Service, Department of the Inte- 
rior. Price, 10 cents. 29-26518 

A Prolonged Saprophytic of the Cotton 
Root-Rot Fungus—Circular No. 67, De- 
partment of Agriculture. Agr. 29-955 

Proceedings of the Stated Convention of 
the 30th National Encampment United 
Spanish War Veterans—House Document 
No. 387, 70th Congress, 2nd Session. 

(CA10-5225) 

Hose, Oil Suction, and Discharge—U. S. G. 
M. S. 68c, Bureau of Standards, Depart- 
ment of Commerce. Price, 5 cents, 

Local Light List Cape Lookout to Hillsboro 
Inlet, 1929-—Lighthouse Service, Depart- 
ment of Commerce. Price, 30 cents. 

Circular of General Information Regard- 
ing Yellowstone National Park, Wyo- 
ming—National Park Service, Depart- 
ment of the Interior. Price, 20 cents. 

(21-26491) 

Agreement Between the United States and 
the Netherlands: Arbitration—Treaty Se- 
ries No. 786. 29-26516 
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Industries Effect 
Savings by Use 
Of Scrap Metals 


More Than 5,000,000 Tons | 
Of Iron Saved Last Year 
By Recovery From 
Waste Materials. 


[Continued from Page 1.] 


tion and research in the recovery of | 


metal wastes. A number of new asso- | 
ciations have been started, some of which | 
are the Non-Ferrous Metal Institute, 
White Metal Smelters Association of 
Chicago, Eastern Scrap Iron Association, 
and vage Division of the National | 
Associ®tion of Waste Material Dealers 
(Inc.). The membership of the last- | 
named association includes many of the 
largest industrial corporations in the 





United States producing widely diversi- | 


fied products not necessarily made of 
metal, and indicates that every industry 
has its problem of waste material and 
that the large corporations realize that | 
it is profitable to bring about new} 
methods of conservation. 

Standardization Sought. 

Bhe Non-Ferrous Metal Institute is 
concerned largely with ingot nietals | 
made from scrap and is endeavoring to | 
develop a method of standardizing the 


products and promoting their more ex- ||| 


tended use so as to remedy the unsound | 
situation now prevailing in the indutsry. 

The increasing interest in waste ma- | 
terials clearly shows that in the future | 
the proper use of scrap will materially | 
contribute to the profits of nearly every | 
branch of industry. 

The annual chapters on “Secondary | 
Metals” in “Mineral Resources,” pub- | 
lished by the Bureau of Mines, contain 
much information regarding the collec- | 
tion of waste material. Various trade 
papers also contain valuable information | 


metal and drosses and technical informa- 
tion relating to the proper use of old 


relating to prices and marketing of scrap | 


metals. i] 


The classification of old metals drawn 
up by the Metal Division of the National 


Association of Waste Material Dealers |] 
(Inc.) and changed from time to time as | ]} 


desirable is the standard of both dealers | 
and manufacturers in the United States. | 
The latest classification (Circular K) be- 
came effective March 1, 1928. 
Statistics Collected. 
The Bureau of Mines collects figures 


annually on the recovery of secondary | 
copper, lead, zinc, tin, antimony, alumi- | || 


num and nickel. 


The quyality and value of scrap iron ||| 


and steel consumed annually is larger 
than that of any other waste material. 


There are more than 3,000 scrap iron and | 


steel yards, many of which have exten- 
sive equipment, in the United States. 
No data are collected by the Bureau of 
Mines showing the quantity of secondary 
ferrous metals recovered, but it is esti- 
mated that, exclusive of the scrap avail- 
able at steel mills, railways, and large 
manufacturing plants, more than 5,000,- 
00 tons of miscellaneous ferrous scrap 


is collected and sold annually. This esti- | 


mate does not include, pipe, machinery, 


and other equipment renovated and sold ||| 


for original use. This use of old ma- | 
terial is very extensive in all parts of 
the country. 

The larger part of both the ferrous 
and nonferrous scrap is derived from, 
refined in, and used in the Eastern and | 
Central States, although there has been 
a considerable increase in the last two | 
years in operations in California and 
some Southern States. 

Much Copper Recovered. 

Nearly 500,000 short tons of second- 
ary copper are recovered annually in the 
United States. This is recovered from 
copper metal, brass scrap, and other 
copper alloys. 

Nearly 3,000 short tons of secondary 
lead are recovered annually. The main 
sources of supply of secondary lead are 
old pipe, lead cable, battery plates, and 
lead lining of acid tanks, although a 
large quantity is derived from babbitt, 
solder, terne metal, type metal, brass, 
and white metal drosses. 

Large quantities of secondary zinc are 
recovered by redistillation, sweating, re- 
melting, etc. Part of the zine drosses 
are sweated and the residues then sold to 
secondary smelters for redistillation or 
are sold to makers of chemical com- 
pounds. As many of these compounds, 
such as zinc chloride, lithopone, etc., are 
made from zinc residues, there is gen- 
erally active competition for zinc| 
drosses, skimmings, etc. 

Enormous quantities of secondary tin 
are recovered annually. Nearly all de-| 
tinning is done in the United States by 
the electrolytic process or the chlorine 
process. The largest recoveries of tin 
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Accounting 7 
| Mississippi River points via barge lines 


Taxation fixed by the Interstate Commerce Com- 
Court of Claims rules losses in inter- ; M!ssion. 
company transactions of affiliated con- Page 1, Col. 1 
cerns are not deductible from income; Examiner for Interstate Commerce 
on consolidated return. (Utica Knitting | Comission recommends finding that 
Co. v. U. S.) | rates on tidewater soit coal from cer- 


Supreme Court rules State law tax- | are unreasonable. 
ing income of corporations from Fed- | Page 1, Col. 4 
eral securities and from State banks is| [nterstate Commerce Commission can- 
invalid. (Macalien Co. v. Massachu-' c¢e]s hearing on charge against Mis- 
setts.) 
Page 9, Col. 1! acquisition of stock of St. Louis South- 
Board of Tax Appeals announces | western Railroad. 
schedule of circuit hearings to be held | 
in St. Paul, San Francisco and Los An- 
geles. 


Page 6, Col. 4 

Interstate Commerce 
| postpones date of hearing in rival ap- 
| plications of New York Central & St. 
Louis_and Pittsburgh & West Virginia 
| Roads to acquire control of Wheeling 
| & Lake Erie. 


Page 5, Col. 1 

Bureau of Internal Revenue an- 

nounces overassessments in three tax 
cases, 

Page 7, Col. 4 

Decisions of the Board of Tax Ap- 
peals. 


Page 6, Col. 4 
Interstate Commerce Commission 
continues hearing on charges of anti- 


| 


Page 5 

Supreme Court to test validity 
ton-mile tax on motor buses in Iowa. 
Page 1, Col. 6 

See Special Index and Digest of Tax | 


Decisions on page 5. | 
|ing added burden on farmers. 


Communication 
| Page 7, Col. 1 


Postal Service EE ag! 
; 1 hearings lway rat 
Post Office Depattment will send Calendar of hearings in railway rate 


questionnaire to air mail contractors to 
secure information to be used in revis- 
ing mail rates. 


Ohio in acquisition of 42 per cent of 
stock of Western Maryland Railroad. 
Page 7, Col. 

Governor of Kansas at Interstate 
Commerce Commission hearing opposes 
proposed grain rates in west as plac- 


9 


= 


merce Commission. 
Page 6 
Rate complaints filed with the Inter- 


9 | Se 
Page 2, Col. 4! state Commerce Commission. 


Post Office Department announces is- | 
suance of revised regulations govern- | 
ing distribution and return of business 
reply cards and letters. 


Page 6 
Rate decisions announced by the In- 
| terstate Commerce Commission. 


Page 3, Col. 1) Page 6 
Publishing | 
Ira C. Copley, newspaper publisher, 


to be heard by Federal Trade Commis- 
sion in investigation of public utilities. 





Shipping 
Modified bases for joint rates over 
Baltimore & Ohio Railroad and lower 
Mississippi River points via barge lines 
Page 7, Col. 5 xed by the Interstate Commerce Com- 
See under Production, Power. ‘iain 
Radio 
German radio patents, numbering 
106, were purchased for $1,690 from 
Alien Property Custodian by Navy De- 
partment, naval officer in charge of | 
patents testifies at hearing before Sen- certain flood control projects in the 
ate Committee on Interstate Commerce. Mississippi Valley. 
Page 1, Col. 6, 
Federal Radio Commission issues a| 


publication on State and municipal ! : 
regulations of radio communication. Executive 
Management 


Page 9, Col. 7 
Decisions Affecting 


Distribution 
Business 


Aviation | 
British regular air transport services| S§ypreme Court finds that Georgia 
presuming fault* of railroad in 


have had but four fatal accidents in| statute, 
7,050,000 miles of flying, Consul Gen- | fatal accident, is unreasonable and con- 


Page 1, Col. 1 

Lighthouse Service, Commerce De- 

partment issues light list, Cape Look- 
out to Hillsboro Inlet, 1929. 


Page 11, Col. 7 


Page 11, Col. 2 


Modified bases for joint rates over | 
Baltimore & Ohio Railroad and lower | 


Page 5, Col. 2; tain east coast ports to New England 


| souri-Kansas-Texas Railroad of illegal | 


Commission | 


of | trust law violations by Baltimore & | 


— assigned by the Interstate Com- | 
| 


Senator Hawes criticizes plans for | 


he Gnited States Dail 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion 
of cach volume. 


This cumulates the 52 
Weekly Indexes. 





WASHINGTON, WEDNESDAY, MAY 29, 1929 


Per Summary of All News | 


Full text of subparagraphs of the] the use of radio-luminous paint to 
tarif bill as were changed from the! avoid harmful effects. 
| original draft and as finally passed by | 
| the House. 
| 


{ 
| 
Page 3, Col. 5 | 

} 


Conservation 


Economy campaign in industry said | 


| ° | to have stimulated recovery of metals 
| Finance | | 


| from waste materials, Bureau of Mines | 
| States. j . 
Banks and Banking | Page 1, Col. 4) 


Hungarian National Central Savings , Construction 


| Bank tones its = Depart- | Construction of airports is planned j 
ment of Commerce Is a pus ee by 42°more cities, Department of Com- | 
age 6, Col. 1) merce reports. 

Department of War announces it will | 
| offer for sale bonds of City of Manila, ! Engi ‘ 
| Philippine Islands, proceeds to be used ngineering 
‘for public works. | Senator Hawes criticizes plans tow | 
Page 7, Col. 5 | certain flood | control projects in the 
| Savings and fixed deposits in Philip-| Mississippi Valley. : 

| pine banks increase in 1928, Commerce 


| Department announces, | Metals and Their | 
| Page 7, Col. 6) 


Products 
Corporation Finance | Economy campaign in industry said | 
| See under Distribution, Railroads. ' ; 
| > rom waste materials 
Government Finance : ” 


| States. 
Bureau of Internal Revenue an-| 
| nounces overassessments in three tax 
| cases, 
Page 7, Col. 4 
! Daily statement of the United States | 
| Treasury. 
| Page 
| Daily decisions of the Accounting | 
ce. 


| Page 11! 
Insurance 


| Supreme Court is asked to review de- | 
‘cision of Supreme Court of Nebraska, 
;in case of Harrington, et al., v. Sloan, 
whereby trial court, under objection, | tain east coast ports to New England 
| permitted defendant in personal in-° are unreasonable. 

|jury suit to be cross-examined as to | Page 1, Col. 4 
jliability insurance, evidence being ad-| Mark L. Requa to preside and repre- 
mitted under Nebraska court’s right to sent Federal Government at conference 
{promulgate rules of procedure. lof State Governors on oil conserva- | 

Page 3, Col. 4} tion, Secretary of Interior announces. 

See under Executive Management, Page 1, Col. 7 


Decisions Affecting Business. ni 
Feotng ' Paper and Printing 
International Finance | . Paper industry in Poland in 1928 re- 
| Silver imports into India show in-; Viewed by Department of Commerce. 
,crease for week according to Depart- Page 4, Col. 4} 
ment of Commerce. Power, Heat, Light, Fuel 


it 
Senator Norris introduces resolution | 


| Page 7, Col.'4 
Foreign exchange rates at New York.! providing creation of corporation to op- 
,erate Muscle Shoals. 


Page 4, Col. 1) 


! 


Page 7, Col. 4 


Page 11, Col. 2 


Page 1, Col. 4 

Bureau of Standards presents result | 

of study of alioys for utilization in; 
automobile bearings. 


a 


‘ 


Mines and Minerals 


Reduction in operation cost claimed 
to have resulted from tests of charcoal 
gas as fuel for automobile trucks in 
Chile, Trade Commissioner at Santiago 
| states. 


, Page 1, Col. 2 
Examiner for Interstate Commerce | 
Comission recommends finding that ! 
rates on tidewater soft coal from cer- 


| Page 6 
State Finance 


| Page 1, Col. 5 
|} Summary of financial 


satiation ae Excerpts from transcript of testi- 
| ‘ ; ae y of Frank E. Ga tt, publisher of 
| State of California for fiscal year ended ,; ™O"Y of Beek Pe 

| June 30, 1928, ; various Eastern newspapers, on May 
Page 7, Col. 3 | 15 before the Federal Trade Commis- } 

, | Slon In its investigation of financing of 

| purchase of newspapers by Interna- | 
| tional Paper Company. 
; , Page 8, Col. 1 
Reduction in operation cost claimed | 

| to have resulted from tests of charcoal 


| 
| Production 
| 


Agricultural and Food 
Products 


| ;gas as fuel for automobile trucks in | 


Senate Committee on Agriculture and | Chile, 


Trade Commissioner at i 
| Forestry acts favorably on bill to give! states. oo 


Contained in Today’s Issue 


| of Congress. 


the arbitration agreement between the 
, United States and the Netherlands. 


as vice president of China and from 
military duties, according to Depart- 
, ment of State. 


to have stimulated recovery of metals | and reapportionment bill providing for 

Bureau of Mines | exclusion of aliens from census used 
: in reapportioning House membership 
among States. 


Scallon, of Helena, Mont., to be special 
Page 1, Col. 1 counsel in land cases. 


to report Jones resolution modified to 
provide that Senate shall proceed to 
' sonsideration of nominations in closed 
session except on veto of Senate, and 


of Mrs. Mabel Walker Willebrandt as 
Assistant Attorney General. 


cular of general information regarding 
Yellowstone National Park. 


cular of general information regarding 
Acacia National Park. 


| Congress. 


| at the Executive Offices. 


B. Sinton, Food, Drug and Insecticide 
Administration. 


eral at London states. 
Page 1, Col. 5 


Proposed airport at Germiston, 
South Africa, is expected to become 
air distribution center for refined gold, 
Trade Commission at Johannesburg 
states, 

9 


Page 7, Col. 
Inspection of passports of air passen- 
gers to Mexico will be made in Tam- 
pico the American Consul at Tampico 
states, 
Page 7, Col. 4 
Netherlands’ Royal Dutch Air Lines 
start Berlin-London service in competi- 
tion with German line. 
Page 4, Col. 5 
Taxi service to any point in Europe 
is offered by airplane company at 
Manchester, England, Commerce De- 
partment is informed. 
Page 1, Col. 6 
Construction of airports is planned 
by 42 more cities, Department of Com- 
merce reports. 
Page 7, Col. 4 
Communication, Postal 


See under 


Service. 
Exporting and Importing 
Shipments of pineapples from Porto 
Rico in week ended May 11 are believed 
to have set new record, Department of 
Commerce is advised. 
Page 3, Col. 3 
Motor Transport 
See under Accounting, Taxation. 
Railroads 
Supreme Court finds that Georgia 
statute, presuming fault of railroad in 
fatal accident, is unreasonable and con- 
sequently in violation of due process 
provision of fourteenth amendment to 
Constitution. 
R. v. Henderson.) 
Page 6, Col, 2 


are made from scruff and drosses that| 


occur in making tin and terne plate. Tin 
recovered in alloys and chemical com-| 
pounds is due to the treatment of tin | 
plate clippings and old cans and to tin | 
recovered in brass, bronze, solder, bab- | 
bitt, pewter, and electro-type metal. 
Some tin is recovered from waste tin | 
liquors used in dyeing. 

Supply of Tin Cans Limited 

Plants utilizing old tin cans have dif- | 
ficulty in receiving shipments large 
enough to operate steadily at full ca-| 
pacity, even when the prices of tin and | 
black sheet-metal scrap axe high, Baled 
detinned scrap is now used to a large | 
extent in copper mines to precipitate 
copper from mine waters. 

The production of secondary antimony 
in the United States is mainly from | 
alloys. The principal materials refined 
or remelted that contain antimony as 
an alloy are hard-lead drosses, babbitt, 
bearing metal, battery plates, pewter, 
and type metal. The antimony used in 
the pigment, paint, and ceramic indus- 
+vies is so dissipated that no secondary 
recoveries can be made, but a large pro- 
portion of the production of metal con- 
taining antimony returns in a few| 
months or a few years for refining and 
veuse; Dealers and brokers return much} 
of the battery plates, and users of bear- | 
ing metal and type metal regularly ship | 
their used material to the makers of type 
metal and bearing metal and are credited | 
with its value against the shipments of 
refined alloys. : 

The recovery of secondary aluminun: 
as pig aluminum or in alloys amounts to 
nearly 50,000 short tons annually. 

A large quantity of No. 12 secondary | 


‘ ; 


jfrom old or defective castings, bori 


| (principally automotive castings), fabri- 


ingots (92 per cent aluminum and about; and by 
‘Generally these 
|than half an ounce of silver to the gal- 


. lon. 
|and scrap, but the number of alloys con-! proba 


8 per cent copper) is made by smelters 


ngs, | 


taining aluminum has greatly increased | 
in recent years, and the use of No. 12 


4 ! 
Aluminum Recoveries Small 


The scrap and waste aluminum avail- | 
able to foundry users and secondary 
smelters include chiefly drosses and 
skimmings, bearings, grindings and! 
similar matching serap, heavy cast iron 


cating scrap, and old sheet and utensils. 
Good clean aluminum scrap is compara- 


Secondary nickel recovered 
alloys and salts amounts annually to| 
over 3,000 short tons, 
military use of nickel has declined to 
less than half its former quantity, the 
iargest factor of consumption. 
steel containing nickel is still being re- | 
covered from war-time material. 

The value of gold and silver con- 


ware, ornaments, and other articles re-| 
melted or refined runs 
values annually, 


| Constitution. 


|eral securities and from State banks is 


| page 9. \ 


;rel, Dema Realty Co., involving valid- 


| 


(Western & Atlantic R. 
oO 


\ 


, alloy is proportionately less than it was. | Massachusetts Law Levying 


corporation may be measured by its out- 
standing 
Shoe Co. 
Term, 1928; Hump Hairpin Co. v. Em- 
| merson, 258 U. S, 290; or by its net in- 
| tively scarce, and the quantity of dross come, ] 
from the melting of aluminum is smal!! Chamberlain, 254 U. S. : 
compared with the quantity of drosses| United States Glue Co. v, Oak Creek, 
;and skimmings from aluminum alloys.| supra, even though a part of its capital 
in the|is used in or some of its income 1s de- 
| United States as metal or in nonferrous rived from interstate commerce. 


Scrap | war, 


into enormous | be enjoyed by a corporation if the ex- 
Most of the silver re-| ercise of its corporate franchise in the 


sequently in violation of due process| Secretary of Agriculture authority to! 
provision of fourteenth amendment to! promulgate standards as to the quality | 
(Western & Atlantic R.iand fill of canned foods. 


R. v. Henderson.) Page 1, Col. 4 


| International bakeries exhibition will | 
|be held in Lausanne to coincide with! 
congress of Swiss bakers, Commercial | 
' Attache at Berne states. 
Page 3, Col. 3) 
Gain shown in canned milk output, 
in Switzerland last year according to 
| Department of Commerce. 
| Page 12, Col. 6 
| Hearing to be held by Department | 
|of Agriculture on proposal to extend} 
| Mediterranean fruit fly quarantine to 
, all States. 


' 

Page 6, Col. 2 

Court of Claims rules losses in inter- 

company transactions of affiliated con- 

cerns are not deductible from income 

on consolidated return. (Utica Knitting 
Co. v. U. S.) 

Page 5, Col. 2 

Supreme Court rules State law tax- 

ing income of corporations from Fed- 


invalid. 
setts.) 


(Macallen Co. Massachu- 


v. 
Page 9, Col. 1 
Supreme Court denies petition for 
writ of certiorari in case of Smith v. 
Mutual Life Insurance Co., of New 
York, Circuit Court of Appeals for 
Fifth Circuit, involving question of 
burden of proof in collecting double in- | 
demnity on life insurance policy. | 
Page 7, Col, 5 

See Special Index and Law Digest on 


Page 3, Col. 4 
Foods and Drugs—An article by F. 
B. Sinton, Food, Drug and Insecticide | 
Administration. 
| Page 11} 
Record production, of rice is expected 
in Cuba, according to Department of | 
Commerce. \ 
Page 4, Col. 5 
| Decline is shown in American wheat | 
| in store and afloat according to Depart- 
ment of Agriculture. | 
Page 4, Col. 7! 
Governor of Kansas at Interstate 
| Comsaneese Commission hearing opposes | 
— aoe : ; | proposed grain rates in west as plac- | 
ity of New Orleans aa ST at > ing added burden on farmers. | 
’ ei Page 7, Col. 1: 
Patents |» ebipments ot pine from Porto | 
. ts ; ico in week ende ay 11 are believed 
See waden Communication, Radio. to have set new record, Department of | 
Tariff 


Commerce is advised. 
Bill readjusting tariffs passes House 
by vote of 264 to 147, 


Laws Affecting Business 


Supreme Court is asked to review 
decision of Supreme Court of Louisiana 
in case of McDonald et al. v. State, ex 


Page 3, Col. 3} 
Chemicals and Allied | 
Products | 


Navy Department order directing ob- | 
servance of prescribed precautions in! 


Page 1, Col. 7 | 
House debates procedure to be fol- | 
wed after vote on tariff bill. | 

Page 2, Col. 1 


the motion-picture industry.; would inure to each government in the 


solutions contain less | marketing of its securities, just as would 


The recovery from waste film is! . : 
bly 800 ounces to the million feet. | Payer could not be seized and sold for 
; TH the payment of any taxes lawfully 
| levied by the State or National Govern- 
ment. But the aqeaninen of the one 
* 41; would be gained only at the expense 0 

Tax Held to Be Invalid the other, and it would seem that neither 
= j}immunity could be claimed under any 
reasonably practical application of the 
rule that government instrumentalities 
may not be taxed. In a broad sense, the 
taxing power of neither State nor Na- 
tional government can be exercised with- 
out having some effect on the other 
,and there are many points at which the 
exercise of the undoubted power of one 
affects the other, but “the limitation 
upon the taxing power of each, so far 
as it affects the other, must receive a 
| Practical construction which permits 


[Continued from Poge 9.) 


capital stock, International 
v. Shartel, No. 579, October 


Underwood Typewriter Co. v. 


U. S. 113, 120; 


It would seem that only considera-|terference each with the other; and 


Although the! tions of public policy of weight, which| that limitation cannot be so varied or 
appear A ‘ } 
| would justify overturning a principle so ' the taxing power of the government im- 
use of nickel in ferrous alloys is still the | long established. It has survived a great | posing the tax 


to be here wholly wanting, | extended as seriously to impair either 


; or the appro- 
financed by the sale of government) priate exercise of the functions of the 


obligations and it has never even been! government affected by it.” See Metcalf 
suggested that in any practical way it| & Eddy v. Mitchell, 269 U. S. 514, 523. 
has impaired either the dignity or credit | 
tained in old jewelry, dental waste, table-' of the national government. 


Granted that a statute otherwise valid 
may be deemed improper when intended 
as a covert means of directly burdening 
ownership of securities of the other sov- 
eignty, see Miller vy. Milwaukee, 272 


“ 


I suppose a certain advantage would | 


covered from photographic waste is ob-| purchase and use of securities of one, U. S. 713, I can discern no such sinister 


tained from solutions and is recovered; government could not be taxed by the; purpose in the present legislation. 
e larger makers of films and plates other. 


by th 


It 


Theoretically the advantage was, of course, the intention of the Mas- 


be the case if such securities of the tax- | 


| both to function with a minimum of in-! 


Page 1, Col. 2 | 
_ See under Communication, Publish- 
ing. 


Purchasing 


Standards of Grades 


of Materials 
Standards Bureau issues Government 
master specifications for hose-oil suc- | 
tion and discharge, 


Page 11, Col. 7 
See under Production, Agriculture. 


Selling and 
M arketing 


Domestic Markets 
Developments in business methods of 
marketing in United States studied by 


Cominittee on Recent Economic 
Changes. 


r 


Page 1, Col. 2 
Market Statistics 
y Decline is shown in American wheat 
in store and afloat according to Depart- 
ment of Agriculture. 
Page 4, Col. 7 
Trade Practices 
Federal Trade Commission announces 
trade practice conferences will be held | 
with five industries. 
Page 1, Col. 2 


See under Production, Power, Heat, | 
Light, Fuel. 


Wholesaling 
Federal Reserve Board in review of | 
wholesale trade in April finds decline 

for this period was less than usual. | 
Page 7, Col. 2 


sachusetts Legislature in the amend- 
ment of section 30, to deal specifically 
not alone with Federal bonds but with 
the tax-exempt securities of the Com- 
monwealth and its municipalities by in- 
cluding them in the measure of the 
excise tax. The amendment did not aim 


at securities of the National Government 


or discriminate against them. It was 
obviously designed to impose on corpo- 
rations generally, a tax similar to the 
excise on national banks, measured by 
net income, recommended by the legis- 


lative committee as a means of avoid- | 


ing a then existing discrimination. The 
inclusion in the measure of 
tax of income from all tax exempt securi- 
ties tended only to effect this purpose, 


a similar computation of net income- be- | 


ing contemplated for 


national banks, 


,But in neither case is there anything to 


suggest that the legislature intended to 
impose a direct tax on income or do 
more than to impose an excise tax, meas- 
ured by income, including that upon Fed- 
eral bonds, which this court has declared 
it may co, Its purpose was to prevent 
\ the evasion by corporations of payment 
'of the tax which the commonwealth had 
fixed as the price of the privilege of 
doing 
form, ‘by any course of investment 
their funds 
State or national. 


gers to Mexico will be made in Tam- 
T 
states, 


forcement 
| President at initial meeting in White 
House; Chairman Wickersham outlines 
| procedure for 


servance of prescribed precautions in 
| the use of radio-luminous paint to 
avoid harmful effects. 


the | 





Service and 
Personnel 


Education 
New books received by the Library 
Page 11 


Government books and publications. 
Page 11 


Foreign Relations 
State Department issues a copy of 


Page 11, Col. 7 
General Feng Yu-Hsiang dismissed 
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Page 2, Col. 2 
General 


Senate rejects amendment to census 


Page 1, Col. 3 


President Hoover names William 


Page 3, Col. 5 
Senate Committee on Rules agrees 





hat all roll calls shall be made public. 
Page 2, Col. 3 
President Hoover accepts resignation 


Page 2, Col. 2 
National Park Service issues a cir- 


Page 11, Col. 7 
National Park Service issues a cir- 


Page 11, Col. 7 
Bills and Resolutions introduced in 





Page 11 
Daily engagements of the President 


Page 3 
Committee meetings of the House 


; and Senate, 


Page 3 
Congress hour by hour. 


Page 3 
Changes in status of bills. 


Health 
Foods and Drugs—aAn article by F. 


Page 11 


Page 11 
Immigration 
Inspection of passports of air passen- 


nico the American Consul at Tampico 





Page 7, Col. 4 
Law Enforcement 


Commission for Study of Law En- 
receives instructions from 


organization and con- 


sideration of problems. 


Page 1, Col. 5 
National Defense 
Representative James reintroduces his 


bill which would permit the War De- 
partment to 


place trial orders with 
manufacturers to educate them to the 


problems of munitions manufacture. 


Page 7, Col, 1 
Senator Walsh introduces in Senate 


bill to’ authorize President to appoint 
sons of those who have served in war 
to military and naval academies. 


Page 2, Col. 4 
Fourteen-inch railway Army rifled 


gun is to cross continent by railway to 
be used in defenses of Pacific Coast at 
Presidio, San Francisco. 


Page 3, Col. 3 
Navy Department order directing ob- 


Page 3, Col. 5 
Orders issued to the personnel of the 


' Navy Department. 


Page 11 

Orders issued to the personnel of the 
War Department. 

Page 11 


Territories 


See under Finance, Banks & Bank- 
ing. 


Canned Milk Output 
Gains in Switzerland 


Swiss production of canned milk 
; amounted to approximately 46,200 short 
tons for 1928, as compared with 40,700 
tons for the preceding year, according 
'to information by American Vice Consul, 
C. W. Cannon, Zurich, made public on 
May 27 by the Department of Commerce. 
|The Department’s statement follows in 
full text: 

The rate of production was somewhat 
uneven, being high during the first three 
imonths of the year and again during 
the last quarter, with an intervening 
summer depression. The cause of this 
situation is to be found in price move- 
; ments, with high quotations effective in 
| April and price reductions later in the 
' year in order to hold a place on the ex- 
port markets. 
| Domestic production of fresh milk for 
the year 1928 is estimated to have been 
| 2,915,000 short tons. The production of 
| goat milk amounts to bout 96,800 short 
| tons annually, and the excess of fresh 
|milk imports over exports, which 
'amounts to about 1,100 tons 


' 


Since the process of milk condensa- 


As this seems to me | tion involves a reduction in volume of 


to. be a permissible purpose both onthe ratio of 5 to 1, the condensed milk 
principle and by authority, I think. the | industry uses about 231,000 short tons 


judgment below should be affirmed. 
Mr. Justice Holmes and Mr. 

Brandeis concur in this opinion. 
May 27, 1929. 


Justice 


of fresh milk. 

The volume of trade in powdered milk 
is estimated at somewhat less than 
$50,000 yearly. 


\ 


ta 


| Are Investigated 


jin larger centers. 


| | and 


| | chandise from their factories. 
|}| stores have won dominant positions in 
\}| the gasoline and variety goods business, 


1 2 of the — during the | 
business within it in corporate ! year 1928, gives a total fresh milk sup- 


f it of | ply of 3,012,,900 short tons. 
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| arate merchandising departments in pro- 
gressive plants to discover demand in 
advance of production. 


‘|| Increased anc more continuous use of 


the automobile, the good roads develop- 
ment, the growth of the motion picture, 


|and the phenomenal popularity of the 


radio have been influences which have 
| broken down old barriers. They have 
| also brought many ramifications, both in 
merchandising and in industry. At the 


‘},; same time there have been wide changes 


|as to heating equipment, various house- 
hold electrical appliances and a_ wide 
| range of automobile accessories. Wear- 
|ing apparel—furs and fur-trimmed gar- 
ments, women’s wear, men’s clothing, 
and shoes—has undergone a marked 
change. Rayon, with its remarkable ex- 
| pansion, has figured in the development. 
Rural free mail delivery has contributed, 


i} | also, 


The style influence has reacted against 
| widespread standardization in the case 
| of display merchandise. 

Accompanying the spread of the au- 


|| tomobile, trade has shifted from the 


| cross-roads and hamlet stores to those 
Similar changes are 
noted by Professor Copeland in the case 
|of commercial banks. On the other 
hand, department stores have been grow- 


||| ing up in suburban areas of large cities. 


| Further evidence of change is the de- 
velopment of the chain retail stores of 
great mail-order houses. 

The wholesale trade has not held its 
;own, and “relatively few wholesale 
firms” have adjusted themselves to deal 
with the new conditions. 

Hand-to-Mouth Buying. 

Hand-to-mouth buying has prevailed 
before, notably in 1872, 1874, 1896 and 
1914, during periods of price uncertainty 
style changes. Most _ industries, 
Professor Copeland finds, report less ad- 
vance ordering in 1927 than in 1922, 
Marked improvement in transportation 
has enabled the retailer to decrease the 
size of his orders, Hand-to-mouth buy- 
ing has been “a measure of insurance 
against rising costs.” It has increased 
| handling, selling and buying costs to a 
certain degree, thus limiting the savings 
in inventory reduction. 


\j}| Though the chain-store idea is old, the 


growth of chain stores in the period 
| studied has been highly important, 
| Chains have been established for a num- 
ber of motives. In one field this has 
| been protection of quality. In others 
{manufacturers have created chains to 
insure greater regularity of plant opera» 
tion and to level out the flow of mer- 
Chain 


|and are approaching dominance in the 
grocery, drugs and shoe fields. Their 


; volume of sales have increased more 


rapidly than has that of department 
stores, Professor Copeland says. 
Cooperative Marketing. 
Cooperative marketing of farm prod- 
ucts has developed along two lines, Pro- 
| fessor Copeland finds. One comprises 
associations which have sought “to ex- 


‘ ercise a monopolistic power to valorise 


the crops of their members,” a movement 
which has not been successful. The 
| other group has “successfully supplanted 
| private business by manifesting broader 
vision and greater foresight in introduc- 
ing economies in marketing, “as in the 
case of the livestock association, in im- 
proving the quality of the product of their 
| members, as in the cases of the dairy as- 
sociations in utilizing effective methods 
of sales promotion, as in the case’ of 
citrus growers; or by a combination of 
| these services.” The success of coopera- 
| tive marketing has come “where the 


| | members and their leaders have had the 


patience and the vision to work out new 


; | methods of operation which can come to 


| fruition only over a fairly long period 
}of time.” It has not been a panacea 


\|| for troubles of overproduction. 


| Installment selling, Professor Cope- 
land points out, many years ago was 


\|| applied to sales of farm machinery, sew- 
i};ing machines and pianos; and he be- 


|lieves it “doubtful if installment sales 
| have increased more rapidly than total 
| retail sales since 1923. Agricultural 
implement sales on installments were in- 
creased to meet agricultural credit needs. 
| Aside from this the “chief industries 
in which sales on _ installments in- 
creased were those where the total de~ 
mand was increasjng, and where the par- 
ticular products were especially suited 
to that type of sales promotion.” 
| Much of the recent discussion has been 
|aroused, Professor Copeland indicates, 
by the increase in the number of insti- 
tutions, financing installment sales; but 
| he finds “no real evidence to indicate that 
installment selling has been undermining 
| the integrity of the credit structure or 
; becoming more of a financial hazard 
| than it was, for example, in 1920.” 
| Advertising expenditures for all pur- 
poses in 1927 are estimated by Professor 
| Copeland at $1,502,000,000, probably 50 
|per cent more than in 1921. Notable 
| gains were made in 1923 and 1926, and 
noteworthy increases in radio sets, elec- 
tric refrigerators, automotive equipment, 
| home equipment, foods, soaps and 
cleansers, toilet articles, silverware, 
|clocks and watches, pens and pencils; 
jand sales expanded “with especial 
| rapidity” in some of these groups. 
Professor Copeland notes that the 
| utilization of radio broadcasting for ad- 
vertising purposes has been one of the 
strongest influences toward the rapid ex- 
| pansion of the radio industry from 1922 
}to 1928. 
| Most of the changes in marketing have 
not yet been completed, Professor Cope- * 
land believes, “in the light of opportuni- 


ties almost untouched by scientific re- 
search.” _ 


Total Swiss exports of canned milk 
amounted to 40,532 short tons valued 
at $8,544,963 in 1927, compared with 
41,041 short tons valued at $8,346,251 
j in 1928, , 





